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General 


Foreign Ministry Holds Weekly News Briefing 


Demands French Stop Wuer Kaixi 
HK 1307082689 Beijing XINHUA in English 
0812 CMT 13 Jul 89 


(“Chinese Foreign Ministry Protests French Interference 
in China’s Internal Affairs’"—XINHUA headline] 


[Text] Beijing, July 13 (XINHUA)}—A Chinese Foreign 
Ministry spokeswoman today “firmly demand that the 
French Government take effective measures immedi- 
ately to forbid any activities taken by Wuer Kaixi against 
the Chinese Government.” 


Li Jinhua, speaking at a news briefing, also asked the 
French Government to “stop all the wrong conducts 
aimed at intefering in China’s internal affairs and hurt- 
ing the feelings of the Chinese people.” 


“Wuer Kaixi and others are criminals wanted by the 
Chinese police because they instigated and organized the 
counter-revolutionary rebellion in Beijing,” she said, 
responding to a foreign correspondent who sought her 
comment on Wuer Kaixi’s making speeches and erecting 
the “goddess of democracy” in France. 


“The fact that France allowed them to go to France and 
to openly carry out activities there which were aimed at 
subverting the government of the People’s Republic of 
China is a flagrant violation of the international law and 
the norms governing international relations, and is also a 
gross inteference in China's internal affairs and a serious 
violation of China’s sovereignty,” she said. “The Chi- 
= side has lodged a strong protest to the French side 
or this.” 


“We are firmly against such activities that bring slander 
and accusations against the Chinese Government as set- 
ting up the so-called ‘goddess of democracy’,” she said. 


Says Qian To Attend Cambodia Conference 
HK 1307081489 Beijing XINHUA in English 
0757 GMT 13 Jul 89 


(“China To Attend International Conference on Kam- 
puchean Issue”—XINHUA headline] 


[Text] Beijing, July 13 (XINHUA)}—China’s Foreign 
Minister Qian Qichen will lead a Chinese Government 
delegation to attend an international conference on 
Kampuchean issue which wil! be held in Paris. 


This was announced by a Chinese Foreign Ministry 
spokesman at this afternoon's weekly news briefing here. 
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“We are in favor of such an international conference. We 
will attend the dicussion and formulation of a compre- 
hensive, fair and reasonable resolution to the Kampu- 
chean issue,” the spokesman said. 


The spokesman said that China hopes the conference 
achieves positive progress. 


Refutes SRV Spratlys Resolution 
OW 1307082689 Beijing XINHUA in English 
0754 GMT 13 Ju! 89 


(“China Refutes Vietnamese Incorporation of Chinese 
Territory—XINHUA headline] 


[Text] Beijing, July 13 (XINHUA)}—A Chinese Foreign 
Ministry spokeswoman today refuted the Vietnamese 
authorities who adopted a resolution to incorporate 
China’s territory into Vietnam. 


Speaking at the weekly news briefing here this afternoon, 
the spokeswoman said that recently the Fifth Session of 
the Eighth National Assembly of Vietnam went so far as 
to adopt a resolution to incorporate China's Nansha 
[Spratly] Islands into Vietnam’s Khanh Hoa Province in 
brutal violation of China’s territorial sovereignty. 


She said that it is known to all that the Nansha Islands 
have been China’s territory since ancient times and 
China has indisputable sovereignty over the islands and 
their adjacent waters. 


The resolution adopted by the Vietnamese National 
Assembly, she added, “is absolutely illegal, null and void.” 


Tourist Symposium Participants Visit Tiananmen 
HK1207142089 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1229 GMT 12 Jul 89 


[Text] Beijing, 12 Jul (ZHONGGUO XINWEN SHE)— 
Some 400 tourist industry businessmen from 29 coun- 
tries and regions were today taking souvenir pictures in 
Tiananmen Square, braving the scorching 34 degrees 
centigrade Beijing heat. This is the first group of foreign 
tourists to be allowed to enter Tiananmen Square to take 
pictures or make video recordings. 


These tourist industry businessmen have come to China 
to participate in the Beijing International Tourism Sym- 
posium which opened here today. The 2-day symposium 
is sponsored by the Beijing Tourism Bureau; its purpose 
is to promote the fastest possible recovery and develop- 
ment of Beijing's tourist industry, which has been seri- 
ously damaged recently. 


At this morning’s opening ceremony, Bo, Xicheng, Bei- 
jing Tourism Bureau director, said that at present, the 
economic situation of other trades in Beijing is fine, but 
it will take some time for its tourist industry to return to 
normal. Safety in touring Beijing is no longer a problem. 
Feople have to see with their own eyes to believe it. He 
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stressed the importance of stability in China’s political 
situation, and expressed belief that only stability would 
benefit both sides. He said that perhaps there were many 
differences between them, but that did not prevent them 
from doing business on the basis of equality and mutual 
benefit. 


Michael Congdon and Pat Congdon, father and son, of 
Australia’s Pat Congdon Company Limited, took advan- 
tage of the symposium to investigate Beijing’s scenic 
spots. They were ready to shoot a movie on touring the 
city. The produces, Michael Congdon, told this reporter 
in Tiananmen Square thai out of good intentions, the 
Australian Government had advised them not to come 
for the time being. However, they are businessmen, and 
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once a contract has been signed, it must be fulfilled. 
Things in Beijing seemed much better than they had 
thought, and they were quite at ease. 


Some 400 tourist industry businessmen took pictures in 
Tiananmen Square one after another uncer the scorching 
sun. They loved using the Monument io the People’s 
Heroes as the background, with soldiers on duty and 
tourists with blonde hair and blue eyes included in the 
view. Keporters from some 20 foreign television and radio 
stations and publications were on the scene to cover the 
event. Later, the foreign guests mounted the Tiananmen 
rostrum to get a panoramic view of the square. 


In the evening, Liu Yi, National Tourism Administra- 
tion director, held a reception in honor of the partici- 
pants in the symposium at the International Hotel. 
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‘Activists’ Believed To Have Bombed Train 
HK 1307065489 Hong Kong AFP in English 
0642 GMT 13 July 89 


[Text] Hong Kong, July 13 (AFP)}—Beijing believed 
“underground activists” were behind an unreported 
train bomb blast in southwest China recently which 
killed four people and injured many more, a regional 
magazine said here Thursday. 


The explosion on board a train on the Guiyang to Kun- 
ming railway came soon after a similar incident near 
Shanghai on June 27 in which 24 people died, Hong 
Kong-based FAR EASTERN ECONOMIC REVIEW 


reported. 


Chinese “officials believe these incidents are the work of 
underground activists involved in the recent ‘counter- 
revolutionary’ turmoil,” the report said. 


Reexamination of Mao Quotations Suggested 
HK 1007044589 Beijing JINGJI RIBAO 
in Chinese 26 June 1989 p 3 


(“China Must Not Establish a Bourgeois Republic— 
Selected Quotations From Mao Zedong”] 


[Text] Ediior’s note—Recently Comrade Deng Xiaoping 
pointed out: This time a handful of people plotted a 
rebellion in an attempt to topple the Communist Party and 
overthrow the socialist system. “Their goal is to establish a 
totally Westernized bourgeois republic.” Why can China 
take the socialist road only under the leadership of the 
Communist Party and why must it not establish a West- 
ernized bourgeois republic? Comrade Mao Zedong made 
many expositions in this regard before and after the 
founding of New China. In connection with the study of 
Comrade Deng Xiaoping’s speech, it is very useful to 
restudy these expositions of Comrade Mao Zedong. The 
Theoretical Department of this newspaper has quoted 
some relevant statements from “The Sel<cted Works of 
Mao Zedong” and published them below, for readers’ 
reference only, as the quotations are not all-inclusive (All 
subheads are ours.) [end “Editor’s Note”’] 


Establish a Completely Independent New China With 
National Dignity 


Two roads lie before the Chine se people, the road of light 
and the road of darkness. Two possible destinies await 
China, a destiny of light and a destiny of darkness... 
Either a China that is independent, free, democratic, 
united, prosperous, and strong, that is, a China full of 
light, a new China whose people have won liberation; or 
a China that is semicolonia!, semifeudal, divided, poor 
and weak—the old China. The new China or the old 
China—these are the two prospects facing the Chinese 
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people, the Communist Party of China.... (See ““China’s 
Two Possible Destinies,” “Selected Works of Mao 
Zedong,” Vol 3, pp 926-927) 


For many years, we Communists have struggled for a 
cultural revolution as well as for a political and economic 
revolution, and our aim is to build a new society and a 
new state for the Chinese nation. That new society and 
new state will have not only a new politics and a new 
economy, but a new culture. In other words, not only do 
we want to change a China that is politically oppressed 
and economically exploited into a China that is politi- 
cally free and economically prosperous, but we also want 
to change the China which is being kept ignorant and 
backward under the sway of the old culture into an 
enlightened and progressive “hina under the sway of a 
new culture. In short, we want to build a new China. 
(See: “On New Democracy,” “Selected Works of Mao 
Zedong,” Vol 2, p 624) 


The CPC, the democratic parties, people’s organizations, 
democratic personages from all walks of life throughout 
China, minority nationalities, and Overseas Chinese all 
hold that we must overthrow the rule of imperialism, 
feudalism, bureaucrat-capitalism, and the Kuomintang 
[KMT] reactionaries; convene a political consultative 
conference of representatives of all the democratic par- 
ties, people’s organizations, democratic personages from 
all walks of life, minority nationalities, and Overseas 
Chinese; proclaim the founding of the People’s Republic 
of China; and elect a democratic coalition government to 
represent it. Only thus can our great mother free herself 
from a semicolonial and semifeudal fate and take the 
road of independence, freedom, peace, unity, strength, 
and prosperity. This is a common political basis. It is the 
common politcal basis for the united struggle of the 
CPC, the democratic parties, people’s organizations, 
democratic personages from all waiks of life, minority 
nationalities, and Overseas Chinese; it is also the com- 
mon political basis for the united struggle of all people. 
So firm is this political basis that no serious-minded 
democratic party, people’s organization, or democratic 
personage has expressed any differences of opinion, and 
all hold that this is the only road that leads in the right 
direction to solve all of China’s problems. (See: “Address 
to the Preparatory Meeting of the New Political Consul- 
tative Conference,” “Selected Works of Mao Zedong,” 
Vol 4, pp 1352-1353) 


Establishing a Bourgeois Republic in China Is a Fond 
Dream That Will Never Come True 


China cannot possibly establish the old type of demo- 
cratic dictatorship—a purely national-bourgeois state— 
and, therefore, should not attempt to do so, because on 
the one hand, the Chinese national bourgeoisie has 
proved itself very flabby economically and politically, 
and on the other, for a long time now a new factor has 
been present: the awakened Chinese proletariat with its 
leader, the CPC, which has demonstrated a great capac- 
ity in the political arena and assumed leadership of the 
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peasa’t masses, the urban petty bourgeoisie, the intelli- 
gentsia, and other democratic for es. (See: “On Coali- 
tion Government,” “Selected Works 0° Mao Zedong,” 
Vol 3, p 956) 


To advocate “wholesale Westernization” is wrong. 
China has suffered a great deal from the mechanical 
absorption of foreign material. (See: “On New Democ- 
racy,” “Selected Works of Mao Zedong,” Vol 2, p 667) 


Since the time of the Opium War of 1840 in China, 
Chinese progressives have gone through untold hard- 
ships in their quest for truth from Western countries. 
Huang Hsiu-chuan, Kang Yu-wei, Yen Fu, and Sun 
Yat-sen were representative of those who looked to the 
West for truth before the CPC was born. Any Chinese 
who sought progress in those days would read books 
containing the new knowledge from the West. The 
number of students sent to Japan, Great Britain, the 
United States, France, and Germany was amazing. At 
home, the imperial examinations were abolished and 
modern schools sprang up like bamboo shoots after a 
spring rain; every effort was made to learn from the 
West.... For quite a long time, those who had acquired 
the new learning felt confident that it would save China, 
and very few of them had any doubts on this score, as the 
adherents of the old learning had. Only modernization 
could save China, only learning from foreign countries 
could modernize China.... Imperialist aggression shat- 
tered these fond dreams of learning from the West. It was 
very odd—why were the teachers always committing 
aggression against their pupil? The Chinese learned a 
good deal from the West, but they could not make it 
work and were never able to realize their ideals. Their 
repeated struggles, including such a countrywide move- 
ment as the Revolution of 1911, all ended in failure. Day 
by day, conditions in the country got vorse, and life 
became impossible. Doubts arose, increased, and 
developed.... The Chinese found Marxism-Leninism, the 
universally applicable truth, and the face of China began 
to change. (See: ““On the People’s Democratic Dictator- 
ship,” “Selected Works of Mao Zedong,” Vol 4, pp 
1358-1359) 


Even though the petty Kemalist dictatorship of the 
bourgeoisie emerged in Turkey after the first imperialist 
world war and the October Revolution owing to certain 
specific conditions (the bourgeoisie’s success in repelling 
Greek aggression and the weakness of the proletariat), 
there could be no second Turkey, much less a “Turkey” 
with a population of 450 million, after World War II and 
the accomplishment of socialist construction in the 
Soviet Linion. Under the specific conditions of China 
(the flabbiness of the bourgeoisie, with its proneness to 
conciliation, and the strength of the proletariat, with its 
revolutionary thoroughness), things just never worked 
out as easily as in Turkey. Did not some members of the 
Chinese bourgeoisie clamor for Kemalism after the First 
Great Revolution failed in 1927? But where is China’s 
Kemal? And where are China’s bourgeois dictatorship 
and capitalist society? Besides, even Kemalist Turkey 
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eventually had to throw itself into the arms of Anglo- 
French imperialism, becoming more and more of a 
semicolony and part of the reactionary imperialist world. 
(See: “On New Democracy,” “Selected Works of Mao 
Zedong,” Vol 2, pp 641-642) 


Thus Western bourgeois civilization, bourgeois democ- 
racy, and the plan for a bourgeois republic have all gone 
bankrupt in the eyes of the Chinese people. Bourgeois 
democracy has given way to people’s democracy under 
the leadership of the working class, and the bourgeois 
republic to the People’s Republic. This has made it 
possible to achieve socialism and communism through 
the People’s Republic and to abolish classes and enter a 
world of Great Harmony. Kang Yu-wei wrote Ta Tung 
Shu, or the Book of Great Harmony, but he did not and 
could not find the way to achieve Great Harmony. There 
are bourgeois republics in foreign lands, but China 
cannot have a bourgeois republic because she is a coun- 
try suffering under imperialist suppression. The only 
way is through a people's republic led by the working 
class. (See: On the People’s Democratic Dictatorship,” 
"Selected Works of Mao Zedong,” Vol 4, p 1360) 


China’s economy must develop along the path oi the 
“regulation of capital” and the “equalization of land 
ownership,” and must never be “privately owned by the 
few; we must never permit the few capitalists and 
landlords to “dominate the livelihood of the people,” we 
must never establish a capitalist society of the Euronean- 
American type or allow the old semifeudal society to 
survive. Whoever dares to go against this line of 
advancement will certainly not succeed, but will run into 
a brick wall. (See: “On New Democracy,” “Seiccted 
Works of Mao Zedong,” Vol 2, p 639) 


In the first place, international capitalism, or imperial- 
ism, will not permit the establishment in China of a 
capitalist society under bourgeois dictatorship. Indeed, 
the history of modern China is a history of imperialist 
aggression, of imperialist opposition to China’s indepen- 
dence and to her development of capitalism. Earlier 
revolutions failed in China because imperialism stran- 
gled them, and innumerable revolutionary martyrs died, 
bitterly lamenting the fact that they could not fulfill their 
mission . (See: “On New Democracy,” “Selected Works 
of Mao Zedong,” Vol 2, p 640) 


Here, I think it is necessary to call people's attention to the 
fact that the imperialists and their running dogs, the 
Chinese reactionaries, will not resign themselves to their 
defeat in this land of China. They will continue to gang up 
against the Chinese people in every possible way. For 
example, they will smuggle their agents into China to sow 
dissent and make trouble. That is certain; they will never 
neglect these activities. (See: “Address to the Preparatory 
Meeting of the New Political Consultative Conference,” 
“Selected Works of Mao Zedong,” Vol 4, p 1354) 
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At the same time, we proclaim to the whole world that 
what we oppose is exclusively the imperialist system and 
its plots against the Chinese people. We are willing to 
discuss with any foreign government the establishment 
of diplomatic relations on the basis of the principles of 
equality, mutual benefit, and mutual respect for territo- 
rial integrity aad sovereignty, provided it is willing to 
sever relations with the Chinese reactionaries; stops 
CG. .piring with them or helping them; and adopts an 
attitude of genuine, not hypocritical, friendship toward 
People’s China. The Chinese people wish to have 
friendly cooperation with the people of all countries and 
to resume and expand international trade in order to 
develop production and promote econoinic prosperity. 
(See: “Address to the Preparatory Meeting of the New 
Political Consultative Conference, “Selected Works of 
Mao Zedong,” Vol 4, p 1355) 


Fe Ge CORES CUNY CaN) EEE ED He ee 
na 


The force at the core leading our cause forward is the 
CPC. The theoretical basis guiding our thinking is Marx- 
ism-Leninism. (See: “Struggle To Establish a Great 
Socialist State,” ““Selected Readings of Mao Zedong,” p 
715) 


Without the efforts of the CPC, without the Chinese 
Communists as the mainstay of the Chinese people, 
China can never achieve independence or liberation or 
industrialization and the modernization of her agricul- 
ture. (See: “On Coalition Government,” “Selected 
Works of Mao Zedong,” Vol 3, p 999) 


Through its arduous struggles anc the martyrdom of 
hundreds of thousands of its heroic members and tens of 
thousands of its heroic cadres, the CPC has played a 
great educative role among hundreds of millions of 
people throughout the country. The party's great historic 
achievements in its revolutionary struggles have pro- 
vided the prerequisite for the survival and salvation of 
China at a critical juncture—as she is being invaded by a 
national enemy. This prerequisite is the e.istence of a 
political leadership that enjoys the confidence of the vast 
majority of the people and that was chosen by them after 
long years of testing. Today, the pecple accept what the 
Communist Party says more readily than what any other 
party says. Were it not for the arduous struggles of the 
CPC during the last 15 years, it would be impossible to 
save China in the face of the new menace of subjugation. 
(See: “Problems of Strategy in China’s Revolutionary 
War,” “Selected Works of Mao Zedong,” Vol 1, pp 
168-!69) 


The people’s democratic dictatorship needs the leader- 
ship of the working class, for it is the working class that 
is the most farsighted, selfless, and thoroughly revolu- 
tionary. The entire history of revolution proves that 
without the leadership of the working class, revolution 
fails, and that with the leadership of the working class, 
revolution triumphs. In the epoch of imperialism, no 
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other class can lead any genuine revolution to victory, in 
any country. This is clearly proved by the fact that the 
many revolutions led by China’s petty bourgeoisie and 
national bourgeoisie have all failed. (See: “On the Peo- 
ple’s Democre.ic Dictatorship,” “Selected Works of 
Mao Zedong,” Vol 4, p 1368) 


The new democratic state power is the antiimperialist 
and antifeudal state power of the masses of people led by 
the working cla*s. Here, the masses of the people include 
the working class, the peasantry, the urban petty bour- 
geoisie, and the national bourgeoisie who are oppressed 
and injured by imperialism and the reactionary KMT 
regime and the classes it represents: the bureaucrat- 
capitalist class (the big bourgeoisie) and the landlord 
class. The main body of the masses consists of the 
workers, peasants (soldiers being chiefly peasants in 
uniform), and other working people. The masses of the 
people form their own state (the PRC) and establish a 
government (the central government of the PRC) to 
represent this state. The working class, through its van- 
guard, the CPC, exercises the leadership in this state 
belonging to the masses of the people and in its govern- 
ment. (See: “On Some Important Problems of the Party's 
Recent Policy,” “Selected Works of Mao Zedong,” Vol 
4, p 1167) 


To win countrywide victory is only the first step in a long 
march of .0,000 li. Even if this step is worthy of pride, it 
is comparatively tiny; what will be more worthy of pride 
is yet to come. After several decades, the victory of the 
Chinese people’s democratic revolu‘ic:, viewed in ret- 
rospect, will seem like only a brief prologue to a long 
drama. A drama begins with a prologne, but the prologue 
is not the climax. The Chinese revolution is great, but the 
road after the revolution will be longer, the work greater 
and more arduous. This must be made clear now in the 
party. The comrades must be taught to remain modest, 
prudent, and free of arrogance and rashness in their style 
of work. The comrades must be taught to preserve the 
style of plain living and hard struggle. (See: “Report to 
the Second Plenary Session of the Seventh CPC Centril 
Committee,” “Selected Works of Mao Zedong,” Vol 4, 
pp 1328-1329) 


Book on Life of Mao Zedong Said Well Received 
OW 1007075489 Beijing XINHUA in English 
0155 GMT 8 Jul 89 


[Text] Beijing, July 8 (XINHUA)~The newly published 
“Life of Mao Zedong” has aroused great interest among 
Chinese readers. 


Quan Yanchi, the author, travelled thousands of miles, 
interviewing soldiers, doctors and housemaids who once 
worked ror Mao. 


Since the book was published by the Kunlun Publishing 
House, hundreds of newspapers and periodicals have 
serialised it or carried reviews. So far, 250,000 volumes 
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printed in two editions have been sold. The publishing 
house 1s going to print a second edition and will also 
recommend the book to overseas readers. 


BEIJING REVIEW Publishes C 
OW0907133589 Beijing BEIJING REVIEW 
in English No 27, 3-9 Jul 89, pp 9-10 


[Communique of the Fourth Plenary Session of the 
13th CPC Central Committee (Adopted on June 24, 
1989)"] 


‘Text] The Fourth Plenary Session of the 13th CPC 
‘entral Committee was convened in Beijing from June 23 
to 24, 1989. The meeting was attended by 170 members 
and 106 alternate members of the Central Committee. 
Attending the meeting as observers were 184 members of 
the Central Advisory Commission, 68 members of the 
Central Commission for Discipline Inspection and 29 
leading comrades of the departments ~oncerned. 


An enlarged meeting of the Central Committee's Politi- 
cal Bureau was held from June 19 to 21 to make 
necessary preparations for the Fourth Plenary Session. 


Analyzing the country’s political situztion over the past 
two months, the session pointed out that a very small 
number of people, taking advantage of student unrest, 
Stirred up, planned, organized and premeditated politi- 
cal turmoil in Beijing and some other places, which later 
developed into a counter-revolui.snary rebellion in Bei- 
jing. The aim of the turmoil and rebellion they incited 
was to overthrow the leadership of the Chinese Commu- 
nist Party and to subvert the socialist People’s Republic 
of China. In this serious political struggle, the policy 
decisions and a series of major measures taken by ‘he 
Party Central Committee were necessary and correct 2nd 
have won the support of the whole Party and the people 
of the whole country. The session highly evaluated the 
significant role played in the struggle by veteran prole- 
tarian revolutionaries with Comrade Deng Xiaoping as 
their representative, and the great contributions made by 
the Chinese People’s Liberation Army, the armed police 
and the public security police in quelling the counter- 
revolutionary rebellion in the capital. 


The session examined and approved a report on Com- 
rade Zhao Ziyang’s mistakes in the anti-Party, anti- 
socialism turmoil delivered by Comrade Li Peng on 
behalf of the Political Bureau of the Central Committee. 
The session held that at a critical juncture involving the 
destiny of the Party and the state, Comrade Zhao Ziyang 
made the mistake of supporting the turmoil and splitting 
the Party and he had unshirkable responsibilities for the 
development of the turmoil. The nature and conse- 
quences of ‘is mistake are very serious. Although he did 
some thing: beneficial to reform, the opening of China to 
the outside world and economic work when he held 
principal lesding posts in the Party and the government, 
he obviously erred in guidelines and practical work. 
kspecially after taking charge of the work of the Central 
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Committee, he took a passive approach to adherence to 
the four cardinal principles and opposition to bourgeois 
liberalization, and gravely neglected Party building, cul- 
tural and ethical development and ideological and polst- 
ical work, Causing serious losses to the cause of the party. 


In view of Comrade Zhao Ziyang’s serious mistakes 
listed above, the session decided to dismiss him as 
general secretary of the Central Committee, member of 
the Standing Committee of the Political Bureau of the 
Central Committee, member of the Political Bureau of 
the Central Committee, member of the Central Commit- 
tee, and first vice-chairman of the Military Commission 
of the CPC Central Committee, and decided to look 
further into his case. 


The session made necessary partial adjustments in the 
Party's central leadership. Comrade Jiang Zemin was 
elected general secretary of the Central Committee; 
Comrades Jiang Zemin, Song Ping and Li Ruihuan were 
elected members of the Standing Committee of the 
Political Bureau of the Central Committee; Comrades Li 
Ruihuan and Ding Guangen were made members of the 
Secretariat of the Central Committee, Comrade Hu Qili 
was removed from the Standing Committee of the Polit- 
ical Bureau of the Central Committee, and from the 
Political Bureau of the Central Committee and from the 
Secretariat of the Central Committee; Comrades Rui 
Xingwen and Yan Mingfu were removed from the Sec- 
retariat of the Central Committee. 


The session highly evaluated the important speech made 
by Comrade Deng Xiaoping at a meeting with corps 
commanders of the martial ‘aw enforcement troops in 
the capital, unanimously believing that the speech is a 
programmatic document for us to review the past, look 
forward to the future and unify the thinking and under- 
standing of the who!> Party. The session stresses that the 
line, principles and policies adopted since Third Plenary 
Session of the | 1th Central Committee of the Party will 
continue to be resolutely implemented, and the basic line 
consisting of the “one focus and two basic points” (foot 
note) (“One focus and two basic points” refers to making 
economic development the nation’s central task while 
adhering to the four cardinal principles (tha’ ‘s, keeping 
to the socialist road and upholding the people's demo- 
cratic dictatorship, leadership by the Communist Party, 
and Mao Zedong Thought) and persevering in reform 
and the open policy.) established at the 13th Nacional 
Party Congress will also continue to be resolutely carned 
out. The four cardinal principles, as the foundation of 
the country, must be adhered tu unswervingly and con- 
sistently and the policy of reform aad opening to the 
outside world, as the road to lead the country to strength 
and prosperity, must be implementd as usual in a stead- 
fast manner. The country must not return to the old, 
closed-door path. At present, spe “ial attention should be 
stiven to the following four important tasks: The first is to 
resolutely stop the turmoil and quell the counter-revolu- 
tionary rebellion, strictly distinguish between the two 
different iypes of contredictions and further stabilize the 
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situation of the whole couniry; the second is to continue 
to carry out the policy of improving the economic 
en’ '“onment and rectifying the economic order so as to 
bei: mplement the policies of reform and opening to 
the outside world and develop the economy in a sus- 
tained, steady and co-ordinated way; the third is to 
earnestly enhance ideological and political work and 
make great efforts to carry out education in patriotism, 
socialism, independence and self-reliance, plain living 
and hard work, and oppose bourgeois liberalization in 
real earnest, the fourth is to greatly enhance the building 
of the Party, democracy and legal system, resolutely 
penalize corruption, and accomplish a few things of 
popular concern so as to live up to the people's expecta- 
tions of the Party. 


The plenary session is an extremely important meeting in 
the historical development of our party. It will not only 
play a major role in further stablizing the situation of the 
wi_>le country at present, but will also exert far-reaching 
influence of ensuring the continuation of the Party's line, 
principles and policies adopted since the Third Plenary 
Session of the | 1th Party Central Committee. 


The session reiterated that China's independent fcreign 
policy of peace remains unchanged. China will continue 
to develop fnendly relations with all countries on the 
basis of the Five Principles of Peaceful Coexistence and 
continue to contribute to maintaining world peace. The 
session believes that China's just struggle to quell the 
counter-revolutionary rebellion will be understood by 
peoples of all countries and the friendly ties between the 
(Chinese people and peoples of other countries wiil 
continue to develop. 


The plenary session called on the whole Party and people 
of all nationalities of the country to unite more ciosely 
around the Party Central Committee, be of one hear’ 
and mind, work hard to overcome all difficulties which 
lie in the path of advance and confidently push forward 
the socialist modernization of the country and the cause 
of reform and opening to the outside world. 


Circular Issued on Summer Study o/ Communique 
OW 807173289 Beijing XINHUA Domestic Service 
in Chinese 1320 GMT 28 Jun 89 


[“Local Broadcast News Service™’} 


[Text] Beijing, 28 June (XINHUA)}—The General Office 
of the State Education Commission recently issued a 
circular on working oul a summer vacation plan for 
middle and primary school students. The circular says: 
Under the unified leadership and plan of local party 
committees, educational administrative departments 
should make arrangements for cadres with CPC mem- 
bership as well as middle and priraary school teachers 
and workers to study “the letter from the CPC Central 
Committee and the State Council to all CPC members 
and the chinese .” “the communique of the 4th 


Plenary Session of the 13th CPC Central Committee,” 
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and Comrade Deng Xiaoping’s speech to cadres of the 
martial law enforcement units in Beijing above the army 
level, as well as his works on adherence to the fuur 
cardinal principles and opposition to bourgeois liberal- 
ization. The study will enable cadres with CPC member- 
ship and a vast number of teachers and workers to 
understand the causes aid nature of the political turmoil 
and the ensuing counterrevolutionary rebellion. It will 
enable them to understand that the resolute measures 
taken by the CPC Central Committee to put down the 
turmoil and the rebelinon, as well as the successful 4th 
Plenary Session of the 13th CPC Central Conimittee, 
take on considerable significance. It will also enable 
them to further understand the basic line of “one center 
and two basic points” laid down by the I3th CPC 
National Congress, thus fully stsmulating their enthusi- 
asm and helping them to think and aci in unison with the 
CPC Central Committee. 


Tne State Education Ceaimission has decided to spend a 
month's time to educate students about the situation 
ducing their ideological and politicai classes afte- the new 
school year begins in autumn. Educational administrative 
departments at various localities must organize teachers 
and cadres in charge of political classes to study in depth 
relevant documents and make serious prepzrations. 


Educational administrative departments at various 
localities and middle and primary schools should play an 
active role in developing various activities in order to 
enrich students’ lives during their summer vacation. 
They must teach students to love the CPC, the socialist 
motherland, and the People’s Liberation Army, and to 
carry on the glorious tradition of hard struggle. 


The circ “lar adds: Schools and educational administra- 
tive departments aione cannot make teachers and stu- 
dents’ summer activities a success. The people's govern- 
ments at various localities must take the lead in seeking 
enthusiastic cooperation from various quarters and par- 
ents, to create a good social and educaiuonal environ- 
ment. Various cultural facilities in society should be 
opened to students of middie and primary schools, and 
should give them special treatment. Meanwhile, facto- 
ries, mines, enterprises, military units, government 
organs, neighborhood committees, and rural authorities 
are encouraged to help middie and primary school 
students lead a good life during their summer vacation. 


Discussion of CPC Communique Continues 


CPC Commitiee Holds Forum 
OW0907085889 Beijing XINHUA Domestic Service 
in Chinese 1610 GMT 7 Jul 89 


[Local Broadcast News Service™] 
[Text] Beijing, 7 Jul (XINHUA)}—Some literary and art 


workers in the capital held a forum on 6 and 7 July to 
discuss how to successtully study the guidelines of the 
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4th Plenary Session of the | 3th CPC Central Committee 
and Comrade Deng Xiaoping’s recent speeches and put 
them into practice in the literary and art circles. 


At the forum sponsored by the Propaganda Department 
of the CPC Central Committee, the comrades in atten- 
dance reviewed and reflected on the situation of literary 
and art circles that had prevailed for some time in the 
past. The consensus was that for socialist literature and 
art to prosper ~" * “evelop, it 1s imperative to uphold the 


four card: les and earnestly oppose bourgeors 
liberalize 
Liu Bary: ! «ster, said: From the turrnoil to the 


rebellion, the utoody lessons we have learned are very 
profound. In thi, incident, the role played by those 
insisting on bourgeois liberalization in our literary and 
art circles was quite clear. As can be seen from this 
incident, bourgeois liberalization has the following char- 
acteristics: |) it stubbornly opposes the four cardinal 
principles; 2) it negates the revolutionary and progres- 
sive literary and art traditions; 3) it Wwially copies West- 
ern bourgeois culture; 4) it wants to take over the literary 
and art front in order to advocate bourgeois liberaliza- 
tion; and 5) it pollutes the people's minds and corrodes 
their souis. In the final anaiysis, it is aimed at negating 
socialism, leading to capitalism, and attaining a political 
change through an ideological change. 


Wu Yuanmai, a research fellow at the Institute of For- 
eign Literature under the Chinese Academy of Social 
Sciences, said: The past few years have seen several 
serious problems exiting ‘n the fields of literature and 
art: |) Literature and art have become something outside 
the ideological field, while efforts have been made to 
advocate the departure of literature and art from the 
present era, reality, and history and to refuse to recog- 
nize that life is the source of literary and artistic creation; 
2) human nature, humanism, and man's value have 
become abstract and generalized; 3) nihilism and total 
Westernization have appeared in culture; and 4) the 
social, tendeni:ous, class, ideological, and party charac- 
ters of literature and art are negated. 


Liu Housheng, vice president of the Chinese Dramatists 
Association, reviewed the ,rocess in which he changed and 
heightened his thinking and understanding during the 
turmoil and rebellion, while dwelling on the correctness of 
the ceriral authorities’ policy decisions and the necessity 
of opposing bourgeois liberalization. He said: During the 
past decades, the leaders of the party Central Committee 
had always shown great concern about and protected the 
development of socialist drama in our country. Such 
concern could no longer be seen when Comrade Zhao 


Ziyang was holding the post wf general secretary. 


Comrade Wang Renzhi, head of the Propaganda Depart- 
ment of the CPC Certral Committee. aitended the forum 
and made a speech. He said: Despite the decisive victory in 
quelling the counterrvolutionary rebellion, class struggle 
has not come to an end, and the tasks before us are still 
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very arduous. If the proletariat does not occupy the literary 
and art front, the bourgeoisie is bound to occupy it. Over 
the past few years, the proletarian literary and art front has 
shrunk instead of grown. Cadres and masses both inside 
and outside our party are dissatisfied with this. Such a 
state of affairs must be changed. We must make an earnest 
effort to struggle against bourgeois ' beralization so that 
the lost front will be regained and the socialist literaiure 
and art will truly become the primary melody. In opposing 
bourgeois liberalization, we must truly adhere to a clear- 
cut stand, take a firm attitude and, at the same time, pay 
greal attention to the policy. It is necessary to depend on 
the vast majority of peopie in literary and art circles to 
bring the socialist literature and art to prosperity. At 
present, the first important task in literary and art circles is 
to study the documents of the 4th Plenary Session of the 
13th CPC Central Committee and Comrade Deng Xiaop- 
ing’s speeches so as to achieve unity in understanding in 
distinguishing the cardinal issues of mght and wrong. 


Workers Saciety Conducts Study 
OW0907210089 Bev ing XINHUA Domestic Service 
in Chinese 1455 GAIT 8 Jul 89 


[Local Broadcast News Service] 


[Text] Beijing, 8 Jul (XINHUA) —The Chinese Society 
for Study of Workers’ Ideological and Political Work 
heid a discussion today to study and implement the 
guidelines of the 4th Plenary Session of the 13th CPC 
Central Committee and recent speeches by Comrade 
Deng Xiaoping, and to work oui measures for strength- 
ening ideological and political work among workers and 
staif members. 


The discussion was chaired by Yuan Baohua, president 
of the society. He said: We have drawn a profound icsson 
from checking the turmoil and quelling the coun'!«:rev- 
olutionary rebellion. Under the new situation, we sould 
penetratingly study and comprehend the documents of 
the plenary session and Comrade X:aoping’s speeches, 
and think over the past and the future. Because of the 
principle adopted by Comrade Zhao Ziyang to slacken 
the party's work and ideological and political work— 
negating the party's fine tradition in ideological and 
politica! work under the pretext of “reforming” the 
work—the ideological and political work was seriously 
weakened for sor time. In the recent turmoil and 
rebellion, although enterprises were able to ma:ntain 
relative stability and the contingent of workers and staff 
members as a whole was good, they were also affected by 
the corrosive influence of bourgeois liberalization. On 
the basis of studying and reflecting on the documents, we 
should earnestly conduct investigation and study, sum- 
marize experiences and lessons, and work out practical 
measures for intensifying the education or. upholding the 
four cardinal principles and opposing bourgeois liberal- 
ization among workers, as well as strengthening the 
ideological and political vork in enterprises. 
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Wang Weicheng, vice president of the society and deputy 
director of the Propaganda Department of the CPC 
Central Committee, said: The recent counterrevolution- 
ary rebellion has once again taught us that to intensify 
ideological and political work is a pressing task. By 
withstanding tests in the storm, the working class has 
proved that it is indeed a great class. The stability of 
enterprises is inseparable from the role of party organi- 
zations and ideological and political work over a pro- 
tracted time. However, Comrade Zhao Ziyang stressed 
the “management of factories by elitists,” weakened 
party leadership, and negated the role of political work 
cadres, thereby gravely damaging the ideological and 
political work in enterprises. Wang Weicheng called 
attention to the following five areas: 


1. It is necessary to use the turmoil and rebellion as a 
negative example in teaching workers to uphold the four 
cardinal principles and oppose bourgeois liberalization. 


2. It is necessary to intensify party building in the course 
of instituting the plant director's responsibility system; 
through rectification, party organizations should bring 
into play their nucleus role in carrying out ideological 
and political work in enterprises. 


3. It is necessary to uphold the status of the working class 
as the master of enterprises to fully harness the initiative 
and creativity of the masses of workers. 


4. It is necessary to replenish the contingent of political 
work cadres and train professionally competent ideolog- 
ical and political workers. 


5. It is necessary to conduct investigation and study for 
earnestly summing up the experience in ideological and 
political work over recent years, and to see to it that 
party organizations in enterprises regard ideological and 
political work as a focal point of their work. 


Deng Liqun, adviser to the society, said at the meeting: 
This struggle is essentially one upholding the four cardi- 
nal principles and opposing bourgeois liberalization. 
After assuming the post of general secretary, Comrade 
Zhao Ziyang made serious mistakes in various aspects of 
the ideological and political work, and these mistakes 
must be straightened out. Guided by Zhao Ziyang’s 
erroneous principle, party secretaries and directors of 
many plants were still able to maintain a sober mind, 
uphold the four cardinal principles, intensify party 
building, build good relations between cadres and work- 
ers, and resist his erroneous guidance. Their experiences 
are extremely valuable and should be studied and sum- 
marized. Based on studying and summarizing such expe- 
riences, we should work out measures for implementing 
the guidelines of the 4th Plenary Session of the 1 3th CPC 
Central Committee and Comrade Xiaoping’s speeches 
and strengthening the ideological and political work in 
enterprises. 
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Xu Weicheng, adviser to the society and deputy secre- 
tary of the Beijing municipal party committee, said: The 
recent turmoil and rebellion have fully illustrated that 
the working class deserves to be called a great leading 
class, and have exposed the weak links in ideological and 
political work among workers. It is necessary to step up 
education in communism, patriotism, and collectivism 
among workers, especially young workers. Selfless sacri- 
fices made by commanders and fighters of the Liberation 
Army, as well as ordinary citizens, in quelling the rebel- 
lion have testified to the fa.i that the spirit of commu- 
nism has struck a deep chord in our society. The fine 
traditions and revolutionary spirit should be inherited 
and carried forward. 


Adviser Gu Dachun and Liu Shi, vice president of the 
society, said: Comrade Zhao Ziyang’s erroneous princi- 
ple of playing down and undermining the working class’ 
position in history has suppressed and frustrated the 
workers’ initiative to be their own masters. From now 
on, we must wholeheartedly rely on the working class 
and step up education on the historical position and 
mission of the working class to successfully train a new 
generation of workers. 


Also speaking at the meeting were society advisor Zeng 
Zhi and Vice Presidents Zhang Yanning, Zhao Yinhua, 
and Zeng Qun. 


Wang Renzhi, director of the Propaganda Department of 
the CPC Central Committee attended the meeting today. 
Also attending the meeting were other advisers and vice 
presidents of the society, including Feng Jixin, Yu 
Qinghe, Feng Jun, Guan Tao, and Li Chuanhua. 


Professor, Entrepreneur Comment 
OW0907210389 Beijing Domestic Service 
in Mandarin 0930 GMT 30 June 89 


[From the “National Hookup” Program] 


[Excerpts] Reporters of this station interviewed (Li 
Guangyi), an economics professor at the People’s Uni- 
versity of China, and (Yu Zuomin), a noted peasant- 
turned-entrepreneur, after the communique of 4th Ple- 
nary Session of the 13th CPC Central Committee was 
released. They made the following remarks: 


Professor (Li Guangyi) said: The 4th Plenary Session of 
the 13th CPC Central Committee was held just after a 
decisive victory had been won in quelling the counter- 
revolutionary rebellion in Beijing. The session, which 
accords with the will of the party and the people, was 
held smoothly and in a practical manner. Here, I express 
my strong support for it. The session handled errors 
committed by Comrade Zhao Ziyang, who had paid little 
attention to the policy of adherence to the four cardinal 
principles and opposition to bourgeois liberalization 
when he was in charge of the CPC Central Committee. 
His attitude had an adverse effect on school work. As a 
teacher, I know very well that only weak efforts were 
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made to carry out ideological and political work. [pas- 
Sage Omitted] This was because people only gave luke- 
warm support to the drive to adhere to the four cardinal 
principles and oppose bourgeois liberalization. The tur- 
moil and the rebellion have completely brought this 
problem to light. This is indeed a bitter lesson for us. As 
teachers of institutions of higher education, we must 
strengthen ideological and political work among students 
in the future, intensify education about adherence to the 
four cardinai principles, and oppose bourgeois liberaliza- 
tion in a down-to-earth manner. (Yu Zuomin), a peas- 
ant-turned-entrepreneur and secretary of the CPC Com- 
mittee of the (Daqiuzhuang)  Agricultural- 
Industrial-Commercial Company based in Jinhai 
County, Tianjin Municipality, said: [Passage omitted] 
The communique of the 4th Plenary Session of the 1 3th 
CPC Central Committee says it is necessary to continue 
implementing the lines, principles, and policies adopted 
since the 3d Plenary Session of the 11th CPC Central 
Committee, as well as the basic line of “one center and 
two basic points” formulated by the 13th CPC National 
Congress. This has relieved us of any worries. [passage 
omitted] We will resolutely carry out the guidelines of 
the 4th Plenary Session of the 13th CPC Central Com- 
mittee in our future work. We will strengthen party 
building and political and ideological work, vigorously 
pursue the spiritual and material civilizations, carry on 
the glorious tradition of hard struggle, do a good job in 
large-scale agricultural management, promote agricul- 
tural industrialization, and contribute to the four mod- 
ernizations drive. 


‘Respect for the Old’ Becomes Guiding Principle 
HK1007015589 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Jul 89 p 8 


[By Willy Wo-lap Lam] 


[Text] The Chinese Communist Farty (CCP) has 
mounted a propaganda blitz to justify the practice of 
allowing old cadres to hang on to power. 


“Respect for the old” has become a cardinal principle of 
political reform. This is evident in Jiangxi province, 
where Governor Wu Guanzheng has outlined a series of 
initiatives in “rendering decision-making scientific and 
democratic”. 


Mr Wu, a rising star in the CCP, has proposed various 
ways of ensuring democratic and efficient decision- 
making. He recommends that think-tanxs be formed by 
“famous specialists and scholars” to advise the adminis- 
tration. 


Further, Mr Wu said, “we should let the entire people of 
Jiangxi offer suggestions and new ideas (to the Govern- 
ment)”. 
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However, the most important point Mr Wu made was 
that the Jiangxi Government must “put emphasis on and 
further make use of the intelligence and wisdom of old 
comrades and old cadres”. 


“Whenever we are studying major questions or making 
decisions concerning major questions, we must heed the 
ideas of old comrades and old cadres,” he said. “We 
must let them take the helm and hold the fort”. 


Analysts say that following the quelling of the “counter- 
revolutionary rebellion” of early June, octogenarian cad- 
res led by senior leader Deng Xiaoping have become 
more active. 


In addition, party committees in central and regional 
levels have been instructed to set more store by the views 
of first-generation cadres. 


Analysts say that Mr Deng has specially cited Tianjin for 
the way the local party committee has diligently solicited 
the views of the Long March generation. 


In mid-1987, Tianjin mayor Li Ruihuan set up a special 
Old Cadres Advisory Committee through which the 
municipal government has sought the views of senior 
CCP members on major local policies. 


Last month, Mr Li was promoted as a member of the 
paramount Standing Committee of the Politburo. 


According to Chinese analysts, Beijing has taken advan- 
tage of the blitz against “counter-revolutionaries” and 
“bourgeois liberals” to “make propaganda” for Mr Deng 
and other octogenarians staying on to power. 


For example, in his just-released report on the nature of 
the “counter-revolutionary rebellion,” Beijing mayor 
Chen Xitong decried as “criminal evidence” statements 
and articles calling for Mr Deng to retire. 


In today’s issue of the overseas edition of OUTLOOK 
WEEKLY, veteran writer Bao Xin writes that “in the 
area of the reform of the political structure, the biggest 
goal is to attain a stable environment”. 


Presumably, political observers in the capital say, noth- 
ing works better for the maintenance of stability than 
letting the old men continue to take the helm. 


Wang Speech to CPPCC Committee Published 
HK1207121289 Beijing RENMIN RIBAO 
in Chinese 6 Jul 89 p 4 


[Report: “Speech by Wang Renzhong, Vice Chairman of 
the Chinese People’s Political Consultative Conference 
[CPPCC] National Committee, at the Seventh Meeting 
of the Standing Committee of the Seventh CPPCC 
National Committee (4 July 1989)”] 


[Text] Beijing, 5 Jul (XINHUA)}—Chairman, vice chair- 
men, members of the Standing Committee: 
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The central task of the current Standing Committee 
meeting is to study and discuss the spirit of the 4th 
Plenary Session of the 13th CPC Central Committee. 
The main documents have been printed and issued. We 
will also listen to and discuss Comrade Chen Xitong’s 
report concerning checking turmoil and quelling the 
counterrevolutionary rebellion in the capital. Here, I will 
first discuss several points, so that other comrades can 
use them for reference. 


1. The 4th Plenary Session of the 13th CPC Central 
Committee Was a Meeting of Great Historical 
Significance 


The 4th Plenary Session of the 13th CPC Central Com- 
mittee was held at a critical moment concerning the 
destiny of the party and the state. This meeting formed a 
profound political conclusion on checking turmoil and 
quelling the counterrevolutionary rebellion and reiter- 
ated the continuing implementation of the basic line of 
“one center, two basic points”; exposed Comrade Zhao 
Ziyang’s serious mistakes of supporting the turmoil and 
splitting the party, and dismissed him from all official 
posts; and changed some members of the party central 
leading organs and elected Comrade Jiang Zemin general 
secretary of the CPC Central Committee. This meeting 
pointed out a clear orientation for the people of the 
whole country and has evoked strong repercussions of 
far-reaching significance at home and abroad. 


Comrades: In the past 2 months, we have experienced a 
round of extremely intense and complicated political 
struggle unprecedented in the history of the People’s 
Republic. For a time, the life of the party and the state 
faced a critical situation. A very small number of people 
who stubbornly stuck to bourgeois liberalization and 
framed political schemes and intrigues and other reac- 
tionaries took advantage of the student unrest to stir up 
a round of planned, organized, and premeditated polit- 
ical turmoil in Beijing and some other localities, and this 
was further turned into a counterrevolutionary rebellion 
in Beijing, which was aimed at overthrowing the CPC’s 
leadership and subverting the socialist PRC. Comrade 
Xiaoping pointed out that this was determined by the 
world macroclimate and the domestic microclimate, and 
was independent of man’s will. Since the 3d Plenary 
Session of the 11th CPC Central Committee, under the 
leadership of the CPC, the people of all nationalities 
throughout the country have worked in unison to 
advance reform and opening up and to carry forward 
socialist modernization. Over a period of 8 years, the 
gross national product was doubled. The living standards 
of the masses have been markedly raised. However, 
some political forces in the West always attempt to force 
all socialist countries, including China, to discard the 
socialist road. They have tried by every possible means 
to sabotage and disrupt things in China for the purpose 
of turning China into a capitalist country and a vassal of 
international monopoly capital. An extremely small 
number of people in China who stubbornly stuck to the 
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position of bourgeois liberalization brought their activi- 
ties into line with the attempts of the foreign hostile 
forces. In recent years, they took advantage of the 
tendencies in some socialist countries and the opportu- 
nities when our country was overcoming economic dif- 
ficulties through rectifying the economic order and 
improving the economic environment, to spread feelings 
of dissatisfaction with the party and the government 
among students and citizens under the guise of striving 
for democracy and opposing corruption. They deliber- 
ately stirred up trouble, instigated student unrest, and 
created social turmoil. They ganged up with all kinds of 
reactionaries and dregs of society to stage a cruel and 
inhumane counterrevolutionary rebellion. At the critical 
juncture, the party and the government were compelled 
to take resolute action to quell the counterrevolutionary 
rebellion. Through this struggle, the party and the social- 
ist republic have been rescued. 


The incident took the form of student unrest for a time, 
but from the very beginning, it was in essence an intense 
political struggle. In mid-April, some people called for 
negating the campaign to criticize bourgeois liberaliza- 
tion in 1987 under the guise of mourning Comrade Hu 
Yaobang. This indicated that they opposed the criticism 
of bourgeois liberalization and refused to adhere to the 
four cardinal principles. If things had developed as they 
wished, how could there be a socialist New China? On 
the fundamental issue of “what kind of country China is 
now and should be in the future,” these people held an 
answer completely different from that held by most 
people in our country. The development of subsequent 
events more and more obviously exposed their real 
features. They openly shouted the reactionary slogans of 
overthrowing our party and state leaders and overthrow- 
ing the “corrupt government.” This was a clear demon- 
stration of class struggle. It proved the correctness of the 
thesis of the 3d Plenary Session of the 1 1th CPC Central 
Committee that class contradictions are no longer the 
main social contradiction, but that class struggle still 
exists in a certain scope and can become intense in some 
periods. The methods of handling ordinary student 
unrest are not effective in an intense class struggle. In the 
2 months after the student unrest broke out, the party 
and the government continued to exercise restraint and 
patiently gave consideration to the benefit of the young 
students. However, all efforts were foiled by a small 
group of evil people. We had no other alternative but to 
take resolute action to suppress the arrogant enemies in 
order to defend the people’s interests and guarantee our 
country’s future. 


The CPC is the leadership core of the socialist cause in 
China. Since the 3d Plenary Session of the 11th CPC 
Central Committee, the party has formulated a correct 
line and a series of correct principles and policies, and all 
this has won support from the people in the whole 
country. The party has also discovered in good time the 
errors in our work and some corrupt phenomena inside 
party and government institutions, and has been deter- 
mined to overcome and correct them. This has also been 
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understood by the masses. However, the correct line and 
policies need to be implemented by a good leading 
collective. The principal leader bears major responsibil- 
ity. While a principal party and state leader, especially 
when taking charge of the central work, Comrade Zhao 
Ziyang took a negative attitude toward the four cardinal 
principles that we must uphold and toward the policy of 
opposing bourgeois liberalization. He made a great many 
errors in his work and hesitated to take action against 
official profiteering and to eliminate corruption. He 
even deliberately vindicated a small number of children 
of senior cadres who were engaged in speculative profi- 
teering activities. What he did eventually led China into 
turmoil and disaster. If his evil practices had not been 
checked in good time, it is possible that socialist China 
would have been led to the evil road of capitalism. That 
the Central Committee’s fourth plenary session dis- 
missed Comrade Zhao Ziyang from leading posts and 
established a new leading body headed by General 
Secretary Jiang Zemin provided a reliable political and 
organizational guarantee for our country’s long-lasting 
stability and order; it was a move of great historical 
significance. 


2. Studying t!:e Documents To Deepen Our 
Understanding 


At present, all localities in our country are studying the 
documents of the 4th Plenary Session of the 13th CPC 
Central Committee. As a patriotic united front organi- 
zation under the leadership of the CPC, the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference should also seriously study these docu- 
ments so as to unify committee members’ thinking and 
implement the spirit of the documents in our future 
work. In general, most CPPCC National Committee 
members can maintain a firm political position and 
approach the situation correctly. Some members have 
done a great deal of useful work under difficult condi- 
tions, thus playing a positive role in stabilizing the 
situation. However, because the events were extremely 
complicated and various contradictions were entwined 
with each other, some comrades had some misgivings for 
a time or held different opinions. This is understandable. 
Now, the whole truth has come out. Through studying 
the documents, the vast majority of the CPPCC Com- 
mittee members will further deepen their understanding. 
Of course, if some people still cannot be convinced, they 
are allowed to continue to look and consider. It must be 
noticed that the current struggle is never a minor ques- 
tion of right and wrong, or a controversial issue in 
routine work; instead, this is a major issue of principle 
that has a bearing on the destiny of the party and the 
state and concerns the fundamental interests of the 
people. All of us, members of the CPPCC National 
Committee, should approach this issue seriously and 
maintain a firm position in adhering to principles, and 
should actually bring our thinking into line with Com- 
rade Deng Xiaoping’s important speech and with the 
spirit of the party Central Committee’s fourth plenary 
session. The CPPCC charter stipulates that loving the 
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PRC, supporting the leadership of the CPC, and support- 
ing the socialist system forms the political foundation of 
the CPPCC. Therefore, every member should, through 
study and discussion, clearly distinguish right from 
wrong and oppose the turmoil and the counterrevolu- 
tionary rebellion with a clear-cut attitude; and should, in 
a coolheaded manner, consider the past and the future, 
take a more positive part in handling and commenting 
on state affairs, and make new contributions to the four 
modernizations and to China’s regeneration. Of course, 
during study, we should adhere to the principle of 
conscious and voluntary participation, and should con- 
tinue to carry forward democracy and allow people to 
freely express their ideas so that the problems in their 
minds can be truly solved. Now, the Standing Commit- 
tee should take the lead in doing all this and set a good 
example in studying the documents so as to promote the 
study and the work of all CPPCC National Committee 
members and of all local CPPCC committees. 


3. Assist the Party and the Government With the Four 
Major Tasks 


The 4th Plenary Session of the 13th CPC Central Com- 
mittee presented four major tasks that we must fulfill at 
present. The first task is to thoroughly check turmoil and 
quell the counterrevolutionary rebellion. In this regard, 
we have won a decisive victory, but the problems have 
not been thoroughly solved. The sinister activities of a 
very small clutch of people who instigated turmoil and 
the counterrevolutionary rebellion have not been fully 
exposed. Some evildoers on the run are still trying to 
make use of the anti-Chinese upsurge staged by the 
international reactionary forces and the confused and 
puzzled ideas of some people at home in order to 
continue their sabotage activities. So, we must not relax 
our vigilance against this. We should first clearly realize 
and fully expose the reactionary nature of these evil 
people. We should also do more explanatory work and 
Carry Out more extensive propaganda by making use of 
our wide connections with people in various circles at 
home and abroad, and use facts to debunk the rumors 
and slanders spread by the hostile forces. Another impor- 
tant task is to strengthen ideological and political work; 
conduct education in patriotism, socialism, indepen- 
dence, self-reliance, plain living, and hard work; and 
earnestly oppose bourgeois liberalization. In the past, 
many members of the CPPCC National Committee have 
sharply criticized the problems in this regard. Recently, 
Comrade Xiaoping once again criticized the mistake of 
lacking consistency and being ineffective in safeguarding 
the four cardinal principles and opposing bourgeois 
liberalization. The party central leadership is now deter- 
mined to change this situation. The CPPCC maintains 
ties with a vast number of intellectuals in the educational 
and cultural fields; it can thus play a great role in 
promoting ideological education. We must conduct edu- 
cation in the four cardinal principles, patriotism, plain 
living, and hard work throughout the whole course of 
economic construction and in every link of reform and 
opening up, and must resolutely oppose the ideological 
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trend of bourgeois liberalization and the decadent feu- 
dalist and cap:talist ideologies, so as to ensure the 
healthy development of the modernization, reform, and 
opening-up process. Among the four major tasks, it is 
certain that the party and the government will make 
great efforts to fulfill the task of improving the economic 
environment, rectifying the economic order, and carry- 
ing forward reform and opening up, as well as the tasks 
of enhancing party building, democracy, and legality, 
and eliminating corruption. The CPPCC can also bring 
our special role into play. Through political consultation, 
democratic supervision, and participation in handling 
and commenting on state affairs, we can do our best to 
help the party and the government better fulfill these 
tasks. 


4. Unite All Forces That Can Be United; Consolidate 
and Develop the Patriotic United Front 


After quelling the counterrevolutionary rebellion, some 
people at home and abroad were worried that our 
policies might change, and some people with ulterior 
motives also took advantage of this opportunity to 
spread rumors and agitate people by demagogy. On this 
issue, the CPC central leadership and Comrade Xiaop- 
ing have given an explicit answer: The party's line, 
principles, and policies formulated after the 3d Plenary 
Session of the 11th CPC Central Committee and the 
“one center and two basic points” will remain 
unchanged. As for our work, the policy of uniting all 
forces that can be united and consolidating and devel- 
oping the patriotic united front will certainly remain 
unchanged. 


The CPC will not change its policy of coexisting on a 
long-term basis with various democratic parties and non- 
partisan patriots, supervising each other, showing utter 
devotion to each other, and sharing weal and woe with 
each other. The system of multiparty cooperation and 
political consultation under the leadership of the CPC took 
shape under the previous historical conditions and is 
determined by the current conditions as well. A few days 
ago, at a discussion meeting between the CPC central 
leaders and some leading statesmen outside the CPC, 
Comrade Jiang Zemin once again stressed this point. In 
the current struggle to check turmoil and to quell the 
counterrevolutionary rebellion, various democratic parties 
and nonpartisan patriots have sided with the CPC to brave 
the winds and waves and to withstand the stern tests. This 
has further consolidated our unity and cooperative rela- 
tions. We must further strengthen and develop such coop- 
erative relations and have a sense of responsibility as 
masters of the state to jointly shoulder the historical 
mission of promoting the four modernizations and regen- 
erating and reunifying the motherland. 


The CPPCC is an organization in which intellectuals 
account for a large proportion of the membership. We 
firmly believe that the overwhelming majority of intel- 
lectuals do support the leadership of the Communist 
Party and the socialist system. Over the past 40 years, 
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they have made great contributions to the building of 
socialist material and spiritual civilization. The party 
and the people are grateful to thein. In the future, the 
policy toward intellectuals and the double-hundred pol- 
icy will be better carried out and will never be changed or 
regressed. Such people as Fang Lizhi and Yan Jiagqi, 
reactionaries whose real features were exposed in the 
recent incident, only account for a very small proportion 
of intellectuals, and they are just the scum of the intelli- 
gentsia. They cannot represent the intellectuals in China. 
People may have noticed that the party and the govern- 
ment stressed the necessity of making a clear distinction 
between two different types of contradictions in the 
Struggle to quell the counterrevolutionary rebellion. We 
must mete out punishment according to law to the 
plotters who engineered, organized, and directed the 
turmoil and the rebellion , and to the counterrevolution- 
ary thugs who participated in the rebellion. As for the 
intellectuals and young students who said and did wrong 
things because they were influenced by the ideological 
trend of bourgeois liberalization and because they were 
not aware of the true facts, we should mainly help them 
earnestly study, make self-criticism, and draw a lesson 
from the errors. It is hoped that all members here will 
take the initiative in helping the propaganda work and 
making explanations to other people so as to help the 
party and the government unite the vast majority of 
intellectuals in making advances. 


All other policies concerning our united front, including 
the principle of “one country, two systems” and other 
policies applied to Taiwan, Hong Kong, and Macao, as 
well as various nationality policies, religious policies, 
and policies for Overseas Chinese affairs that have been 
effectively implemented for many years, will remain 
unchanged and will be better carried out in practice. 


In short, all policies that are supported by the people and 
are useful to the motherland’s reunification and to 
socialist construction will be firmly maintained and 
carried out as before. Our purpose is to mobilize all 
positive factors, unite as many people as possible, and 
handle things better in China. As long as we resolutely 
correct the errors in our work, overcome various corrupt 
phenomena, and properly carry out the party’s line, 
principles, and policies, then we will certainly be able to 
closely unite the 1.1 billion people in our country and 
advance with giant strides. No domestic or foreign 
reactionary force can stop us from advancing. Through 
our people’s efforts over a period of several decades, a 
democratic, civilized, wealthy, and powerful socialist 
country will stand erect in the world and will make 
greater contributions to human progress. 


Thank you. 


Customs Seizes ‘R Propaganda Material’ 
OW0907053289 Beijing Television Service 
in Mandarin 1300 GMT 3 Jul 89 


[From the “Night News” program] 


[Text] Recently the Jiulong [Kowloon] Customs seized a 
quantity of reactionary propaganda material. Overseas 
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reactionary forces have taken advantage of the turmoil 
and riots in some parts of China to vigorously dissemi- 
nate counterrevolutionary propaganda and mailed reac- 
tionary propaganda materials into our country. In accor- 
dance with the customs regulations on printed matter 
carried by individuals and mailed into and out of the 
country, the Jiulong Customs has carried out strict 
inspection work and dealt with violations according to 
relevant provisions of the regulations. Some 2,500 peces 
of printed matter, including newspaper clippings, maga- 
zines, slogans, and leaflets with reactionary contents 
have been seized during the last 20 days. [Video shows 
papers, pamphlets, and other printed matter and publi- 
cations spread on a table, with customs inspectors going 
through some of the items. A shot is shown of a customs 
inspector reading a Chinese-language newspaper with 
the headline, ““Li Peng Is Shot.”’] 


WORLD ECONOMIC HERALD Shut Down 
HK1107012189 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Jul 89 p 12 


[By Geoffrey Crothall] 


[Text] The Shanghai-based WORLD ECONOMIC 
HERALD has effectively closed down and its journalists 
and editors are looking for alternative employment. 


The liberal weekly stopped publishing soon after the dis- 
missal of editor-in-chief Qin Benli in late April, although 
the staff continued to operate an information service and 
campaigned vigorously for greater press freedom. 


Following the June 4 massacre, work at the newspaper 
came to a virtual standstill. Many of the HERALD’s 
journalists, including Qin and his deputy, Zhu Xingqing, 
went into hiding. Two journalists including the head of 
the newspaper’s Beijing bureau, Zhang Weiguo, were 
reportedly arrested in Shanghai. 


Nevertheless, sources at the Shanghai Academy of Social 
Sciences, to which the HERALD is affiliated, say the 
propaganda team sent in to supervise work at the newspa- 
per after Qin’s dismissal have been reluctant to carry out a 
full scale rectification campaign as advocated by Beijing. 


The deputy head of the Shanghai Propaganda Depart- 
ment, Mr Zhang Jinghong, has been trying to persuade 
the staff to stay on and work within the restrictions 
Stipulated by his department. 


Qin reportedly supported this, with the view that any 
newspaper was better than none, but several senior staff 
members including Zhu Xingqing refused to co-operate. 


Zhu felt the HERALD, which had an unrivaled reputa- 
tion for independent and objective reporting, should not 
become another organ for Communist Party propa- 
ganda, the sources said. 
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Zhu is a forceful advocate for an independent press and 
has always strongly resisted government interference in 
his work. 


Shortly before President Mikhail Gorbachev's visit to 
Shanghai he interviewed a senior Soviet Foreign Minis- 
try official, asked whether he would be seeking permis- 
sion from the Propaganda Department before he pub- 
lished the report, he replied: “Of course not.” 


Without the senior editors at the helm, the HERALD of 
old is unlikely to reappear on the news stands. “If the 
Propaganda Department brings out a new HERALD 
without the old staff no one will be fooled, they might as 
well shut it down completely and forget about it”, says 
one of Shanghai's leading academics. 


The Academy of Social Sciences has already started to 
reassign journalists within the academy. 


Those members of the academy with a chance of going 
abroad have been encouraged to do so. 


Air Force Strives To Strengthen Party Building 
OW 1007015289 Beijing Domestic Service 
in Mandarin 2130 GMT 9 Jul 89 


[From the “News and Press Review” program] 


[Text] In order to effectively implement the guidelines 
set forth by the 4th Plenary Session of the 13th CPC 
Central Committee, the PLA [People’s Liberation Army] 
Air Force CPC Committee recently examined its expe- 
riences in strengthening party building in recent years 
and drew up some improvement measures, beginning 
with strictly enforcing party discipline within the party 
committee itself. 


Recently, the Air Force CPC Committee has been dis- 
cussing how to build a stronger party committee. It 
maintains that while the suppression of the counterrev- 
olutionary rebellion has once again proved that the CPC 
is a great, glorious, and correct party, it nevertheless 
shows that ever since the adoption of the reform and 
open policy, the party has had many problems, especially 
laxity in enforcing party discipline. It says that because 
of failure to punish corrupt government workers engaged 
in profiteering and the giving and solicitation of bribes 
during the nation’s development of a commodity econ- 
omy, the party’s reputation has been seriously damaged. 


While examining these experiences and lessons, the Air 
Force CPC Committee, proceeding from the actual state 
of the Air Force, has formulated a series of measures for 
promoting administrative honesty and enforcing party 
discipline. It now demands that party committees of all 
brigades, divisions, and larger units in the Air Force take 
prompt actions to examine their work against the estab- 
lished guiding principles and other relevant regulations 
and measures. It says that while taking measures to 
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improve the system governing party committees’ opera- 
tion, study, and other regular activities, party commit- 
tees of all Air Force units should pay special attention to 
checking on whether there are people who have abused 
their power for personal gains, sought special privileges 
in violation of rules, or led extravagant and wasteful 
lives, and whether any Air Force dependents have vio- 
lated the law or discipline. 


Literary Group Discusses Bourgeois Liberalization 
OW 1007015489 Beijing Television Service 
in Mandarin 1000 GMT 7 Jul 89 


[From the “National News Hookup” program] 


[Text] [Video begins with shots of a conference room 
where participants are seated at long tables arranged in a 
rectangular shape. The caption at the bottom of the screen 
reads: “Third CPCCC-Convened Discussion Meeting of 
People From Literary and Art Circles.”] The Propaganda 
Department of the Central Committee of the Communist 
Party of China [CPCCC] today continued to organize 
people of literary and art circles in Beijing to attend a 
meeting to discuss questions of upholding the four cardinal 
principles and opposing bourgeois liberalization in the 
ideological and cultural spheres. 


[Begin Guan Hua recording, Guan Hua is identified by 
caption as chairman of the Beijing Municipal Writers 
Association. Video shows him speaking before a micro- 
phone while seated.] When Chairman Mao crossed the 
Huang He, he said to his guards: You can despise 
anybody, but you cannot despise the Huang He. If you 
despise the Huang He, you despise our nation. But we 
have openly despised the Huang He. [Words indistinct} 
The trend of departing from the leadership of the party 
in the literary and art sphere indicates that bourgeois 
liberalization is rampant in these circles. Some people 
seized the opportunity to step in as soon as the party 
weakened its leadership over the literary and arts sphere. 
{end recording] 


[Begin Jia Zuoguang recording] [Video shows Jia Zuoguang, 
identified by caption as vice chairman of the Chinese 
Dancers Association, addressing the meeting] In particular, 
in the past few years when Comrade Zhao Ziyang was 
general secretary, he failed to stress the importance of 
ideology in the party. Moreover, he allowed bourgeois 
ideology to spread. As a result, many evil things appeared in 
our society. It will be a more serious mistake if we forget 
class struggle. Class struggle still exists, but in the past few 
years, class struggle has not been mentioned because no one 
dared to talk about it. Also, no one dared to talk about 
ideological trensformation. As a result, when left alone, 
young peopi« began to do everything for money. They did 
not talk about class struggle, about the party's interests 
anymore. Because he relaxed meticulous political-ideolog- 
ic? ©*99ON among party members and the people 
thicugsow! the country, socialist literature and art failed to 
develop soundly. I have visited many provinces and cities. | 
saw that indecent books and magazines were on sale in the 
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Streets and on sidewalks. The rampancy has reached a 
disastrous proportion. | am also against some low-class 
movies because they overstress sexuality. Of course, normal 
sex education is permissible, but there are many low-class 
phenomena stressing only sexuality. [end recording] 


[Begin Zhang Jiong recording] [Video shows Zhang 
Jiong, identified by caption as a research fellow at the 
Chinese Academy of Social Sciences] For years, the CPC 
Central Committee's correct line, principles, and poli- 
cies have not been thoroughly implemented. In the past, 
we did not understand what happened. We understand 
now. The root cause originated from Comrade Zhao 
Ziyang. Therefore, the weakened condition of socialist 
literary and art became more and more serious. In 
literary and art circles, there was confusion about values, 
and right and wrong were not distinguished. Moreover, 
decadent bourgeois ideology continued to spread 
unchecked, and the markets were fu!! of sexual and 
violent literature and art. Some low-class works have 
poisoned not only readers and young people, but the next 
generation as well. Uncritically translating and trans- 
planting Western works with ideology opposed to social- 
ism went on unchecked. [end recording] 


[Begin Meng Weizai recording] [Video shows Meng 
Weizai, identified by caption as director of the Chinese 
People’s Fine Art Publishing House.] For years, there has 
been a big issue, or a big controversy, in literary and art 
cricles: Is there bourgeois liberalization in these circles? 
Comrades upholding the four cardinal principles and 
Marxism have said yes, but people opposing the four 
principles and stubbornly upholding and spreading bour- 
geois liberalization have said no. Now, after the suppres- 
sion of the counterrevolutionary rebellion caused by the 
spread of the trend of bourgeois liberalization, irrefut- 
able facts have drawn a conclusion about the contro- 
versy. In the past 2 months people, from literary and art 
circles have made inflammatory speeches at Tiananmen 
Square, written handbills and song verses, taken part in 
establishing ties, and have engaged in other illegal activ- 
ities. [end recording] 


[Video shows Wang Renzhi addressing the meeting 
while seated; his remarks are read by the announcer.] In 
his summation speech, Wang Renzhi, director of the 
Propaganda Department of the CPC Central Commit- 
tee, said that the turmoil and the counterrevolutionary 
rebellion were caused by the spread of bourgeois liberal- 
ization. In pondering this question, literary and art 
workers must rally around the guidelines of the 4th 
Plenary Session of the 13th CPC Central Committee, 
unequivocally oppose bourgeois liberalization while 
implementing policies, uphold the principle that litera- 
ture and art must serve the people and socialism, and 
make new contributions to flourishing socialist literature 
and art. 
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Editorial Views Tiananmen Incident Aftermath 
HK0407062789 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Jul 89 p 16 


[Editorial: “Fiction is Stronger Than Truth in Beijing”) 


[Text] The credibility of the Chinese Government suffers 
each time it seeks to justify the Tiananmen Square 
incident and its brutal aftermath. The Prime Minister, 
Mr Li Peng, is reported to have told a visiting California 
congressman that his Government had to employ tanks 
and machine-guns against demonstrators because it did 
not have access to the usual crowd control paraphernalia 
of tear gas and rubber bullets. The claim has been 
dism:ssed as another attempt by the Chinese Govern- 
ment to find a suitable version of the truth, to dampen 
Outrage against the use of extreme force to quell the 
largely peaceful protest movement. 


The Government now argues that it did not have suffi- 
cient time or the means to prepare for proper crowd 
dispersal even thcugh the demonstrations, which began 
on April 17 and lasted until June 3, gave authorities six 
weeks to either furnish its own supplies of the appropri- 
ate equipment, or to purchase it elsewhere. Western 
television footage clearly showed tear gas being used in 
parts of Tiananmen Square on the night of June 3 and 
several days later in Chengdu. 


The latest explanations has come after a series of state- 
ments giving conflicting accounts of both the numbers 
killed, and the manner in which the authorities put down 
the protest. A spokesman for the State Council at first 
claimed that only 23 students were killed in the military 
operation. That was followed by an army colonel’s 
statement that not one person was killed on Tiananmen 
Square itself, and that soldiers had fired into the air to 
avoid casualties. Then the official line varied again with 
the Mayor of Beijing claiming that 36 students and 200 
civilians were killed. These constant contradictions and 
clarifications come in the face of Western media cover- 
age of the Beijing massacre which has made it increas- 
ingly difficult for the authorities to evade the truth. 
Faced with irrefutable evidence, it seems that evan a 
totalitarian government has to explain actions which it 
regards as “the internal affairs” of China. The interna- 
tional exposure of the full horror of Tiananmen Square 
has aroused anger around the world, leaving most gov- 
ernments, even those wary about criticising China, with 
little choice but to condemn the decision to use military 
force. The arrest yesterday of a Taiwan newspaper 
reporter who planned a rendezvous with a student 
leader, and the harassment of other journalists immedi- 
ately after the Beijing massacre, illustrate the determina- 
tion of the Government to restrict the work of the media. 


Contrary to Mr Li’s contention that China has had no 
experience in crowd control, it has a long record in 
clearing people from public venues. In 1976 security 
forces were ordered into Tiananmen Square to drive out 
demonstrators who were mourning the late Premier, 
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Zhou Enlai. Four years ago police were called upon to 
herd thousands of unruly soccer fans from a stadium 
after the national team had been defeated by a Hong 
Kong side. Since then, there have been continual reports 
of security forces being deployed in mines and quarries 
to stop “illegal” strikes. This time extreme force was 
used not only to scatter demonstrators, but to crush any 
resistance to the authorities. 


Other societies, capitalist and socialist, also face difficul- 
ties coping with demonstrations. South Korea, Taiwan 
and Japan are examples of general restraint by security 
forces which are usually able to handle volatile crowds 
without high casualties. However, both Burma and 
China have in recent months chosen maximum force 
because violence has been seen to serve the purpose of 
political intimidation. After the initial bloodshed, the 
Chinese Government has disturbingly lapsed into the 
totalitarian habit of purges and indoctrination. As 
George Orwell once wrote: “To see what is in front of 
one’s nose needs a constant struggle”’. 


‘Answers’ on Beijing Rebellion Offered 
HK0707143089 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 27 3 Jul 89 pp 8-10 


{Article by Bai You (4101 0645): “Questions and 
Answers on the Recent Situation in Beijing”’} 


[Text] Editor’s note: A counterrevolutionary rebellion 
broke out in Beijing from 3 to 4 June. This was the 
vicious result of the student movement that eventually 
developed into a riot. The government was forced to take 
coercive measures to put down the rebellion. This reso- 
lute action enjoyed the support of the people of all 
nationalities throughout the country, people from all 
walks of life, and all political parties. Now the situation 
in Beijing and the rest of the country has gradually 
returned to normal. 


The just-concluded 4th Plenary Session of the 1 3th CPC 
Central Committee came to the right conclusion on the 
nature and cause of the rebellion. But, due to various 
reasons, some people in the country and abroad do not 
know or do not thoroughly know the facts about the 
counterrevolutionary rebellion. They do not understand 
or do not completely understand the importance of 
putting down the counterrevolutionary rebellion. This 
magazine provides the following answers to questions of 
common interest for people abroad. Although mainland 
newspapers have explained these questions, some of our 
friends abroad still do not know the facts. We hope these 
answers will be useful to them. [end editor’s note] 


Question: How did the counterrevolutionary rebellion 
on 3 and 4 June break out? 


Answer: First of all, it is necessary to explain that this 
rebellion had a deep-rooted background, although it 
resulted from the student movement. People who try to 
make trouble and create social confusion in China have 
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never stopped their activities. From the end of last year 
to the beginning of this year, they ploited on and away 
from campuses to build a student movement and stir up 
trouble by taking advantage of the 70th anniversary of 
the May 4th Movement, the 40th founding anniversary 
of the PRC, and the 200th anniversary of the French 
Revolution. Their tactic was to let the students take the 
lead because these students were apt to act on impulse. 


Hu Yaobang died in mid-April. Some universities in 
Beijing engineered a student movement on the pretext of 
holding a memorial meeting for Hu Yaobang. Subse- 
quently, the situation deteriorated. The student move- 
ment developed into a riot, and this riot eventually 
became a counterrevolutionary rebellion. 


As everyone is aware, the CPC Central Committee and 
the State Council had for a long time taken a moderate 
and restrained stance toward the student movement and 
even the riot. The party and the government fully 
affirmed the patriotic feelings of the students, and 
repeatedly and explicitly pointed out that their demands 
to practice democracy, eliminate corruption, rectify 
“official racketeers,”” and overcome bureaucratism con- 
formed to the intentions of the party and the govern- 
ment. The party and the government also confirmed that 
the students’ demands played a positive role in resolving 
these problems, and at the same time reminded the 
students that they should guard against the intrigue of a 
small number of evildoers to stir up a riot. 


The unfolding of the situation proved that the advice of 
the party and the government was not based on ground- 
less fears. Thinking that the party and the government 
were weak and easy to bully, a small number of people 
who controlled the student movement behind the scenes 
began to intensify their efforts to stir up a riot. Notwith- 
standing the fundamental interests of the country and 
the people, they went so far as to instigate several 
thousand students to stage a hunger strike prior to the 
Sino-Soviet summit meeting, in an attempt to use the 
students’ lives as chips to force the party and the 
government to give in. They also tried to stir up a 
nationwide riot by taking advantage of the “struggle in 
Tiananmen Square.” 


Some people said that this great land would have 
remained peaceful if the “College Students Autonomous 
Federation” had been recognized as a legal organization 
and its activity as a patriotic democratic movement. As 
a matter of fact, this idea is a naive fantasy. A small 
number of people wanted to stir up confusion in the 
country by overthrowing the legal students organization 
and setting up an illegal students federation. This was an 
attempt to take over political power. Subsequent facts 
also proved that they instigated some workers to form 
what they called the “Workers Autonomous Federa- 
tion,” the “Civilian Autonomous Federation,” and other 
illegal organizations. If these had been allowed, China 
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would have returned to the era of the Cultural Revolu- 
tion, a state of disorder and confusion in which “combat 
teams” and other mass organizctions could be seen 
everywhere. 


As a matter of fact, Beijing was already in a state of 
anarchy in mid-May, and this state of anarchy was 
spreading to the rest of the country. To prevent the 
situation from deterioratng, on 20 May the State Council 
declared martial law in some districts of Beijing. But 
after the declaration of martial law, a small number of 
people misjudged the situation and, instead of stopping 
their activities, stepped up their efforts to stir up more 
serious troubles, thus escalating the riot to a counierrev- 
Olutionary rebellion on 3 June. 


Question: What is the basis for asserting that it was a 
counterrevolutionary rebellion? 


Answer: This assertion is based on facts. 


A small number of people instigated the rebellion by 
taking advantage of a traffic accident. On the night of 2 
June, a jeep of the Central Television Station, which it 
had borrowed from the Armed Police Force for 10 
months, overturned on its way back to its original unit 
because the road was too slippery. Three people were run 
over to death and one was wounded, but none of them 
was a student. This was a traffic accident and the 
relevant department was investigating the accident. But 
a small number of people purposely linked this accident 
with the plan for troops’ entry into Beijing to carry out 
the martial law decree. These people spread rumors 
asserting that a jeep of the martial law enforcement 
troops had run over students to death. They instigated 
some people to hold a demonstration by carrying coffins. 
At one point the situation in Beijing became tense. 
Through their instigation, the fire of rebellion was lit. 


On the early morning of 3 June, when the martial law 
enforcement troops were advancing toward their desti- 
nation, some people flagrantly shouted and instigated 
others to erecrt road barricades to stop the trucks and 
cars of the troops in Jiaguomen, Nanheyan, Xidan, and 
Muxidi. Some people beat soldiers and robbed their guns 
and ammunition. From the morning of 4 June, more 
military trucks were burned and more soldiers were 
killed. By 5 June, incomplete statistics showed that 
about 450 military trucks, goods vehicles, and public 
buses had been destroyed or burned by thugs. These 
included 180 military trucks, 40 armored cars, 90 police 
vans, 80 trams and buses, and 40 other motor vehicles. 
About 5,000 soldiers, policemen, and public security 
personnel were wounded and over 100 others died. 


In addition, crowds of thugs surrounded and attacked 
government organs and important departments. They 
attacked the Great Hall of the People, the CPC Central 
Committee’s Propaganda Department, the Ministry of 
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Radio, Film, and Telivision, and the west and south 
gates of Zhongnanhai. Dozens of policemen and public 
security personnel protecting these departments were 
wounded. 


If this was not a counterrevolutionary rebellion, what 
was it? What government in the world would sit idly by 
if such a rebellion occurred in its country? 


Question: Did the troops open fire first or did the 
counterrevolutionries beat the troops first? The Voice of 
America [VOA] and other broac cast stations have talked 
about a “bloodbath in Tiananmen.” What are the facts? 


Answer: As stated previously above, the troops were sent 
to the capital city to perform the martial law duty. On 
their way to the city, they were beaten, but they did not 
fight back. If this were not the case, how would you 
explain the heavy casualtizs the troops suffered? It was 
only after those ruffians and thugs stirred up the coun- 
terrevolutionary rebellion that the People’s Liberation 
oe | [PLA] forced its way into Beijing to put down the 
rebellion. 


In the beginning, the PLA did not open fire, but instead 
exercised restraint. To avoid direct clashes, some troops 
advanced toward the city by a roundabout route. 
Because the PLA took a restrained attitude, a small 
number of thugs used this opportunity to practice bru- 
tality; they did not even show clemency for wounded 
soldiers or policemen. For example, at daybreak on 4 
June, a police ambulance was carrying eight wounded 
soldiers to a nearby hospital for treatment. The ambu- 
lance was stopped by a crowd of thugs and one of the 
soldiers was killed by them. They also shouted to kill the 
remaining seven. In front of a bicycle store in Qianmen, 
three PLA soldiers were beaten and seriously wounded. 
The thugs frantcially shouted: “We will kill anyone who 
tries to save them.” 


The serious losses the PLA and policemen suffered 
strongly suggest that they adopted an attitude of extreme 
tolerance and restraint. 


Under what circumstances did the PLA open fire? Li 
Zhiyun, a responsible person from a martial law enforce- 
ment unit, said: “When some of our soldiers were 
massacared and sume of our trucks were burned, they 
were forced to fire into the air as a warning. But this did 
not work and the thugs were still attacking our soldiers. 
So our soldiers were forced to open fii: at them. Some 
civilians were also wounded, but there is no order to 
open fire.” 


A Chinese-American professor named Hsiong Chieh 
stayed in the Beijing Hotel on 3 and 4 June. He aired his 
views to the press after his arrival in Hong Kong on 10 
June and made a speech at a meeting on 18 June in New 
York. According to what he saw in Beijing, he said: 
“Upon my arrival in Hong Kong, | discovered that 
reports by foreign and Hong Kong newspapers and 
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magazines were entirely different from what I saw. I am 
sure the thugs beat the PLA soldiers first. Subsequently 
the PLA soldiers fought back. After I was interviewed in 
Hong Kong, some people threatened me and warned me 
not to talk anymore. But I still want to talk.” He also 
disclosed that the number of casualties reported by the 
foreign press was too excessive to believe. 


The so-called “bloodbath in Tiananmen” was a rumor 
spread with ulterior motives. 


At a press conference on 6 June, Yuan Mu, spokesman 
for the State Council; and Zhang Gong, director of the 
Political Department of the martial law enforcement 
troops, responsibly stated that the martial law enforce- 
ment troops did not kill a student or a civilian while 
performing the cleaning duty in Tiananmen Square from 
0430 to 0530, nor did they (the tanks) run over a single 
person or wound anyone. 


Li Zhiyun took part in the work of cleaning Tiananmen 
Square from beginning to end. He solemnly explained: 
“In the course of cleaning Tiananmen Square from 0430 
to 0530 on 4 June, the martial law enforcement troops 
did not kill a single student or a youth, nor did they run 
over a single person or wound anyone. There was no 
bloody incident at all.” 


Chinese news media have time and again shown the 
videotapes on the actual situation of how the cleaning 
work proceeded in Tiananmen Square and on remarks 
made by onlookers to verify the correctness of Zhang 
Gong’s, Li Zhiyun’s, and Mr Hsiong Chieh’s explana- 
tions. 


But VOA and other foreign press media, regardless of the 
facts, keep spreading rumors that the PLA carried out a 
sanguinary massacre in Tiananmen Square. They have 
nonsensically asserted that about 1,400 to 3,000 people 
died in Tiananmen Square. But their rumors did not last 
long. Before the hard facts, they had no alternative but to 
change the death toll to several hundred. These “several 
hundred” were estimated as they liked, without any 
basis. This is really a piece of unheard of news. 


Question: Is the present political situation in China 
stable? Can the government control the situatinr? 


Answer: In putting down the counterrevolutionary rebe!- 
lion, the Chinese Government firmly controlled the 
situation. At one time, the foreign press rumored that the 
political situation in China was not stable, that the 
Chinese Army did not hold a concensus on putting down 
the counterrevolutionary rebellion, and that an “internal 
dissension” had occurred in the Army. Facts have 
proved that all this is sheer nonsense. After the counter- 
revolutionary rebellion was put down, the situation in 
Beijing and the rest of the country swiftly returned to 
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normal. This strongly indicates that the Chinese Gov- 
ernment has steadily controlled the situation. The suc- 
cessful convening of the 4th Plenary Session of the 13th 
CPC Central Committee also suggests that the situation 
in China has returned to normal. 


It is true that at one time there were different voices in 
top CPC leading circles when the riot occurred and 
developed. But this resulted from General Secretary 
Zhao Ziyang’s mistake of supporting the riot and split- 
ting the party. This situation was swiftly altered. The 4th 
Plenary Session of the 13th CPC Central Committee 
examined and approved Li Peng’s “report concerning 
Comrade Zhao Ziyang’s mistakes during the antiparty 
and antisocialist riot,” which he delivered to the session 
on behalf of the Political Bureau. In view of Zhao 
Ziyang’s unshirkable responsibility for the emergence 
and development of the riot, taking account of the 
serious consequences arising from his mistakes, and 
considering the serious losses to the party’s cause, the 
plenary session decided to dismiss Zhao Ziyang from his 
post of CPC general Secretary, from his membership in 
the Political Bureau's Standing Committee, from his 
membership in the Political Bureau, from his member- 
ship in the CPC Central Commitee, and from his post of 
first vice chairman of the Central Military Commission. 


The plenary session also made the following necessary 
adjustment in the central leading organs: Jiang Zemin 
was appointed general secretary of the CPC Central 
Committee; Jiang Zhemin, Song Ping, and Li Ruihuan 
were appointed members of the Political Bureau's Stand- 
ing Committee; Li Ruihuan and Ding Guangen were 
appointed members of the CPC Central Committee's 
Secretariat; Hu Qili was removed from his membership 
in the Political Bureau's Standing Committee and the 
CPC Central Committee’s Secretariat; and Rui Xingwen 
and Yan Mingfu were removed from their membership 
in the CPC Central Committee's Secretariat. 


This personnel adjustment made by the fourth plenary 
session was supported by the entire party and all the 
people as soon as it was announced. Through their own 
practice, the Chinese millions have come to understand 
that neither riots nor rebellions enjoy popular support 
and that only by preserving the politicial situation of 
stability and unity under CrC leadership can China 
make faster progress. 


Question: Will China continue to persist in reform, 
openiry up to the world, and other relevant policies? 


Answer: On 9 June, the fifth day after putting down the 
counterrevolutionary rebellion, Deng Xiaoping met cad- 
res at the army level from the martial law enforcement 
units and made an important speech to them. He pointed 
out: This event has made us coolly consider our past and 
future; has enabled our cause to advance more steadily, 
better, and even faster; and has made it possible for us to 
correct our mistakes earlier and to better display our 
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strong points. The line, policies, and principles formu- 
lated since the 3d Plenary Session of the |Ith CPC 
Central Committee are correct, as are one center and two 
basic points: adhering to the four cardinal principles and 
Carrying out reform and opening up to the world. This 
must be firmly carried forward. Our basic line and 
principles will remain unchanged. But it is necessary to 
sum up our experiences, to persist in what is correct, to 
correct what is erroneous, and to improve what is 
improper. 


The 4th Plenary Session of the 13th CPC Central Com- 
mittee highly appraised Deng Xiaoping’s speech and 
unanimously pointed out that this speech was a program- 
matic document that reviews the past, considers the 
future, and unifies the ideology of the entire party. The 
plenary session stressed: “It is necessary to continue to 
Carry out the line, principles, and policies formulated 
since the 3d Plenary Session of the 11th CPC Central 
Committee and to resolutely implement the basic line 
laid down by the 13th National CPC Congress concern- 
ing one center and two basic points. The four cardinal 
principles are the fundamental principles for building 
the country and must be unswervingly upheld; reform 
and opening up to the world are the way to make the 
country strong and must be put into effect with firm 
determination. Never will China return to the old road 
of national seclusion.” These are the principles the CPC 
and the Chinese Government will abide by. 


The plenary session reiterated: China's independent and 
peaceful foreign policy will not change. China will con- 
tinue to develop friendly relations with all countries in 
the world on the basis of the Five Principles of Peaceful 
Coexistence, and will make contributions to defending 
world peace. The plenary session expressed belief that 
China's just struggle of putting down the counterrevolu- 
tionary rebellion will eventually be understood by the 
people of various countries in the world and that the 
friendly relations between the Chinese people and the 
people of other countries will continue to develop. 


Commentator Urges Stabilization of Situation 
HK0707090689 Beijing LIAQWANG in Chinese 
No 25-26, 26 Jun 89 p 4 


{Commentator's article: “Seek Unity of Thinking, Stabi- 
lize the Situation, and Recoup Losses”) 


[Text] The struggle to put down counterrevolutionary 
rebellion in the capital has won a major victory. The 
situation in the capital has become stable, and the order 
of society, life, and production has gradually returned to 
normal. This is a victory won by the martial law units of 
the People’s Liberation Army, the People’s Armed 
Police, and the public security personnel through heroic 
struggle under the leadership of the party Central Com- 
mittee and the State Council, the victory of the people, 
and the victory of socialism. 
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The struggle to put down the counterrevolutionary rebel- 
lion is a major political struggle, a struggle concerning 
the life and death of our party, and the socialist moth- 
erland. The struggle is determined by the major interna- 
tional climate and the minor domestic climate in China, 
and is independent of man’s will. In plotting and orga- 
nizing this counterrevolutionary rebellion, an extremely 
small nuiaber of people had two major criminal aims: 
One was to overthrow the CPC, and the other was to 
overthrow the socialist system and establish a bourgeois 
republic dependent on major Western countries. If their 
plot had succeeded, the achievements of the 10-year 
reform and construction would have been irrevocably 
lost, the People’s Republic paid for in blood by thou- 
sands upon thousands of revolutionary martyrs would 
have been destroyed in a moment, and the flourishing 
and promising China would have been turned into a land 
of white terror. Therefore, our struggle with these people 
is one with a bearing on the destiny and future of the 
party, the state, and the people, as well as on major issues 
of principle. All genuine Communist party members and 
all politically conscious C*:inese citizens should come 
out boldly, rally closely around the party Central Com- 
mittee and the State Council, keep to the principled 
stand of the “letter of the CPC Central Committee ond 
the State Council to all Communist Party members and 
the people of the whole country” and Comrade Deng 
Xiaoping’s speech at a meeting with the capital's martial 
law units at and above the army level, vigorously plunge 
into the struggle, and make their contributions to seizing 
the all-around victory in putting down the counterrevo- 
lutionary rebellion. 


For most of the time during the past 100 years and more, 
our country, which has been plagued by frequent ills, has 
been in a state of turmoil. The tangled warfare among 
warlords, the incursions of foreign) enemies, and the 
protracted civil wars have exhausied the country and 
impoverished the people. After the founding of New 
China, the 10-year turmoil caused by the counterrevolu- 
tionary cliques of Lin Biao and the “gang of four” 
brought extremely serious calamities to the country and 
the people. In the decade since the 3d Plenary Session of 
the 11th CPC Central Committee, the party Central 
Committee led the people of all nationalities throughout 
the country in setting things right; treating the wounds; 
and pursuing the general line and policy of considering 
economic construction as the key link, upholding the 
four cardinal principles, and persisting in reform and 
Opening up. Since then, China has opened up a new 
historical period of stable development. A brand-new 
Cina has risen in the east, shaking the world with its 
vig \rous vitality. From their personal practice, the Chi- 
nese veople have profoundly realized the truth of the 
following remarks: “The greatest benefit lies in order and 
the greatest scourge lies in chaos,” and “A country in 
good order is sure to prosper while a country in chaos is 
bound to be poor.” They regard stability and unity as a 
matter of prime importance in “achieving the four 
modernizations and rejuvenating our nation.” What is 
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the overall situation? This is the overall situation. Every- 
thing else should be subordinated to this overall situa- 
tion. An extremely small number of people tried hard to 
undermine stability and unity, and plotied and orga- 
nized the counterrevolutionary rebellion in a vain 
attempt to overthrow our party and our socialist system. 
This is absolutely intolerable to the people of the whole 
country. 


The disturbance and the counterrevolutionary rebellion 
that occurred in Beijing have incurred enormous losses 
to production and construction. According to incom- 
plete statistics, the economic losses exceeded | billion 
yuan in Beijing alone. Before this, our country’s reform 
and construction had faced many difficulties and new 
problems, but the disturbance and rebellion have exac- 
erbated the difficulties in our work. At present, our tasks 
are as follows: First, strengthen the unity of the whole 
party and the people of the whole country; intensively 
expose and severely punish, according to the law, the 
extremely small number of people plotting and organiz- 
ing the counterrevolutionary rebellion, as well as the 
rioters engaging in beating, smashing, looting, burning, 
and killing; and seize an all-around victory in quashing 
the counterrevolutionary rebellion. Second, restore nor- 
mal order and, in line with the plan of the party Central 
Committee and the State Council, continuously improve 
the economic environment, rectify the economic order, 
deepen the reform in an all-around way, develop produc- 
tion, increase supply, make a success of economic work, 
and recoup the losses caused by the disturbance and 
rebellion. 


What do we rely on in fulfilling these tasks and satisfac- 
torily carrying out all fields of endeavor? The most 
important thing is to conscientiously study Comrade 
Deng Xiaoping’s important speech and consider this 
speech as a weapon in unifying the ideas of the whole 
party and the people of the whole country, and in 
overcoming all the difficulties in our advance. 


Will the line, principles, and policies laid down since the 
3d Plenary Session of the | ith CPC Central Committee 
and the basic line of “one center, two basic points” 
summed up by the | 3th party congress be changed after 
the counterrevolutionary rebellion is put down? Tie 
answer is no. Not only will they not be changed, but they 
will continuously develop more steadily, more satisfac- 
torily, and even more quickly. This is because the 
practice over the past decade has fully proven that this 
series of lines, principles, and policies are correct. They 
represent the fundamental interests of the Chinese peo- 
ple, are in keeping with China's national conditions, 
conform to the historical trend of the world, and, there- 
fore, are wholeheartedly supported by the people of the 
whole country. In the future, we mus? further uphold the 
four cardinal principles and make continuous efforts to 
realize the “trilogy” of the strategy for national eco- 
nomic development. Meanwhile, we should step up 
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ideological and politica! work and the bui‘ding of social- 
ist spiritual civiliz2tion, and adopt more effective mea- 
sures to overcome the shortcomings and errors in our 
work. 


We believe that under the leadership of the party Central 
Committee and the State Council, the people of the 
whole country will conscientiously sum up previous 
experiences and lessons; more satisfactorily implement 
the party's line, principles, and policies laid down since 
the 3d Plenary Session of the 11th CPC Central Com- 
mittee; carry out the basic line of “one center, two basic 
points”; carry forward the Chinese people's tradition of 
hard struggle and the spirit of painstakingly doing pio- 
neering work; and jointly overcome the difficulties with 
one heart and one mind. The great cause of China's four 
modernizations will certainly be able to surmount all 
difficulties and keep on forging ahead more satisfacto- 
rily. 


Commentary Criticizes Spread of Current Rumors 
HK0707092189 Beijing JINGJI CANKAO in Chinese 
26 Jun 89 pp 1, 2 


[“Special Commentary” by Chen Tangiang (7115 6151 
1730): “A Criticism of Current Rumors—Written on the 
Occasion of the ‘Criticism by Means of Weapons’ Prac- 


ticed Against the Rebellion””’] 

(ent ra Class Which at Come Soe 
Self-Conscious of “Criticism by Means of 
Weapons” and of “Critical Weapons” Is Inevitable 


It was summer, 1989, in Beijing. Blood and flames 
compiled a glorious chapter in the history of the PRC. 


The crackdown on this counterrevolutionary rebellion in 
Beijing was a war in which the just overwhelmed the evil, 
and the revolutionary violence struck back on the co’:n- 
terrevolutionary violence; it was a struggle won by the 
troops manned by the people’s sons and brothers who 
safeguarded the leadership of the CPC and the country’s 
socialist system against the reactionary forces opposing 
the CPC and socialism. 


In this struggle for fate and choice between the PRC with 
a system prescribed by the Constitution and a com- 
pletely westernized bourgeois republic advocated by the 
antagonistic elements, other than the people's armed 
force who cannot but resort to “criticism by means of 
weapons,” the people's literary force should also pick up 
“critical weapons,” of which criticism on currer.t rumors 
is needed for the sake of securing a proper orientation of 
opinions held by the mass media. 


This is a terrible but indisputable fect: A small handful of 
people who wished to see today’s China in turmoil 
aroused a great number of innocent young students and 
some gangsters; they occupied Tiananmen Square for a 
whole month, and from there they spread rumors to the 
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whole country. Tiananmen Square, filled with rumors, 
became a sore on the skin of the People’s Republic, and 
this sore quickly caused fevers and turmoil in various 
places throughout the country, particularly in some big 
and medium cities. 


Now it is time to make a detailed analysis. Let us see how 
rumors, in the social disturbance originated in our 
capital and spread to various localities, reflect their 
intrinsic nature and distinctive characteristics. 


A Social Disturbance Is A Ground for 
Rumors, and Rumors Are the Hormones for A Social 
Disturbance 


Rumors and social disturbances are inseparable. When- 
ever there is a big social disturbance, a sense of insecurii, 
will be formed among the social masses, and a lot of 
rumors will appear. A social disturbance is a result of the 
social organism being seriously interfered with, and of 
the usual rational order of society being destroyed by 
man-made forces; such a situation provides a good 
breeding ground for irrational rumors. When a social 
disturbance becomes more serious and involves more 
the interest of a group whose members have the same 
tendency (for example, class, stratum, category, organi- 
zation), and is obscure, the rumors circulated in the 
group become a way the members express their wishes, 
and are some kind of psychological reflection, which 
enables an unbalanced and unsettled psychology bal- 
ances itself, so as to maintain the group. 


Circulation of rumors one after another resembles an 
injection of hormones, which put the groups with mem- 
bers having common tendencies in an active stage during 
social disturbance. 


During the recent disturbance and rebellion in Beijing, 
rumors spread from time to time, like oil being put on 
fire. When the fact was that a group of students who 
illegally forced their way into the site of the central 
government and blocked traffic was escorted away by 
force, rumors had it that law enforcement personnel 
arrested and beat people, and coined a so-called “April 
20th Tragedy.” When the fact was that a route 105 
streetcar had an accident, rumors had it that an army 
truck ran over and killed students iaxing part in circu- 
lating a petition. Rumors like these are bred in turmoil, 
and function in turmoil, with the aim of confusing and 
poisoning people's mind, so as to stir up more people 
who do not know the truth to join the turmoil. The 
rumor that the presence of martial law troops of the 
People’s Liberation Army [PLA] in Beijing was to sup- 
press the students and people, and other rumors, con- 
fused an’ captured the people who did not know the 
truth, as well as mobilized and attracted some thugs and 
criminals. Here, we can see how critical a function the 
rumors played in the process in which turmoil developed 
into rebellion! 
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Facts proved that people who had bad intentions told 
ties and created rumors. They said, “for the sake of 
mobilizing the masses,” they have to say that a student 
of the Beijing Normal University who died from a traffic 
accident was a victim killed by a police car. In order to 
“mobilize the masses,” and in reality, in order to shatter 
the legitimate government of the PRC, they even created 
rumors such as “China’s Ministry of Frreign Affairs has 
already announced that it wili break away from the 
central government,” and “more than 30 countries in the 
world have announced that they do not recognize the 
Chinese Government.” 


We must also see that, when the social turmoil became 
serious, even some honest and kind people listened to 
rumors, and wildly pursued information; when the 
rumors spread, their contents became even more absurd. 


Generally speaking, the internal mechanism of rumors is 
memory. People pass rumors by recalling information 
from memory, but memory itself is prone to err. The study 
of memory by a number of scholars proves that: The 
memory of an image of a thing or of a description of a 
process is not the prototype; and image and description 
can be “unlimitedly close” to the prototype, but they 
cannot be completely identical. The content of a memory 
reappearing after passing through a number of people is 
often changed and mutated. It can be completely unrecog- 
nizable at the end. The above discussion is to look at the 
incorrectness of rumors from the viewpoint of psychology. 


Judging from the viewpoint of cognition, we will find 
that the social nature of the person who hears and passes 
a rumor will impel him to play a function in evaluation 
and intensification of the rumor being spread, therefore 
the content of the rumor acquires a subjective and 
random nature. Thus the further a rumor is spread, the 
more inaccurate it becomes. 


During the turmoil and rebellion in Beijing as well as in 
some other big and medium cities, a rumor could 
develop into different too many “versions.” 


None of the students who took part in the hunger strike 
in Tiananmen Square died, and the rumor saying that 
some died from the hunger strike was the biggest lic. 
However, when the rumor spread to a certain big city, it 
was said as truth that there emerged a “woman martyr” 
named Wang so-and-so, and when the same rumor 
spread to a medium city, it was said that there appeared 
“the 16 brave men who heroically gave their lives.” The 
people who wore black clo.h for the so-called “martyr” 
and “brave men,” and those who laid wreaths deserve 
pity. But other than pity one might feel anger. Is it not 
that these people were confused by rumors, which stirred 
up more turmoil? 
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When the rumor of the so-calied “bloodshed in Tianan- 
men Square” spread to Yinchuan, more than 4,000 
college students took to the street and held a memorial 
service for three students who “died in the tragedy.” 
lrorically, of the three students, one stayed at home, and 
two returned to school within two days. Can this kind of 
“resurrection” not be a lesson to the people who partic- 
ipated in the memorial service for the ones who are not 
dead ? Would they be more careful when rumors come? 


Rumors Can Hurt, and When Are Conbined With 
peecenany Cnenget and Conmpuaey, Uaey Can Se 
ery 


When a group comprised of members who have a 
common tendency is activated by its own interest, the 
contents of rumors circulated among its members are 
exclusive, and are aimed at another group with members 
having another tendency. In particular, a representative 
individual of the group, or several representative indi- 
viduals, that is, the person with outstanding social status 
and a role, or several leaders with outstanding social 
status and roles, will easily be the focus of rumors when 
social disturbances break out. 


This time, the tumultuous social disturbance originating 
in Beijing and spreading to a number of cities in the 
country was a result of flood of thought of bourgeois 
liberalization, and a result of an atmosphere created by 
the protracted effort of a handful of head figures who 
insisted on overthrowing the CPC and the socialist 
system. The deep structure of various rumors were the 
heretical beliefs and unorthodox opinions spread by 
them, and the surface structure of those beliefs and 
Opinions were various harmful rumors. 


As the contemporary chief designer of the reform and 
Opening up in our country, Comrade Deng Xiaoping first 
proposed and always upheld the four cardinal principles 
as Our country’s foundation and as the way for strength- 
ening Our country. The principles are: Uphold socialism, 
uphold people’s democratic dictatorship, uphold the 
leadership of the CPC, and uphold Marxism, Leninism, 
and Mao Zedong Thought. He explicitly opposed the 
social turmoil which started in April, and resolutely and 
decisively adopted measures to quell ‘he counterrevolu- 
tionary rebellion which developed from the turmoil, and 
for that reason many peculiar and ferocious rumors 
about him spread. 


Xunzi, a thinker in ancient China said: When false 
words, false sayings, false events, false strategies, false 
honors, and false accusations keep coming from the 
unofficial channel, a gentleman should be careful in 
dealing with them. When these words are translated into 
modern Chinese, they mean: When absurd rumors, 
absurd discussions, absurd strategies, absurd plans, 
absurd accusations, and undeserved praises keep coming 
from an improper channel, honest and kind people 
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should use prudence in dealing with them. The harsh 
reality not only supported this ancient experience, but 
aiso reflected its new characteristics. 


During the recent turmoil and rebellion in Beijing, an 
extremely small minority of people either planned behind 
the scene, or proceeded to the stage. They tried hard to 
create and spread rumors, and to combine rumors with 
false opinions (the false opinions of bourgeois liberaliza- 
tion), unlawful events (various illegal activities), unlawful 
plans (conspiracies to create turmoi: and rebellion), false 
honors (undese ved praises such as “democracy fighter” 
and “cream of politics”), false accusations (to slander the 
recognized leader of the party and the legitimate leader of 
the government). In this process of mutual penetration and 
interaction, various exclusive rumors transformed into a 
huge destructive force. 


Even Xunzi in ancient times realized that “words can 
harm like a spear.” How can today’s people not wake up 
to the lesson of reality? 


Rumors Are Confined by the Duration of Social Turmoil 
and Its Scope; Their Frequencies and How Far They 
Can Go Depend On Whether They Are Favored by the 
Mass Media 


Rumors are unconfirmed pieces of information or news; 
they will, when connected with the mass media using 
modern technology, travel to far distances at high speed. In 
particular, the use « { electronic technology enables rumors 
to pass international boundaries in a few seconds. 


During the recent social turmoil in Beijiiug and in some 
cities in the country, when rumors were being spread, no 
matter our country’s mass media or foreign mass media, 
and no matter the printing mass media or the electronic 
mass media, adopted different attitudes and evaluations 
from different stands, and actively added different 
effects. Of course, there were some who remained silent, 
made no comment, and waited to see, but there were not 
many of them. 


The mass media giving the turmoil a positive evaluation 
were those caught by rumors; they used modern technol- 
ogy to spread rumors, so they played an active role in 
upgrading rumors to a higher level and form of public 
opinion, and in doing so they strengthened the effect of 
rumors. Mass media and rumors could be exclusive of 
each other if the former gave the latter a negative 
evaluation and created some kind of public opinion 
suppressing rumors through means of modern technol- 
ogy; they also played an active function derived from 
rumors, that was, negating the effect of rumors. 


When facing the rumor of “bloodshed in Tiananmen 
Square,” among the mass media in our country, 
JIEFANGJUN BAO, BEIJING RIBAO, Central Televi- 
sion Station, Central People’s Broadcasting Station, and 
XINHUA TONGXUN SHE refuted them from a clear- 
cut stand, and reported the truth by citing the figure 
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secured by the State Council spokesman Yuan Mu on 6 
June: After the rebellion took place at midnight on 3 
June, 5,000 officers and soldiers of the PLA were 
injured, 2,000 people (including those who committed 
crimes, and uninformed spectators) in the locality were 
hurt, and about 300 people and soldiers died, whereas in 
the process of clearing Tiananmen Square, no one died, 
and no one one was injured as a result of being ran over 
by a tank or an army truck. All these reports were for the 
sake of clarifying the truth, but some Hong Kong news- 
papers spared no efforts to print on their front pages the 
headline of “Bloodshed in Tiananmen Square” in order 
to satisfy their wishes and confuse their readers. Among 
international bodies of public opinion, there were some 
who did not want to stay behind. According to the news 
published on 5 June on New York’s WORLD DAILY 
NEWS [shi jie ri bao 0013 3954 2480 1032], Western 
mass media by then had various peculiar figures con- 
cerning the number of people who died or hurt during 
the “bloodshed in Tiananmen Square.” The US. 
National Broadcasting Company reported | ,400 deaths, 
and 10,000 injuries; the American Broadcasting Com- 
pany reported 2,000 deaths; the ASSOCIATED PRESS 
reported 500 deaths; the British Broadcasting Corpora- 
tion reported 2,000 deaths, and over 10,000 injuries; 
REUTER reported ! 000 deaths or more; and AGENCE 
FRANCE PRESSE reporied 1,400 deaths or more, and 
10,000 injuries. In conclusion, they created something 
from nothing, and even though their figures contradicted 
each other, they still provided them to the world to 
defame China. 


The recent performance of “Voice of America” was 
especially conspicuous; it played a particularly disgrace- 
ful role in the turmoil and rebellion in Beijing and in the 
country. It took so-to-speak news and rumors from the 
Square as the precious treasure, and in a disguised form 
of objective reporting such as “according to ar. eyewit- 
ness,” or “according to the reliable person,” broadcasts 
them, through several short-wave channels, to poison 
international opinions and confuse the world. It can be 
named the best “rumormongering company” in the 
world, for it not only serves as a broker, but also opens a 
workshop, so it never tires of talking. When so many 
rumors hover above, people cannot distinguish between 
the ones that are grasped and redistributed, and the ones 
that are manufactured and marketed by it. 


From this we can see clearly how the reactionary forces 
in the country and in foreign places communicate, and 
realize the relation between China’s storms and the big 
international climate. This cannot but remind Chinese 
people that Dulles is deceased but has not passed away, 
and that his strategy to “take the castle from inside;” to 
realize a gradual transformation of the socialist coun- 
tries, is again being worshipped. To such a strategy, we 
must uphold resistance, and uncover it. Let us see how it 
goes! 
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The Criticism on Current Rumors Should Surpass the 
General Topic of Social Psyc ; It Cannot, But Is a 
pon py Nee we mney mm by oe the Study Room, 
and a Real Political Struggle Indeed 


Among various publications of social psychology, the 
collective phenomenon of allegations, legends, and 
rumors, as a special form of manifestation of popular 
psychology, is usually discussed in the chapter of “‘col- 
lective psychology.” Of course, there were people who 
carried out specialized and detailed study in this field, 
and published on the topic. In the 1930’s, Commercial 
Press published “Psychology of Rumors” by Chen 
Xueping, a scholar in our country, whereas in the 1940's, 
American social psychologists G. W. Osbert and Post- 
man also wrote the book “Psychology of Confusion.” It 
is, of course, good to consult the scholars, but it is 
unnecessary to dig into the old books. 


However, to give an in-depth analysis of the suppression 
of the turmoil and rebellion in Beijing, to read the real 
textbook of actual political struggle, and to criticize 
rumors with actual facts, is beneficial, and is a necessary 
lesson. This is because it can teach us how to crack down 
on the criminal elements; to unite with the people; to 
make the kind and honest people be on the alert; and to 
strengthen our basic team. 


“Rumors said for the convenience of saying are hated by 
all.” So long as we do well the work in criticizing rumors, 
we can secure the people’s common understanding and 
common hatred. 


“False pills cannot cheat an old man, and false sayings 
cannot cheat a wise person.” When we do well the work 
of criticizing and re-criticizing rumors, we will become 
smarter, and the team of intelligent people will be 
enlarged, while the market for rumors will be reduced. 
We must not circulate rumors, listen to rumors, or 
believe in rumors. So let us try together. 


Building of Socialist Democracy Examined 
HK1107150089 Beijing RENMIN RIBAO in Chinese 
10 Jul 89 p 6 


[Article by Zheng Jianchu (6774 1696 2806): “The 
Building of Socialist Democracy: A Sequential & <plor- 
atory Process”’} 


[Text] The report to the 13th CPC National Congress 
pointed out: “Like the development of a socialist com- 
modity economy, the building of a socialist democracy 
[she hui zhu yi min zhu zheng zhi 4357 2585 0031 5030 
3046 0031 2398 3112] is a gradual, cumulative process.” 
This article will present some views on the in-depth 
development of socialist democracy in China, in light of 
a review of the history of democracy, a study of the 
development of democracy itself, and an analysis of the 
actual environment for development of democracy. 
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In Human History, the Establishment and Perfection of 
Democracy as a Form of State Mechanism Is a Long 


As pointed out by Lenin: “Democracy is a form of state, 
a formation of state.” (““Selected Works of Lenin,” Vol 3, 
p 257) Thus it can be seen that democracy, or democracy 
as a political system, is first of all a historical category, a 
political system as a form of state mechanism. It has 
different content and assumed different forms at differ- 
ent stages of the history of development of human 
society, and it has to go through a long course, from a 
lower stage to a more advanced one, and from an 
incomplete form to a perfect one. 


In slave and feudal societies, there were two forms of 
ruling, namely, monarchy and republicanism. But the 
common basis of both forms of ruling was autocratic 
monarchy. Republicanism did exist in slave and feudal 
societies, for instance, the Roman Republic which 
existed from the 6th through Ist century B.C., Sparta 
Republic and the Athenian Democratic Republic of 
ancient Greece, and the Medieval European city-states 
of Venice, Genoa, and Florence which practiced feudal 
republicanism. But all these states cited above were 
subject to the historical restrictions of the slave and 
feudal systems and, in substance, they were under the 
rule of slave masters and the nobility, where democracy 
was the privilege of a small number of people. 


Modern capitalist society has seen the climax of the 
exploiting classes’ democracy. Sourgeois thinkers of the 
enlightenment era did expressly put forth the slogans of 
“freedom, equality, universal love” and “equality before 
the law”’ which served as the ideological foundation for the 
capitalist democratic political system. The flourishing of 
the commodity economy provided the decisive objective 
conditions for the establishment of the bourgeois demo- 
cratic political system. The following four centuries wit- 
nessed the bourgeoisic’s arduous struggle to develop 
democracy. Between the bourgeois revolution in France 
and the establishment and consolidation of capitalist 
democracy, there were several large-scale bourgeois revo- 
lutions and the two world wars. Only through this long 
process could a complete set of democratic political system 
emerge gradually, with the parliamentarism as its core and 
the balance of powers, the universal suffrage system, and 
the multi-party system as its main component parts. 
Although the constant perfection of the capitalist democ- 
racy is a great historical progress, to the proletariat and the 
broad masses of laboring people it is in substance “an 
incomplete, poor, and hypocritic democracy, a democracy 
to be enjoyed only by a small number of people.” 
(“Selected Works of Lenin,” Vol 3, p 248) 


Socialist democracy substantively differs from the exploit- 
ing classes’ democracy. For this very reason the develop- 
ment of a new-type socialist democracy will not be an easy 
path, and the perfect stage of socialist democracy cannot 
possibly be attained in a short time either. Although the 
Soviet Union is the first socialist country in the world to 
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open the road to socialist democracy, it has undergone a 
slow and difficult process and suffered from quite a few 
setbacks in its practice over the past 70-odd years. Some 
other socialist countries have been building their democ- 
racy for more than 40 years, but they still have a long way 
to go before they can build up a socialist democracy in the 
full sense. In China we have established our socialist 
democratic political system with the system of people’s 
congress as its kernel. But our system is still very unsound 
both in terms of the form and procedures of democratic 
practice. Like others we are facing very arduous tasks in 
building socialist democracy. 


Not long ago, an extremely few people stirred up turmoil 
in Beijing and some other cities and a counterrevolution- 
ary rebellion in Beijing. In doing so these people never 
meant to forward the development of socialist democ- 
racy in China but to undermine democracy and the legal 
system and to upset the political situation of stability 
and unity. If their conspiracy had succeeded, reform, 
Opening up, democracy, the legal system, and the mod- 
ernization program would have all gone up in smoke, 
and China would have experienced another great histor- 


ical retrogression. 


A review of the emergence, development, and evolution 
of all forms of democracy in history will give us a great 
inspiration. 


First, democracy as a form of state mechanism is a 
choice by history which is subject to the limitation of the 
historical and national conditions at the specific time. In 
the long process of history, ideological trends of democ- 
racy and democracy itself arise and develop along with 
exchange of commodities. Democracy as a form of state 
mechanism is independent of people’s will but depen- 
dent on the social economic conditions at the specific 
time. The development of socialist democracy in China 
at the present stage must be based on the actual eco- 
nomic and social conditions rather than on the so-called 
“purest,” “broadest,” and “truest’”’ democracy which is 
merely an abstract and subjective desire. 


Second, democracy as a form of state mechanism has its 
concrete class content, in « her words, it reflects the 
interests and demands of a certain class. Although the 
Capitalist democracy represents the climax of democracy 
developed by the exploiting classes, in substance it 
protects the fundamental interests of the bourgeoisie. If 
one only focuses one’s attention on the scope, extent, 
development speed, distribution, and other quantitative 
expressions of democracy when evaluating the standard 
of democracy as a form of state mechanism, one will be 
led astray, placing undue stress on formalism in blind 
pursuit of the “abstract democracy” or “general democ- 
racy”’ while ignoring the real nature and substance of 
democracy. 


Third, the development of democracy as a form of state 
mechanism is a long process, which has been proven as a 
universal historical rule. History has taught us that it 
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takes as long as several centuries or even more than 
1,000 years to introduce and perfect democracy as a 
form of state mechanism. So the socialist democracy 
which substantively differs from the exploiting classes’ 
democracy will certainly have to go through a long 
process of birth, development, and perfection as well. 
Therefore, we will be faced with more arduous tasks 
which we should not expect to accomplish in one move. 


Viewing the Development of the Building of Democracy 
Itself: It Is a Process Marked by Orderliness and 
Gradualism 


Democracy as a state form is a concrete social existence. 
It has experienced different historical phases in its own 
development, and possessed its own characteristics and 
law governing its development. We believe that these 
characteristics and law are their orderliness, exploration, 
gradualism and thoroughness. 


Orderliness and gradualism. Orderliness means that the 
building of democracy is restricted by some legal proce- 
dures and regulations that can be followed, and is 
conducted with leadership, step by step. That is deter- 
mined by the class nature of democracy. The constitu- 
tions and laws of capitalist countries proclaim that “the 
people are the masters of the country” on the one hand; 
on the other, they have made it a rule that “private 
properties are sacred and inviolable.”’ They do their best 
to firmly plant the development of democratic politics 
on the basis of private ownership, while they attempt to 
confine the democratic Ucmands of the proletariat and 
the masses within the reaim of bourgeois democracy. 
Socialist democracy includes extensive democracy of the 
people as well as dictatorship over the enemies; likewise 
its development should be orderly but never anarchic. 


Exploring quality is the general law governing the devel- 
opment of knowledge as well as an important character- 
istic of democratic development. Democracy as a state 
system has gone through several replacements in class 
nature, and has continuously been supplemented, devel- 
oped, made complete and perfect in its external form. Its 
own development is precisely a history of exploration. 
The ruling class has continuously made complete and 
perfect its ruling form in exploration, and has objectively 
provided quantitative accumulation in the building of 
democracy, whereas the working people’s untiring pur- 
suit and strife for democratic ideals have also prepared 
conditions for eventually building a new-type demo- 
cratic system for the majority of people. In the various 
historical phases from people’s participation to their 
autonomy in the development of democracy itself, its 
orderliness has provided relatively stable social condi- 
tions, while its exploring quality opens up the road for 


continuous progress. 


Gradualism and thoroughness. The democracy as the 
form of a state is a course of long-term accumulation 
from its birth to completion and perfection. Democracy 


_in a certain historical stage includes criticizing and 
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inheriting results in the past as well as its own comple- 
tion, perfection and sublimation, which can hardly be 
fulfilled without a long-term course of gradualism. 


Thoroughness is the general expression of the nature of 
proletarian democracy. Socialist public ownership is based 
on people being the masters of the country, and the major 
grounds for the proletariat initiating a more progressive 
democracy than bourgeois democracy. Proletarian democ- 
racy is a negation of bourgeois democracy in nature, the 
highest category of democracy in history, and a thorough 
political equality. However, the socialist country initiated 
with the victory of proletarian revolution is rather back- 
ward in productive forces, and the development and 
maturity of socialist commodity economy will take a 
rather long historical course. In connection to this, social- 
ist democracy in its own development, has to thoroughly 
break with remnant ideas of feudalism and conventional 
concepts; at the same time, it has to analyze and criticize 
the concept of bourgeois democracy. Only then, will it be 
possible to create necessary conditions for building a high 
level of democracy. Therefore, we can see that such thor- 
Oughness is included in gradualism, through which thor- 
Oughness is realized, and runs through the whole course of 
the building of socialist democracy. 


Through discussing and exploring the characteristics and 
basic law that governs the development of democracy, 
we may initially reach the following understanding in the 
building of socialist democracy: 


1. As a new-type people’s democracy, the building of 
socialist democracy requires a process of active explora- 
tion and progress. Socialist democracy has for the first 
time turned the democratic ideal of government by the 
majority of people into reality, and its class nature is 
progressive, revolutionary and more advantageous than 
any other democratic political system of the exploiting 
class. The form and procedure in realizing democracy 
should also be relatively complete and perfect. Things 
are not exactly so; however, when we review the past 
practices of socialist countries in building democracy. 
Although decades have passed, the ideal of the people 
being the masters of the country has not been completely 
fulfilled, its superiority has not been keenly felt by the 
people, and its procedure has stagnated. True, restric- 
tions of objective conditions are an important aspect 
when we explored its causes, but holding fast to an 
ossified pattern and lacking an exploring spirit are also 
an important factor. In China, such a contradiction 
found expression in overstressing the importance of the 
State system with negligence in the role of the people’s 
congress, Overstressing substantial democracy with neg- 
ligence in democratic procedures, which resulted in the 
lack of democracy in decisionmaking, the great change- 
ability in the election system, the incompletion and 
imperfection in the supervising mechanism, nonstand- 
ardization in consultations and dialogues, and poor 
operation in relevant laws. All this has affected the area 
of implementing democracy and the extent of its fulfill- 
ment. To find a solution, it is primarily necessary to 
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reform democracy itself to gradually make complete and 
perfect the form and procedures for its realization, and 
to make socialist democracy harmonious to give full play 
to its advantages. 


2. As its self-completion and perfection, the building of 
socialist democracy must be linked to the building of the 
legal system. The establishment of the socialist system 
has provided the prerequisite for the building of democ- 
racy. The building of democracy on this basis will no 
longer be a “political revolution” in which one class 
overthrows another, it will no longer be people’s sponta- 
neous activities and struggles, but is conducted with 
leadership, step by step and in an orderly fashion. 
Beyond a doubt, to advocate democracy and to bring it 
forward, it is necessary to improve democracy in its 
realm and extent as well as to guarantee a stable social 
environment. Otherwise, people’s democracy will be out 
of the question. At the same time, democracy and the 
legal system are inseparable; democracy will eventually 
be realized only when it is legalized and institutional- 
ized. If orderliness, the important characteristic of build- 
ing democracy, is deviated from, the consequence is 
likely to be sabotaging socialist democracy. Therefore, 
China’s building of democracy must be based on the 
primary interests of the entity of people, and be unfolded 
under the precondition of adhering to the four cardinal 
principles by combining democracy with the legal sys- 
tem, with leadership, in a planned way, step by step. 


3. As the highest category in its historical development, 
socialist democracy must be gradually pushed forward in 
its building. China is a country with a very long feudal 
history, its commodity economy is underdeveloped, its 
legal system is far from being complete and perfect, its 
education is backward, the cultural level of its nationals 
is universally low, and its feudal tradition and habit are 
deep-rooted; all this has made the tasks for building 
democracy all the more arduous and difficult. This 
requires our firm and lasting efforts to get rid of inter- 
ferences from all sides, to unify thinking, policy, mea- 
sures, methods and action to push the building of democ- 
racy forward in a down-to-earth way. 


Realistic Conditions of Our Country Show That 
Democracy Building Is a Gradually Accumulative 


In order to further democracy building and develop 
democracy in China, we should first of all acquire a basic 
understanding of our country’s existing material and 
spiritual social conditions. 


As we all know, economic base not only determines the 
nature of democracy but also restricts the development 
of democracy. After over 40 years of construction, our 
country’s national economy has witnessed great devel- 
opment. Our country’s national economy has developed 
more rapidly in the decade-long reform. This is a fact 
obvious to all. Nevertheless, generally speaking, the 
standard of our country’s productive forces is still rather 
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low. And our country’s development is still unbalanced. 
Moreover, the overall development of our country’s 
commodity economy still remains at the initial stage. 
This is a reality facing us at present. This reality has 
become a decisive factor which is affecting the overall 
development of democratic forces in our country and 
jeopardizing the quality improvement of our country’s 
democratic process. A clear manifestation of this current 
situation of our country is that relatively independent 
commodity producers and operators have not yet really 
appeared in our country which is currently short of 
strong forces to combat bureaucratism. Our country still 
lacks a material guarantee for the full realization and 
exercise of people’s democracy, freedom, and rights. The 
people of our country still lack an independent political 
personality and a principal ideology, both of which 
should be formed on the basis of economic interests. The 
people of our country have yet to cultivate such ideolog- 
ical concepts as exchange of equal value, freedom of 
choice, freedom of competition, equal opportunities, 
and so on. What is more, our country’s pace of democ- 
ratizing traditional politics and culture is still rather 
slow. In one word, at the initial stage of socialism, our 
country’s underdeveloped commodity economy is 
bound to directly hinder the building of democracy in 
our country. 


The development of our country’s democracy building 
process is restricted not only by our country’s existing 
economic and social conditions but also by the current 
status of our country’s spiritual civilization, including 
the ideological and cultural quality of our citizens and 
the social ethics of our citizens. Our country was once a 
“country of etiquette” in the past. Our country’s decade- 
long reform has pushed ahead with both the develop- 
ment of commodity economy and the building of spiri- 
tual civilization. However, the current situation of our 
country shows that we have not made sufficient efforts in 
building spiritual civilization over the past 10 years. As 
a result, our country’s spiritual civilization has lagged 
behind. If this situation could not be reversed, our 
country’s socialist democracy building process would 
inevitably suffer from a lack of democratic ideals, dem- 
ocratic spirit, democratic culture, democratic responsi- 
bility, and democratic guarantee and suffer setbacks 
during the course of its development. 


Considering the current realistic conditions of our coun- 
try, in order to promote the building of socialist democ- 
racy in our country, we should mainly concentrate our 
efforts on accomplishing the following tasks: 


First, we should make redoubled efforts to develop our 
country’s productive forces and give top priority to the 
development of our country’s socialist commodity econ- 
omy. As the economic base of modern democracy, 
commodity economy is no doubt ti'e basic condition for 
the development of our country’s socialist democracy. In 
order to lay a solid foundation for de.nocracy building in 
a country like ours, which is still at the initial stage of 
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socialism and is still economically and cultura'ly back- 
ward, we must firmly concentrate our efforts on devel- 
oping the productive forces and prospering the socialist 
economy. Any blind pursuit of high-degree democracy 
and free development of individuality is nothing but 
unrealistic illusions. 


Second, we must make unswerving efforts to attach 
strategic importance to the development of education 
and push ahead with the building of the socialist spiritual 
civilization in our country. The building of democracy 
cannot be divorced from the quality improvement of our 
nation, nor can it be divorced from the modernization of 
our national culture. The slow development of education 
and spiritual civilization in our country has been a major 
mistake made by us over the past few years. Given this 
reality, we should do everything possible to rationally 
readjust the overall economic construction of our coun- 
try, attach strategic importance to the development of 
education, and continuously raise the scientific and 
cultural standard and the ideological and political qual- 
ity of our nation. At the same time, we must make 
unreserved efforts to strengthen and improve our 
national education system and step up the building of 
spiritual civilization in our country so as to enable our 
people to raise their consciousness, heighten their under- 
standing, and modernize their concept, ideology, behav- 
ior, and way of thinking, enable the broad masses of our 
citizens to cast off the yoke of feudal and traditional 
politics and culture, and enable our people to see through 
the nature of bourgeois democracy, have faith in the 
socialist democratic ideals, develop democratic spirit, 
undertake democratic responsibilities, and foster legal 
concepts as well as social and ethical concepts beneficial 
to the building of democracy in our country. 


Third, while making continued efforts to further the 
reform of our country’s economic structure, we must 
steadfastly push ahead with the reform of our country’s 
political structure. Presently, in order to develop our 
country’s commodity economy, we must carry out a 
thorough reform of our country’s existing economic 
structure which has proven unconformable to the devel- 
opment of our country’s commodity economy. Besides 
this, we have no other choice. On the other hand, the 
reform of the economic structure also demands the 
coordination of the reform of the political structure and 
demands a major step forward in respect of the separa- 
tion of party functions from government functions, the 
reform of cadre personnel system, the reform of enter- 
prise leadership structure, the transformation of govern- 
ment functions, and the reform of various institutions. 
While the reform of the economic structure can create 
the necessary conditions for the building of the socialist 
democracy in our country, the reform of the political 
structure can pave the way for the building of the 
socialist democracy in our country. The task of building 
the socialist democracy in our country could not be 
accomplished without either of these two reforms. At 
present, our country’s reform has come across some 
difficu!ties, which are known to all. However, we will not 
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lose our confidence simply because of the existence of 
these difficulties. This is because all of us know that if 
our reforms were to be suspended and our old structures 
were to be restored, we would only suffer a greater 
“catastrophe,” which would in turn destroy our whole 
democracy building process and even our entire socialist 
cause. 


Fourth, we must push ahead with our country’s democ- 
racy building by perfecting the form and procedures of 
realizing democracy. Democracy is a type of human 
emancipation, which can bring into play human creativ- 
ity and enthusiasm and pave the way for the develop- 
ment of productive forces. For 40 years since the found- 
ing of the PRC, although our country has built, on the 
basis of public ownership system, a type of democracy 
which has enabled our people to become the masters of 
our country, in reality, there has always been a sharp 
contradiction between the principle and the practice in 
our society. This can be seen in the fact that the lawful 
rights of our citizens are often encroached upon, democ- 
racy is often suppressed, incidents of retaliation often 
take place, and concepts of privileges and social estate 
still find market in our society, and our society still lacks 
smooth channels for people to participate in government 
and political affairs and express their views to the higher 
authorities. Moreover, in our country, administrative 
management often substitutes autonomy by the masses, 
a phenomenon which has not only seriously dampened 
the enthusiasm of the broad masses of the people but has 
also laid bare our social malady characterized by the 
imperfect form and procedures of realizing democracy. 
The form and procedures of realizing democracy are 
related to political openess, people’s participation in 
government and political affairs, citizens’ rights, elec- 
toral system, government responsibilities, government 
mechanisms, legal structure, the balance of power, and 
so on. We now have good conditions to establish and 
perfect a system by furthering the reform of our coun- 
try’s political structure so as to realize a higher degree of 
democracy. At present, we must first of all make every 
possible endeavor to make public all the major decisions 
of our government as well as the work system and work 
results of our government, expand our existing channels 
of dialogue and consultation, and increase the political 
transparency of our government. We must also institute 
the system of multi-candidate election and perfect our 
existing supervisory and balancing mechanism, and per- 
fect our Law of Procedure on the basis of our Constitu- 
tion in order to improve our work still further. 


In one word, we should proceed from our country’s 
existing conditions and environment, regard our social- 
ist democracy building as a gradually accumulative pro- 
cess, stop trying to attain unrealistic goals and accom- 
plish unrealistic tasks. However, on the other hand, we 
should not stick to conventions and stay where we are. 
What we should do now is to Create conditions so as to 
actively and cautiously push ahead with our country’s 
democracy building process. 
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Editorial Urges Implementation of Basic Line 
HK1007080889 Beijing JINGJI RIBAO 
in Chinese 1 Jul 89 p 1 


{Editorial: ““Communist Party Members Should Set an 
Example of Staunchly Implementing the Party’s Basic 
Line”’} 


[Text] Today is the 68th anniversary of the founding of 
the great CPC. 


“The force of the wind tests the strength of the grass.” 
After we have quelled the political turmoil and the coun- 
terrevolutionary rebellion, and held the 4th Plenary Ses- 
sion of the 13th Central Committee of the CPC—which 
has a significant meaning in the history of development of 
the party—we are, without exception, excited and thought- 
ful when welcoming this festival. Our party has once again 
gone through tests from big storms and from battles; it has 
illustrated its vitality, fighting strength, and centripetal 
force at the critical moment when the party and the 
country were threatened. We are truly happy about the 
historical victory won by the party and the people, and 
proud of the party’s strong leadership. 


Of course, in such a severe political storm, not only the 
Central Committee of our party, but all the party organs 
at various levels and all the party members have gone 
through tests. In the struggle, every party member gave 
this or that answer with his words or actions, and there 
was no such a thing as an “unanswered answer sheet.” 
Most party members had good performances, for they 
could take a clear-cut stand in opposing turmoil, and in 
joining the struggle to suppress turmoil. But some com- 
rades, under different conditions, reflected different 
degrees of weakness and wavered. There were also a 
small handful of party members who lost their stand, and 
did something which would please our enemies and hurt 
our own people; they even degenerated into the advoca- 
tors of political turmoil and counterrevolutionary rebel- 
lion. This has been a profound lesson. 


At present, the counterrevolutionary rebellion in the 
capital has been quelled, and when we settle down to 
think, we will learn many lessons and experiences. For 
most party members, an important topic is to further 
strengthen the study of the basic line of “one center, two 
basic points” determined by the 13th Central Commit- 
tee of the CPC, and to thoroughly understand the dia- 
lectical and unified relations between the two basic 
points; they must set an example of staunchly imple- 
menting the party’s basic line in the course of building 
socialist modernization. 


People can see that the key of the recent struggle arises 
frorn the fact that a small handful of people opposed the 
leadership of the CPC and socialism; the focus of the 
struggle was whether the four cardinal principles should 
be canceled. They played tricks, stripped the party’s 
basic line of its essence, and set the four cardinal 
principles against the reform and opening up, as if the 
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two cannot accommodate each other like water and fire. 
Some of our comrades could not perceive such tricks and 
intentions, or could not distinguish between the reform 
we advocated and the reform which was the pretext for 
advocating capitalism. When the storm appeared, they 
could not stabilize their mind, so they swung from left to 
right and from right to left; some of them even missed 
the great cause when confused by rumors, and showed 
different degrees of weakness and wavering. 


The party’s basic line, ““one center, two basic points,” is 
an integrated whole that cannot be cut apart. If we have 
to firmly support and implement the party's basic line, 
we must realize the integrated nature of the two basic 
points. We must implement the reform and opening up 
when upholding the four cardinal principles, and unhold 
the four cardinal principles in the reform and opening 
up. By doing so, we can recognize various slogans and 
phrases, and take a firm stand in various complicated 
Situations, so as to fight resolutely against bourgeois 
liberalization. In the recent struggle against turmoil and 
counterrevolutionary rebellion, we have had a decisive 
victory, but that does not mean that \)vere will be no 
storm in the future, because the international “big 
climate” cannot be eliminated by one stroke, and the 
internal “small climate” of bourgeois liberalization will 
from time to time change from “sunshine to cloudy with 
some showers.” Our comrades should learn from the 
bitter experience of the turmoil and counterrevolution- 
ary rebellion, seriously study Comrade Deng Xiaoping’s 
speech and the notice of the 4th Plenary Session of the 
13th Central Committee, self-consciously raise aware- 
ness and conform it to the party’s basic line, uphold the 
four cardinal principles as the country’s foundation, 
embark upon the road of reform and opening up to 
strengthen the country, and unite closely with the Cen- 
tral Committee of the CPC. We must, for the sake of 
completely quelling the turmoil and counterrevolution- 
ary rebellion, and of promoting socialist construction 
and reform, play the exemplary role of a proletarian 
fighter who will staunchly carry out the party's basic line. 


Editorial Discusses Strengthening Party Building 
HK1007095689 Beijing JIEFANGJUN BAO 
in Chinese 1 Jul 89 p 1 


[Editorial: “Strengthen Party Building, Strive To Be a 
Qualified Party Member’’} 


[Text] Today is the 68th founding anniversary of the 
great, glorious, and correct Communist Party of China. 
We are full of spirit, pride, and enthusiasm on the 
occasion of commemorating the party’s birthday after 
resolutely putting down the counterrevolutionary rebel- 
lion in the capital city and successfully holding the 4th 
Plenary Session of the 13th CPC Central Committee. 


Without the CPC, there would not have been New 
China; and without the CPC, socialist modernization 
would have been impossible in China. This is a historical 
conclusion drawn by the Chinese people from their 
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struggle and practice over the last half century. In 
adhering to the four cardinal principles, the most impor- 
tant point is to persist in CPC leadership and the 
socialist road. A host of facts have proven time and again 
that persisting in party leadership and strengthening 
party building have a direct bearing on the orientation 
and future of the country and serve as a guarantee for 
holding firm to the socialist road. Weakening party 
leadership and party building is bound to give rise to big 
unrest. The antiparty and antisocialist political turmoil 
that occurred and developed into a counterrevolutionary 
rebellion not long ago was a vicious resul! of the passive 
attitude toward adhering to the four cardinal principles, 
toward opposing bourgeois liberalization, and toward 
party building. This passive attitude was even more 
evident while Comrade Zhao Ziyang was in charge of the 
CPC Central Committee’s work. This lesson, which was 
paid for with blood, should never be forgotten. 


For every party member, strengthening party leadership 
and party building means training himself into a quali- 
fied party member according to the CPC Constitution. 
Comrades in the Army generally feel that when the 
quality of party members in a unit is good and they can 
play an examplary vanguard role in all aspects, the party 
Organization of this unit is strong and combat-worthy. 
The experience in putting down the counterrevolution- 
ary rebellion has once again proved this point. A party 
member symbolizes a banner. If every party member can 
become a banner in the hearts of the people, the party's 
line, policies, and principles will take deep root in their 
hearts, as will party leadership. Therefore in strengthen- 
ing party building, every comrade is required to strive to 
be a qualified party member. 


Our experience in putting down the counterrevolution- 
ary rebellion suggests that to be a qualified party mem- 
ber, the most important point is to get through a political 
test. We are facing many tests in this new historical 
period. While bravely carrying out reform and opening 
up to the world, we should also adhere to the four 
cardinal principles, resolutely oppose bourgeois liberal- 
ization, and maintain high vigilance against the subver- 
sive activities of foreign and domestic enemies. All 
comrades should learn from party members of the mar- 
tial law enforcement units. When facing a situation that 
concerns the destiny of the party, the future of the 
country, and the fundamental interests of the people, 
they should firmly trust the leadership of the CPC 
Central Committee; resolutely implement the orders of 
the CPC Central Committee, the State Council, and the 
Central Military Commission; unswervingly keep 
abreast of the CPC Central Committee ideologically, 
politically, and in deeds; and withstand all tests. To be a 
qualified party member, one should not waver in face of 
death. In other words, he should be brave in sacrificing 
himself and in going throught fire and water for the fruit 
of the revolution and construction, fur the happiness of 
the people, and for the tranquility of the country. It is all 
the more necessary for party members in the Army to 
have this spirit. Upon receipt of an order, they should 
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forge ahead courageously, remain firm in face of death, 
and honor committments without turning back. The 
spirit of hard struggle is our glorious tradition. In build- 
ing socialism with Chinese characteristics, we are 
required to display the spirit of hard struggle. Therefore 
to be a qualified party member, one should also be able 
to withstand the test of hardship. In other words, instead 
of fearing difficulties, he should be indomitable in work 
and industrious in life, be the first to bear hardship and 
the last to enjoy comfort, and devote himself to the 
construction cause of the country and the Army. Cor- 
recting party style and eliminating corruption is the 
common wish of the people. Therefore, a qualified party 
member should be able to run a clean administration. In 
other words, he should uphold healthy tendencies, 
remain uncorrupted, advocate clean administration, 
despise avariciousness, and be brave in combating cor- 
ruption. Over the last 2 months, opposing the political 
turmoil and crushing the counterrevolutionary rebellion 
have been two political tests that no party member can 
avoid. The force of the wind tests the strength of the 
grass, and pure gold proves its worth in a blazing fire. 
When the city was overcast with dark clouds and violent 
storms were raging, most of our comrades remained 
politically firm and did not let the party down. But there 
were some comrades whose deeds ruined the political 
image of party members; they failed in the political test. 
Every party member should profoundly and conscien- 
tiously carry out ideological retrospection and cleaning 
according to the spirit of the 4th Plenary Session of the 
13th CPC Central Committee and should take warning 
from previous lessons and experiences. 


A qualified party member should persistently study 
Marxism-Leninism-Mao Zedong Thought as well as the 
party’s line, policies, and principles. For now, it is 
particularly necessary to study the documents of the 4th 
Plenary Session of the 13th CPC Central Committee, 
several important speeches by Comrade Deng Xiaoping, 
and his important explanations on adhering to the four 
cardinal principles and opposing bourgeois liberaliza- 
tion. There is a need to bring about an upsurge in the 
study of Marxist theory, to strengthen the faith in 
socialism and communism, to raise the consciousness for 
persisting in “one center and two basic points,” and to 
strive for the fulfillment of all tasks set by the CPC 
Central Committee. 


The key to strengthening party leadership is that leading 
groups of party organizations at all levels should do a 
good job in their own party building. All party organiza- 
tions should soberly understand their own responsibili- 
ties. The occurrence of the rebellion reminds us that we 
should never overlook the importance of party building. 
In view of the present status of party committees of 
many Army units, it is necessary for them to pay 
attention to study, unity, clean administration, and 
practicality. By study, we mean studying books and 
practice and accumulating experience in work. Apart 
from studying Marxism-Leninism-Mao Zedong 
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Thought, it is also necessary to study scientific knowl- 
edge so as to expand leading cadres’ range of knowledge. 
By unity, we mean strengthening unity on the basis of 
principles. Members of party leading groups should 
always pay attention to the overall situation, friendship, 
mutual support, democratic centralism, cooperation, 
and the importance of mataining a leading core. Apart 
from keeping their work relationships, leading cadres 
should also conduct ideological exchanges and carry out 
criticism and self-criticism. This is an indispensable 
condition for correctly handling inner-party contradic- 
tions and strengthening unity. Leading cadres should 
take the lead in running a clean administration. Two 
aspects should be taken into accouiit: one is practicing 
self-restriction and exercising sti.ct discipline over one- 
self; the other is strengthening supervision and disci- 
pline, being practical, and being brave in facing and 
exposing contradictions. In other words, they should tell 
the truth, do actual work, and try to avoid holding back 
unpleasant information. We cannot improve our stan- 
dards if we do not study; our strength will be exhausted 
if we do not unite; we will lose our reputation if we do 
not run a clean administration; and we will cultivate a 
bad style if we are not practical. Forming a good connec- 
tion between these links will enable party committees 
and party branches to fully display their role as powerful 
combat forces. 


The history of 68 years has proved that the CPC is a 
staunch, powerful, and mature party that can withstand 
the tests of all perils. We can say with full confidence that 
through putting dow; the counterrevolutionary rebellion 
and summing up experiences and lessons, our party has 
strengthened its leadership and our country and Army 
will make more steady, better, and faster progress in 
their reforms and construction. 


Suggestions for ‘Teachers Law’ Proposed 
OW0807014689 Beijing GUANGMING RIBAO 
in Chinese 21 Jun 89 p 3 


[Article by Wu Fusheng (0702 4395 3932): “Some Sug- 
gestions on Formulating the ‘Teachers Law’”’} 


[Text] Of the many problems that must be solved in the 
course of reforming and developing our educational 
system, finding a way to improve teachers’ qualifications 
is the most important one. In a sense, to find a solution 
to this problem is even more difficult than finding a 
solution to the problem of material shortages. Thus, the 
formuiation of a “teachers law” which is both practical 
and practicable has become an extremely important 
matter. The formulation of such a law would provide 
guarantees to the teachers regarding their status, func- 
tions, qualifications, rights, and remunerations, and 
would enable them to solidify their ranks with legal 
protection. This would undoubtedly be very important 
to the 10 million teachers in China and would have a 
far-reaching effect on the reform and development of the 
entire educational system. Therefore, | would like to 
offer a few suggestions. 
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1. There must be strict stipulations on the qualifications 
of a teacher. The quality of teachers rests primarily on 
their qualifications, which guarantee an improvement in 
the quality of teaching Only a truly qualified teacher 
deserves the lofty respi of society. Therefore, in draw- 
ing up the “teachers law,” our country must strictly 
uphold the qualifications of teachers. In other words, no 
one should be allowed to teach unless he or she possesses 
a certificate from passing a qualifying examination. 
Many countries of the world have laws requiring such 
qualifying examinations; they are demanding higher and 
higher qualifications because of new scientific and tech- 
nological developments. On this question, we sho.ild 
learn from our painful historical lesson resulting fron 
the poor qualifications of our teachers and the indiscrim- 
inate substitute system, including the substitution of 
teachers at some places with anyone available. We have 
suffered greatly from such practices, and their lingering 
evil effects are still being felt. Furthermore, in the past 
several years, all kinds of schools “put different hats on 
their teachers so that they could be promoted.” As a 
result, the quality of teaching at many middle and 
elementary schools suffered greatly, because a large 
number of good teachers left to teach at higher-level 
schools. In 1988, the State Education Commission tested 
the cultural level and knowledge of 900,000 middle- and 
elementary-school teachers throughout the country, and 
their general low standards are really a cause for great 
concern. The “law governing compulsory education” 
promulgated in 1986 contains clear stipulations on the 
qualifications of teachers, but many localities have not 
seriously implemented this law and have not prevented 
unqualified persons from becoming teachers. According 
to the survey, over 60 percent of normal college gradu- 
ates and 50 percent of normal school graduates are 
holding teaching jobs at levels for which they are not 
qualified. These unqualified teachers, created by man- 
made means, have aggravated the problem of teacher 
training, affected the quality of education in many ways, 
and formed a new vicious cycle. Thus, it has become 
necessary to control the qualifications of teachers by law 
to bring about a fundamental conceptual change; that is, 
to make people understand that there is a special law 
governing the qualifications of teachers, that not anyone 
can become a teacher, and that a teacher, because of his 
or her lofty and solemn responsibilities, must undergo 
strict competition and specialized training. Employing 
unqualified teachers who can harm the younger genera- 
tion is detrimental to the national quality of our people. 


2. Teachers’ pay should be realistically raised. For a long 
time, we have not properly solved this problem. It is one 
of the main reasons why the situation of the teachers has 
not been stabilized. People are now looking forward to 
the “teachers law,” hoping for legal stipulations requir- 
ing “teachers’ average pay to gradually rise above that of 
workers of other professions.”’ They are also hoping that 
people’s governments at all levels will take forceful 
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measures to solve the housing, medical, and other prob- 
lems of teachers. In order to solve these problems, people 
throughout the country should understand the following 
two things: 


A. There should be a common understanding among the 
people of the special characteristics of a teacher's job: the 
training and molding of a new generation and the 
scientific and creative abilities required of a teacher. 
How well the teachers perform their tasks has a direct 
bearing on the national quality of our people as well as 
on the outcome of the “fuur modernizations.” The 
teachers, by what they do and what they create, should be 
accorded due respect by society and should receive 
relatively high remunerations. Lenin once said: 
“Regarding the experts... we should do our best to 
provide them with relatively good living conditions. This 
is the best policy, as well as the most economical method. 
Failure to do so in order to save several hundred million 
would result in billions in irreparable damage.” (The 
Complete Works of Lenin, Vol 3, p 786). These words by 
Lenin should inspire us and make us think deeply. 


B. We should not indulge in egalitarianism. The work of 
raising teachers’ pay should be combined with the work 
of improving the quality of teachers. We should intro- 
duce the system of competition into schools so that what 
a teacher earns is commensurate with his or her contri- 
butions to teaching. To solve the problem of teachers pay 
is a realistic measure to improve the quality of teaching 
and will have good, accumulative effects on the devel- 
opment of education. 


3. We should enforce the system of training, testing, and 
evaluating teachers. Currently, the task of training teach- 
ers for our middle and elementary schools is a heavy one. 
According to new statistics compiled by the relevant 
departments, 327,000, or 58.66 percent, of senior middle 
school teachers have not finished their required regular 
college courses. In junior middle schoos, 1,547,000, or 
64.39 percent, of teachers have not completed their 
required junior college courses. Of elementary school 
teachers, 1,753,000, or 31.87 percent, have not finished 
normal school or senior middle school. In other words, 
of the 8 million middie and elementary school teachers, 
about 3.6 million are not fully qualified to teach. The 
situation of the quality of teachers in rural middle and 
elementary schools is generally even worse. Therefore, in 
view of the current qualification problem faced by the 
teachers of our country, we must seriously train them 
until each has acquired a “professional teacher's certifi- 
cate,” and use the results of qualifying examinations as 
the principal means of evaluating teachers. Simulta- 
neously, we should gradually conduct on-the-job training 
of incumbent teachers, making all of them take the 
required courses. Therefore, I suggest that the training 
and evaluation of teachers be made mandatory by law 
and be systematized, and that evaluations be made the 
basis for hiring and retaining, pay increases, promotions, 
rewards, and punishment of teachers. We can learn from 
the experiences of the Soviet Union. In the Soviet 
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Union, the teachers undergo rotational training and are 
evaluated every 5 years. Each year, about 20 percent of 
the middle and elementary school teachers and educa- 
tional personne! are enrolled in postgraduate schools or 
institutes of higher learning to improve themselves. In 
1980, the Soviet Union held a nationwide evaluation 
involving 2 million middle and elementary school teach- 
ers. The results indicated that 83 percent of the teachers 
were competent to teach, with | 1,000 of them receiving 
awards or “first class teacher” or “teaching expert” titles. 
Teachers found incompetent to teach were assigned to 
other jobs after obtaining their consent. 


4. We should strengthen pedagogical education. The 
building of a teaching force occupies an important place 
in Our country’s strategy for developing education. We 
should have long-range plans and goals; in particular, 
making pedagogical education the most important part 
of our educational work and understanding its highly 
Strategic importance. Therefore, | suggest that plans be 
drawn up by all localities to build a teaching force to 
meet the needs of compulsory education, clearly speci- 
fying the number of middle and elementary school 
teachers needing further training or on-the-job training 
to meet the qualification requirements. We should 
ensure that all new teachers meet the qualifications 
required by the “law governing compulsory education” 
and that all teachers also meet these qualifications after 
undergoing further training as necessary. On this matter, 
the key point is to intensify pedagogical education. Our 
country should gradually increase its educational expen- 
ditures, giving priority to the development of pedagogi- 
cal education. In the next 10 years, our country should 
appropriate more funds on a continuing basis to support 
pedagogical education (our country has decided to allo- 
cate |.3 billion yuan for this purpose during the Seventh 
5-Year Plan). In addition, a national pedagogical educa- 
tional fund should be set up, combined with a broad 
social campaign to win people’s concern and support for 


pedagogical education. 


Economic & Agricultural 


Beijing TV Covers Wang's Financial Address 
OW1207062289 Beijing Television Service 
in Mandarin 1000 GMT 6 Jul 89 


[From the “National News Hookup” program] 


[Text] [Video opens with a long shot of a conference 
room with about 200 people attending, seated in rows at 
long tables and facing 12 officials seated at the main 
table, with Wang Binggian sitting at the center of the 
main table] A national conference on finance opened in 
Beijing today. Comrade Wang Binggian, state councillor 
and concurrently finance minister, made an important 
speech at the conference. He said [video focuses on 
Wang, reading from notes}: 
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[Begin recording] We should continue to emancipate our 
minds and display an enterprising spirit and courage to 
forge ahead in making unceasing efforts to further pro- 
mote financial and tax reform along the path of socialist 
finance. [end recording] 


Comrade Wang Binggian said: We must strive to carry 
out the reform at a prudent pace and according to a 
well-conceived plan, ensuring both speed and efficiency. 
It is necessary to bring into play the macro-reguiatory 
and macro-control role of finance in order to develop the 
national economy in a sustained, stable, and harmonious 
manner. We must also do things within the limits of our 
financial capability so as to strike a balance between 
financial revenues and expenditures and achieve an 
overall balance of the national economy. At the same 
time, we must increase investment in agriculture, infra- 
structure, and scientific, technological, and educational 
undertakings. It is necessary to persist in the tradition of 
building our country through hard work and thrift, and 
encourage the contingent of finance and tax cadres to 
perform their duties with horesty. 


Analyzing the current financial situation, Comrade 
Wang Binggian said: The current situation in China's 
finance remains rather difficult. Revenues have grown 
slowly, while expenditures have increased too fast. The 
serious situation in finance has not eased. The unsatis- 
factory situation in financial revenues and expenditures 
in the first half of this year has brought about much 
pressure on the attainment of budgeted state targets for 
this year. Should we fail to adopt effective measures to 
improve the situation, not only will it impede the drive 
to improve the economic environment, rectify the eco- 
nomic order, and curb inflation, but also aggravate 
difficulties in arranging for next year's state budget, 
thereby obstructing the smooth progress of construction 
and reform. 


As pointed out by the State Council's leading comrades, 
the budgeted state targets for this year must be attained at 
any cost. To this end, it is necessary to launch an in-depth 
campaign to increase production and practice economy 
and to increase revenues and reduce expenditures, and to 
make relentless efforts to stop deficits, increase profits, 
and collect and manage taxes, trying our utmost to ensure 
revenues and making determined efforts to continue to 
practice economy, control expenditures, and cut back 
expenditures that are not urgently needed. 


From now on, both central and local governments will 
not approve additional expenditures, and will continue 
to cut back institutional purchases. It is necessary to 
continue to carry out a general inspection of tax delivery, 
financial accounts, and commodity prices, and make an 
inventory of materials that have been used but have not 
been paid for. It is also necessary to effectively manage 
extrabudgetary funds and check funds raised by various 
units. Efforts should be made to intensify the supervi- 
sion of the state treasury and allot funds effectively so as 
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to ensure the fulfillment of the 1989 state budget. [As 
announcer speaks, video shows medium shots of the 
conference participants and close-ups of Wang Binggian] 


of Foreign-Funded Enterprises Mediated 
OW 1207034889 Beijing BEIJING REVIEW 


in English No 28, 10-16 Jul 89 p 30 


{Article by Liu Jianjun: “Mediating Disputes for For- 
eign-Funded Enterprises”’] 


[Text] China Foreign-Funded Enterprises Society is 
plaving an active role in the mediation of disputes. 


According to Deputy Secretary-General of the society, 
He Qu, since its establishment in 1987, the society has 
solved 150 of the 250 dispute cases accepted and heard. 
For example, the Chinese general-manager of the West 
Lake Rattan Works Co. Ltd. in Zhejiang Province was 
dismissed. Through the mediation of the society, he has 
been reinstated. Also, a foreign enterprise in Guangdong 
Province was wrongly fined and its products were con- 
fiscated. This was countermanded and the products and 
fine returned to the enterprise. 


He Qu said the purpose of the society was to provide 
services to foreign-funded enterprises and uphold their 
legitimate rights and interests, while at the same time 
improving the relationships and co-operation between 
the go’ 2rnment and enterprises, between enterprises 
themselves and between the Chinese and foreign sides 
and making the investment environment better. 


Besides this, the society does the following: 


Arranges dialogues: The society and its local branches 
have invited officials at all levels to explain investment 
policies and the business environment at meetings with 
foreign-funded enterprises which help with the timely 
settlement of their difficulties and problems. These 
meetings can be formal or informal. At the same time, 
information can be exchanged between enterprises and 
co-operations intensified. 


Organizes exhibitions: In order to promote publicity and 
sales, the society organizes groups of representatives to 
attend fairs held both in China and overseas. In April, the 
society held the China Spring Export Exhibition which was 
attended by representatives of some 140 enterprises, and 
80 percent of them signing up for businesses totalling 
US$80 million. Besides this, representatives from more 
than 100 enterprises were organized to visit foreign coun- 
tries. Through these activities, foreign-funded enterprises 
have set up co-operative relationship, such as investment 
agencies and selling on commission, with foreign counter- 
parts as well as developing new business channels. The 
society is planning to organize a grou) to visit Japan, 
Southeast Asia, Europe and Britain and other countries, 
and to hold a foreign-funded enterprises achievement 
exhibition in September. 
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Provides information and answers inquiries: The society 
has set up various special organizations to provide 
information on the economy, laws, policies, relevant 
official documents and China’s market conditions. It 
publishes two periodicals, ENTERPRISES TODAY and 
INTERNATIONAL QUOTATIONS. Training courses 
have been held on law, finance and foreign trade for 
more than 5,000 personnel from enterprises. 


Develops business links overseas: In order to enhance 
the relationships between enterprises and the rest of the 
world, the society has established business exchanges 
with government organizations and non-governmental 
chambers of commerce in some ten countries and 
regions including Japan, the United States, the Soviet 
Union and South Korea. It plans to set up more co- 
operative relationships around the world. 


He Qu said that alt’.ough the society had done a lot of work 
since its establishment, foreign-funded enterprises still had 
many difficulties and problems waiting for settlement, 
such as shortages of raw materials and funds, price rise, 
and a tense energy situation. Despite the appeals of the 
society and the measures adopted by the government, such 
problems would not be solved in a short time owing to the 
overall economic situation in China. 


The society today has more than 3,000 members and 31 
local branches. Its council members include government 
officials at all levels and representatives from foreign- 
funded enterprises. 


Labor Bureau Reports Peak in Job Hunters 
OW0807204389 Beijing XINHUA in English 
1357 GMT 7 Jul 89 


[Text] Beijing, July 7 (XINHUA)}—The baby boom 
during the “Cultural Revolution” from 1966 to 1976 has 
created a peak of those now looking for work in Beijing, 
with 130,000 people hunting for jobs this year, according 
to officials in Beijing Labor Bureau. 


Those waiting for jobs include school graduates, ex- 
servicemen, and those who have resigned from or been 
laid off by enterprises. 


The first peak of new arrivals on the job market in the 
capital occurred in 1979, just after the “Cultural Revo- 
lution” when a great number of educated youth came 
back from countryside. During that period, about 
480,000 people were looking for work. 


Most of those people found employment as the economy 
recovered. Since then the rate of those looking for work 
has dropped from 11 percent to below | percent in the 
past few years. (The rate of looking for work means those 
should have posts whi’ - they are jobless.) 


In the past few years, Beijing has set up 6,357 collec- 
tively-run enterprises employing a total of 256,000 work- 
ers. There are 100,000 self-employed workers. 
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According to the officials in Beijing Labor Bureau, about 
40,000 people were looking for work at the end of last 
year. Most of these have found temporary work while 


waiting for permanent jobs. 


The officials said Beijing will create jobs for 100,000 
people this year. Some will work in government depart- 
ments. Others are being encouraged to work in collec- 
tively-run enterprises or become self-employed workers. 


The city authorities are offering favourable tax terms to 
township enterprises to employ more workers. This is to 
take up the slack following the streamlining of state 
enterprises. 


The city will also offer those who work in township 
enterprises pension schemes. 


At the same time, some state enterprises are finding it 
difficult to get new recruits. This was particularly the 
case among iron and steel plants, building companies 
and textile mills. Most young people want to work in 
hotels and big commercial enterprises. In enrolling hotel 
employees, the proportion of applicants and enrolled 
ones is 100 to one. 


The Beijing Labor Bureau has decided to offer careers 
advice. This will help to make job seekers more aware of the 
needs of society, bureau officials said. At the same time, 
higher wages are to be offered in “hard-working” jobs. 


Aircraft Manufacturer Offers CAAC More Planes 
OW0707111089 Beijing XINHUA in English 
0743 GMT 7 Jul 89 


[Text] Beijing, July 7 (XINHUA)}—Chinese aircraft 
manufacturers are making a point of offering more civil 
airplanes to the Civil Aviation Administration of China 
(CAAC), the country’s flag carrier, in line with the State 
Council's decision to use more Chinese-made planes and 
in keeping with the growing civil aviation needs, an 
official from the Ministry of Aeronautics and Astronau- 
tics said here today. 


Since its introduction into service in 1984, the Yun-7, 
manufactured by the Xian Aircraft Manufacturing Cor- 
poration, has become the main feeder aircraft in China 
with 47 aircraft operating on 76 air routes. 


Up to now, the Yun-7 has accumulated over 90,000 
hours of safe flying and over 90,000 safe take-offs and 
landings. 


A 50-seat short- and medium-range transport, the Yun-7 
has been under avionics and cockpit modernization 
since 1985 in co-operation with Xamc and Heaco of 
Hong Kong, and the modified version is named the 
Yun-7-100. The new version is equipped with updated 
radar, navigation and communications systems. 
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Meanwhile, China is co-operating with the MBB Aircraft 
Corporation of Federal Germany to develop the MPC- 
75, a 75-90 seat feeder airliner. With a total investment 
of one billion U.S. dollars, the new aircraft will make its 
maiden flight in 1994 and be put into use in 1995. 


Sources from the Ministry of Aeronautics and Astronau- 
tics told XINHUA here today that negotiations between 
China and major aircraft manufacturers as Boeing and 
McDonnell Douglas to jointly manufacture 150-180 
seater trunk aircraft are still underway. 


Railways Surpass Passenger, Cargo Targets 
0W0807062589 Beijing XINHUA in English 
0948 GMT 7 Jul 89 


[Text] Beijing, July 7 (XINHUA)}—Braving torrential 
rain, snow and other natural calamities, the 3.2 million 
Chinese railway workers overfulfilled their passenger 
and cargo transport targets for the first half of this year, 
with heightened safety, the Railways Ministry 
announced here this morning. 


During the first six months of this year, Chinese railways 
moved more than 600 million passengers, 15 million 
more than in the same period last year, while total cargo 
volume was 721 million tons, 16 million tons more than 
same period in 1988. 


Meanwhile, the railways hauled 297 million tons of ceal, 
14.8 million tons more than in the same period of the 
previous year, thus guarantecing an ample supply of coal 
to the five electricity-generating networks and normal 
industrial production as well. 


During the period, transport of other major materials as 
sat, fertilizer, grain, ore, petroleum and cement all hit 
their targets. 


Currently the Ministry of Railways is tightening safety 
measures in the wake of last month's train explosion 
near Shanghai. 


Increased Highway Construct.on Predicted 
HK 1007051289 Beijing CHINA DAILY 
(BUSINESS WEEKLY) in English 

10 Jul 89 pl 


[By staff reporter Qian Hong] 


[Text] Road building is expected to drive ahead at an 
ever-increasing speed over the next few years to ease the 
transport congestion which has been hindering economic 
development. 


Wang Zhanyi, vice-minister of communications, told 
CHINA DAILY that the plan outlined early this year for 
road construction was expected to be fulfilled ahead of 
time. 
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His prediction came after the repeated emphasis placed 
by government leaders on the need for transport 
improvements. 


“I'm very happy that the State Council has focused its 
eye on transport which is of strategic importance to the 
national economic development,” said the vice-minister 
who has been involved in the country’s road construc- 
tion for nearly 38 years. 


A blueprint was announc “d at the national work confer- 
ence early this year that China would spend about 30-50 
years starting in 1991 to establish a top grade highway 
network throughout the country. 


The top grade highways including expressways, grade-| 
and grade-2 roads will link up all major cities with a 
population over 500,000, industrial centres, transport 
hubs and port cities. 


The total length of the planned roads will be 20,000 to 
25,000 kilometres. 


Wang said he is confident that over 13,000 kilometres of 
new roads will have been built by the end of this year. 


Among the new roads, more than 130 kilomi,“s are 
expressways, 400 kilometres are grade-1 roads and 
motorways, 3,000 kilometres are grade-2 roads and 
140,000 metres are bridges. 


At present, China has nearly one million kilometres of 
roads, over 920,000 kilometres more than in 1949 when 
New China was founded. 


Most cities now have several grade-2 roads while the 
larger cities have many at grade-!. 


By the end of this year it is expected that expressways 
will total 270 kilometres. 


However, top grade roads make up only 3 percent of the 
total, and most of them are in coastal areas. 


Under the present central government policy, Wang 
said, “We should solve some problems hampering the 
quick development of road construction.” 


One was to rouse local governments to accept the impor- 
tance of road construction. 


Later this month, representatives from 13 provinces and 
cities will meet in Shenyang to learn about the building 
of high grade roads and to study steps to promote it 
further over the next few years. 


But a major headache was again shortage of money. 
Wang explained that construction funds came from 
central government allocations, regular tax from auto- 
mobile sales, local government investment, road tolls 
and domestic and foreign loans. 
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Continued Growth for Economic Zones 
OW0907 101489 Beijing XINHUA in English 
0813 GMT 9 Jul 89 


[Text] Beijing, July 9 (XINHUA)—Foreign investment 
talks have resumed and the four special economic zones 
are expected to continue their fast economic growth as 
the clouded skies of turmoil being cleared, according to 
the CHINA DAILY today. 


During the first 20 days of last month, Xiamen and 
Shzatou, two of the three smaller zones compared with 
Shenzhen, approved another 31 industrial joint ventures 
with investors from Taiwan, Thailand and the United 
States, the paper quoted an official from the Special 
Economic Zones Office under the State Council as saying. 


Some Taiwan and Thai businessmen who were planning 
to move their plants and investment to Thailand at the 
beginning of June feel safe again and are holding talks 
with Xiamen and Shantou to expand their investment. 


According to the official, located in the southern part of 
China, more than 2,000 kilometers away from the heart 
of the unrest in the country’s capital, the special eco- 
nomic zones were little affected. 


The official said the central government in Beijing was 
planning to further improve the investment environ- 
ment in the zones by solving the problem of energy 
shortage and safeguarding the safety of foreigners. 


Besides the construction of such basic facilites as air- 
ports and communication systems, the zones are also 
planning to crack down on corruption and improve 
efficiency. 


According to the latest statistics, the four zones approved 
another 491 foreign-invested projects during the first 
five months of this year, a 48 percent increase compared 
with the first five months of last year. The total con- 
tracted foreign investment is 451 million U.S. dollars, 
64.4 percent more than the same time last year. 


The official said that zones’ fast economic growth will 
continue in the next half of this year although some of 
the foreign businessmen are postponing their investment 
there. Between January and May, the four special eco- 
nomic zones turned out a total industrial output value of 
more than 17.5 billion yuan, a 40 percent increase over 
the same time last year. 


Transformation of Capitalist Industry Viewed 
HK0607083789 Beijing RENMIN RIBAO 
in Chinese 30 Jun 89 p 6 


[Article by Wang Yong (3769 0516): “A Brief Account of 
a Symposium on the Transformation of Capitalist Indus- 
try and Commerce™] 


[Text] Not long ago, the private economy reseaich group 
of the state organ responsible for social science projects 
in the Seventh 5-Year Plan invited some theorists and 
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some officials in various functional departments in the 
capital to a symposium. They discussed ways to 
approach the socialist transformation of capitalist indus- 
try and commerce in our country in the 1950's. Here is 
the briefing about this symposium. 


The Immediate Significance of Continuing Studies of 
Fe SEES Caps San ene 
ommerce 


The participants hold that the transformation of capital- 
ist industry and commerce is not only a historical issue, 
but an issue in reality as well. The correct appraisal of 
such transformation will produce far-reaching influence 
on the future development of the private economy, the 
degree of opening up to the outside world, the in-depth 
developmcat of the structural reform in the public 
economy, the economic development mode of the spe- 
cial economic zones, the continuing prosperity of Hong 
Kong and Macao after they return to the motherland, 
and even the reunification between the mainland and 
Taiwan. Our approach to this historical event has a 
direct bearing on the future and orientation of the 
economic reform and development in our country. 
Through deep-going studies, we may find that there are 
close relations between the issue of transforming capital- 
ist industry and commerce and the issue of the initial 
stage of socialism. This is also an important theoretical 
issue in our efforts to adhere to and develop Marxism. 


The Overall Appraisal of the Transformation of 
Capitalist Industry and Commerce 


The first viewpoint holds that the transformation of 
capitalist industry and commerce was completely cor- 
rect. This is based on three reasons: 1) Under the 
political, economic, and social conditions inside our 
country and in the international environment in those 
years, we had no other alternative but to transform 
Capitalist industry and commerce; 2) after the founding 
of the New China, only through transforming capitalist 
industry and commerce could we establish a socialist 
system; and 3) in the first | to 2 years after the basic 
accomplishment of the transformation of capitalist 
industry and commerce, the entire national economy 
made substantial development, showing that the trans- 
formation indeed played a positive role in developing 
the productive forces. 


The second viewpoint holds that the orientation of the 
transformation of capitalist industry and commerce in 
the 1950's was not wrong, but action was taken too early 
and too quickly. In those years, if things had actually 
developed in light of the blueprint presented by Mao 
Zedong in his essay “On New Democracy” and pre- 
scribed in the joint program of the Chinese People’s 
Political Consultation Conference in 1949, and if there 
had been a period of new democratic society before the 
socialist transformation was started, then our national 
economy would have developed in a better condition. 
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The third viewpoint holds that the transformation of 
Capitalist industry and commerce should be further 
reexamined and reviewed. Some comrades said that we 
lacked sufficient grounds to support the transformation 
of capitalist industry and commerce: 


1. The struggle to stabilize prices in 1950 and the struggle 
against the “five evils” in 1952 were correct, but they did 
not fully manifest that the contradiction between socialism 
and capitalism had become a major contradiction in our 
country. In fact, the existence and development of the 
Capitalist economy in those years did not obstruct the 
growth of the new-born socialist economy and did not affect 
the state power and the people’s democratic dictatorship. 


2. The then prevailing thesis that capitalist relations of 
production had seriously obstructed the development of 
productive forces was not scientifically g:ounded. Some 
comrades at the symposium said that the transformation 
of capitalist industry and commerce constituted an error 
which resulted from our dogmatic approach to the Marx- 
ist theory. Marx held that the primary task for the 
Communist Party was to eliminate private ownership, 
and at the same time, to eliminate the commodity 
economy. We also dogmatically approached Lenin's the- 
ory about the possibility of the victory of the socialist 
revolution in a single country. However, we did not 
realize that in a backward country where the capitalist 
economy had not been fully developed, it was impossible 
*o transcend a historical development stage and elimi- 
nate the commodity economy and the private economy 
overnight. In the past, we always believed that the 
transformation of capitalist industry and commerce in 
our country creatively employed Lenin's theory about 
state capitalism and the idea of Marx and Engels about 
buying over the bourgeoisie, thus realizing peaceful 
transformation of produciion relations and paying a 
much lower cost as compared with the Soviet Union and 
other socialist countries. This opinion was in fact rather 
superficial. In essence, as a famous scholar once pointed 
out, the tactical success covered up the strategic error. Of 
course, comrades who held a negative attitude toward 
the transformation of capitalist industry and commerce 
did not deny the necessity of restraining the negative 
effects of the capitalist economy. 


The Impact of Transformation on Our Country's 
Economic Development 


One opinion holds that through transforming capitalist 
industry and commerce, we established the socialist 
system, and this greatly promoted the development of 
the productive forces and promoted the establishment of 
an integrated industrial system. 


The other opinion holds that the transformation of 
capitalist industry and commerce produced certain neg- 
ative effects: 1. The commodity economy was turned 
into an unrealistic product economy, and a rigid, 
unwieldy, and highly centralized economic structure was 
built on this basis; 2) the ties between the urban capitalist 
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economy and the rural economy were severed, and this 
seriously impeded the development of the rural econ- 
omy; 3) the national economy was more seriously iso- 
lated from the world economy; 4) a large number of 
competent management and technological professionals 
were prevented from exercising their abilities; and 5) the 
establishment of the highly centralized structure of the 
product economy became a root cause of the “leftist” 
mistakes in the economic work in the following years. 


One opinion holds that the transformation of capitalist 
industry and commerce in the 1950’s and the policy of 
encouraging the development of the private economy in 
the 1980's are both correct and are both outcomes of the 
special historical conditions in those years. 


The other opinion holds that the present policy of 
encouraging the development of the private economy 
and privatizing some small state-owned and collective 
enterprises is a step to gradually correct the erroneous 
practice in the 1950's, and this represents the return to 
the original starting point of a historical process. 


It should be noticed that there remains a major gap 
between today’s private economy and the capitalist 
economy in the 1950’s, and we are now returning to an 
even lower level. This indicates that we have to pay a 
high price for our previous mistakes. 


Decrease in Capital Construction Advocated 
HK1207151189 Beijing GONGREN RIBAO 
in Chinese 30 Jun 89 p 3 


[Article by Liu Xiaolu (0491 2556 7216): “The Difficul- 
ties of Reducing Capital Construction and the Measures 
Aimed Against Them”’} 


[Text] An overheated economy and the expansion of the 
capital construction scale have seriously affected the 
normal operation of our country’s economic life and 
have become a great obstacle to economic improvement 
and rectification. The figures reported by 7 May REN- 
MIN RIBAO on the scale of capital construction—at the 
-ompleted stage—of collectively owned units across the 
29 provinces (regions and cities, except Tibet), are 
shocking and worrisome. Compared with the same 
period last year, this year Ist-quarter’s “investment 
amount for the completed capital construction has not 
only not been reduced, but has gone up by 78 million 
yuan.” Why has the scale of capital construction 
remained at a high level, and has even kept expanding, 
when the State Council has repeatedly ordered its reduc- 
tion? In my opinion there are several reasons. 
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I. It is Difficult To Effect Reduction When “Meals Are 
Being Served to Different Diners From Different Pots.” 


1. The existing financial and investment systems them- 
selves provide momentum for expanding the scale of 
capital construction. Since finances of various tiers were 
put on individual bases—work is contracted and the 
contractors are held responsible for it; and earnings are 
distributed within the units, the contracting units must 
increase their incomes to make both ends meet, and their 
counterparts must likewise do so to get the “meat” of the 
deals. Therefore, a strong desire to increase incomes 
exists on both the contracting side and the side which is 
responsible for distributing the earnings. And the short- 
cut to fulfill this desire is to expand investment. In this 
way investment expansion is provided momentum from 
within the system. 


2. Backward management and administration, which pro- 
vides an objective basis for overheated investment. The 
key for increasing incomes is to increase economic returns. 
Given the fact that the management level in our country is 
in an extensive and primitive stage, and therefore the wish 
to increase returns by adopting the internal approach of 
strengthening management is hard to fulfill, the customary 
way is resorted to: to increase inputs. And this has become 
the only option available. Without an increase in inputs, or 
building some new plants, an increase in economic returns 
would be out of the question. A positive force of invest- 
ment is thus created. 


3. The shallow and nonsystematic nature of planning 
and the financial system, which the overheated invest- 
ment has taken advantage of. Decentralization of pow- 
ers, decontrolling and concession of interests have given 
the local governments more investment decisionmaking 
powers and greater financial muscles, which in turn have 
helped realize the demands for an expansion in invest- 
ment scale. 


4. One important reason for confusing reporting and 
approval systems and defiance of injunctions is the weak 
mechanisms that are supposed to curb investment in 
capital construction. Owing to the various disjointed 
economic relationships, it is hard for state investment 
control power to penetrate the insulating ‘“ economies of 
principalities.” Another reason is the present imperfect 
investment system, in which the momentum for invest- 
ment expansion is greater than the curbing power on 
investment, with the result that some people practise 
deception in reporting the projects items, changing, for 
example, an capital construction investment item into 
one in technological renovation. Some break up a pack- 
age project that goes beyond their powers, into several 
respective items and report them one at a time, resulting 
in an increasingly large amount of funds blindly converg- 
ing On repetitiously rebuilding those industries already 
saturating and suffering from low efficiency, which 
makes the already ill-adjusted production structure all 
the more irrational. 
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1. Grappling for investment and reporting to superiors 
construction items have become an . xpedient for some 
“officials” in furthering their careers. As a result of the 
reform in personnel system, performance record has 
become a crucial element for the promotion or demotion 
of cadres. But the specific examination procedures is not 
good enough and it is difficult to specify a definitive 
criterion. Some officials take the amounts of investment 
and the number of project items reported as an impor- 
tant criterion in examining and evaluating performance, 
which has led many government and party officials to try 
every means—issuing “notices,” making unofficial rec- 
ommendations or using one’s connections—to get ahead 
with construction projects to make their performance 
record look good. This applies particularly well to those 
who have secured promotion with such means. One of 
the measures of these newly promoted officials to display 
their administrative prowess upon assuming new office, 
is to routinely propose several construction projects and 
building several new plants. 


2. The situation where investment decisions will always 
be rewarded but never punished has fanned the officials’ 
enthusiasm to invest. Whether their proposed projects 
are useful or not, or even when the projects result in 
negative effects, the responsible officials will always be 
safe and not touched. There will never be investigations 
or tracing of economic responsibilities. The plant is 
supposedly built for the people. The funds belong to the 
State, and the merits will go into the cadre performance 
record. Even though great losses are made, as officials 
are replaced upon the expiration of the term of office the 
burden may be shifted to the successor. From this it can 
be seen that, the subjective causes for an ever expanding 
scale of capital construction lies with the fact that 
officials are not worried by any accountibility. All they 
need in the matter of capital construction investment is 
headiness and passions. 


III. It Is Hard To Regulate Investment Whose Pattern 
Is Like an “Assorted Dish” 


The existing “assorted dish” style of investment pro- 
vides material conditions for expanding the scale of 
capital construction. At present, whether it is key con- 
struction projects or those under restriction, their funds 
come mostly from a variety of sources. There are domes- 
tic as well as foreign loans, funds within and outside the 
budget, funds pooled from society and funds borrowed 
from the banks. Such a state has rendered all kinds of 
regulatory and control systems ineffectual, and has 
become a very great obstacle to reducing and regulating 
and controlling the scale of capital construction. 


2. The “agency” nature in bank crediting and the con- 
fusing state of investment channels, have acted as a kind 
of funnel for the expansion of scale of capital construc- 
tion. The banks in our country have not really exercized 


NATIONAL AFFAIRS 


their functions of regulating and controlling economic 
behavior. Banks have not been able to resist giving loans 
to some of the irrational capital construction projects. 
There are three causes. One, some long-range items are 
charged with high interest rates. This, instead of curbing 
demand for long-range investment, has whipped up the 
banks’ eagerness for such investment. Two, funds belong 
to the state, and banks are only its agents. If mistakes are 
made the bank will not be much affected. And three, as 
the party and government have not maintained an 
upright style, branch banks are in fact unwilling, nor do 
they dare, to contradict the will of local officials. This 
distorted state of crediting has provided the headwaters 
for the overheated capital construction projects, and 
made possible such expansions. 


IV. It Is Hard To Achieve Effects With Only “An 
Isolated Force on a Far-Flung Expedition” 


The above analysis demonstrates that the main causes 
for the expansion in capital construction scale can occur 
if: reform proceeds in a single-item fashion; it touches 
only the surface of the system, and the various fronts are 
uncoordinated, themselves proceeding at different 
paces. Therefore, the reduction of the scale of capital 
construction must, through deepening reform on all 
fronts, and quickening the pace of economic rectification 
and improvement, lead reform toward a stage where it 
can be deepened and systematized. It must strengthen 
the reform in finances and investment system in a 
specific manner, and put the cadre examination proce- 
dure on a more specific, scientific and rational basis. It 
must build a powerful macroregulatory and control 
mechanism by resorting to a combination of administra- 
tive, economic and legal measures, in order that the 
hard-pushed demand for investment be restrained. At 
the same time, officials will be held responsible who fail 
to complete the state mission of reducing capital con- 
struction scale. This is to ensure that our country’s 
economy will develop in a healthy manner. 


RENMIN RIBAO Examines Contract System 
HK1207125389 Beijing RENMIN RIBAO 
in Chinese 3 Jul 89 p 6 


[Article by Sun Xiaoliang (1327 2400 5328): “The Chal- 
lenge to the Contract System and Countermeasures”’] 


[Text] The contract system is facing a challenge. This 
does not mainly refer to the various criticisms always in 
existence. It refers to some new problems actually caused 
by the imperfection of the contract system. Whether 
these problems can be solved will determine the future 
and destiny of the contract system. 


The Argument About “A Long Life” and That About 
“Elimination”: Which Is Right? 


How long should the contract system be carried out? On 
this matter, there are two viewpoints. One favors “a long 
life.” Another calls for its “elimination.” 
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In my opinion, the contract system cannot enjoy a long 
life. There is nothing eternal in the world. Despite 
arguments of this or that kind, the matter of immediate 
concern is how to further perfect and develop the con- 
tract system. 


At present, the reasons why we must perfect and develop 
the contract system are: First, the contract system is a 
need in improving the economic environment. A central 
task in improving the environment is to improve the 
balance between overall supply and overall demand. 
This calls for not only restricting demand but also adding 
to supply. In increasing supply, two ways are inevitable. 
One is to increase the input of capital in order to increase 
production. But an increase in the input of capital 
directly leads to an increase in demand, thus exacerbat- 
ing the contradictions between supply and demand. 
Therefore, this way must be used, but not to excess. 
Another way is to improve the enterprise operating 
mechanism to increase output. This allows an increase in 
supply, given no increase, or a little increase in input. It 
is, of course, an ideal way. To introduce the contract 
system is to improve the enterprise operating system. 
Therefore, it can be said that it helps in the improvement 
of the environment. Second, the contract system can 
create conditions for the introduction of other reforms. 
It can help toward economic results and thus an 
improved financial state. It can add to the production of 
commodities in acute shortage, thus improving the the 
supply and demand situation. All these are necessary 
conditions for the introduction of other reforms 
(including the price reform). Therefore, it must not be 
forgotten ‘hat to improve the environment is to help the 
reform effort. The improvement of the environment also 
calls for reform. In the process, the contract system can 
play an important role. 


It is wrong to say that the contract system should be 
everlasting. It also does not work to cancel the contract 
system. Then, how long should the contract system be 
carried out after all? This is determined by two factors: 
One is the degree to which the contract system itself can 
be improved. If some new problems arising from the 
imperfection of the contract system always cannot be 
solved, then it can only “give way to something better.” 
Another is the degree to which the overall environment 
for reform can be improved. If the overall environment 
does not allow the existence of still better ways, then we 
can only continue introducing the contract system. 


“The Base-Related Way” and “the Coefficient-Related 
Way:” How To Make the Choice? 


The results of the contract systern are determined by 
many factors. Scientifically determining the contract 
targets reported financially to the higher levels plays a 
very important part. To improve the contract system, we 
must first solve this problem. 
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Now, the way to determine the targets financially 
reported to the higher levels can be called the “base- 
related way.”’ This means using the base of profit and tax 
payments to the higher levels by every enterprise in the 
preceding year (or the average in the past 3 years) as a 
basis for determining the contract targets financially 
reported to the higher levels. This method involves two 
major problems. One is that the contract targets of an 
enterprise with originally good performance are high, 
because of its high base. Its retained profits are, on the 
contrary, less. The contract targets of an enterprise with 
originally poor performance are low, because of its low 
base. Its retained profits are, on the contrary, more. This 
results in “applying the whip to a fast ox.” This is not a 
way to stimulate enterprises to generate mo-e profit and 
tax payments but to encourage enterprises to “retain 
something” and come up with a low base. Now, 70 or 80 
percent of enterprise contracts will soon expire. If this 
problem is not solved, serious consequences will result. 
Another problem is that those enterprises producing 
high-priced products with good profits will find it rela- 
tively easy to increase profit and tax payments. Those 
producing low-priced products with low profits will find 
it relatively difficult to increase profit and tax payments. 
Under these circumstances, using the “base-related way” 
to determine contract targets not only blurs the line 
hetween the good and bad results of enterprise opera- 
tions due to the interference of price distortions but also 
leads to unfairness in the matter of profit retention. 


A way to solve this problem is to replace the “base- 
related way” with the “coefficient-related way” in deter- 
mining the contract targets financially reported to the 
higher levels. 


Economic results are based on the difference between 
input and output. The fund-related profit-and-tax rate 
can reflect the difference between materialized labor and 
Output. The wage-related profit and tax rate can reflect 
the difference between living labor input and output. 
Therefore, we may use the average fund-related profit 
and tax rate and wage-related profit and tax rate in the 
same trade to reflect the average index of economic 
results in the same trade. 


The difference between every enterprise’s fund-related 
profit and tax rate and the average profit and tax rate in the 
same trade can be called the “fund results coefficient.”’ The 
difference between every enterprise’s wage-related profit 
and tax rate and the average wage-related profit and tax 
rate in the same trade can be called the “wage results 
coefficient.” For the sake of convenience in use, there is 
the need to use the method of factoring in the average of 
power exercised, with two results coefficients combined as 
one “economic results coefficient.” According to studies 
by Comrade Yang Tuan of the State Commission for 
Restructuring the Economy, the power rate of the fund 
results coefficient can be taken as 0.7, and that of the wage 
results coefficient as 0.3. By using this way, we can on the 
basis of statistical data easily work out the economic 
results coefficient of every enterprise. The formula is: 
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Multiply the fund results coefficient by 0.7, and add the 
wage results coefficient multiplied by 0.3. Here we can see 
that the economic results coefficient of every enterprise 
takes the average economic results in the same trade as a 
measure to weigh the quantitative results of every enter- 
prise’s economic results. By determining the contract tar- 
gets financially reported to the higher levels on the basis of 
the economic results coefficient, we can solve the problem 
of “applying the whip to a fast ox.” We can also, to a fairly 
large degree, eliminate the interference of the factor of 
price distortion. 


At present, in determining financial contract targets 
entirely on the basis of the economic results coefficient, 
some actual problems must also be solved. A main 
problem is that those enterprises with particularly poor 
economic results would not dare, or would be unwilling 
to accept contracts, due to the big difference. Therefore, 
we may take some temporary measures. With the eco- 
nomic results coefficient as a basis, we may revise the 
contract targets set on the basis of the base. The problem 
of “applying the whip to a fast ox” cannot be thus 
thoroughly solved. But we can reduce the degree of 
“applying the whip to a fast ox.” Moreover, the revision 
of contract targets is not just based on subjective will. 
There is data as a basis. 


Short-Term Behavior: How To Seek a Solution? 


After being committed to contracts, some enterprises 
develop short-term behavior. This finds main expression 
in the following: Where there is a clash between distri- 
bution and accumulation in other respects, distribution 
is allowed to eat into accumulation and reduces input, 
thus affecting reserve strength. This is also an important 
problem that must be solved in perfecting the contract 
system. 


How to solve the problem of short-term behavior? We 
must study it at three levels: 


First, we must distinguish between two kinds of situa- 
tions. Some enterprises’ short-term behavior must be 
taken care of. Such behavior by other enterprises does 
not necessarily call for a solution. Our existing structure 
is not rational. Some enterprises are originally involved 
in surplus overlapping production. The existence of great 
reserve strength for development in these enterprises 
before the readjustment of the product mix helps noth- 
ing and only causes harm. For these enterprises, it is not 
a problem of taking care of short-term behavior but one 
of readjusting the mix. 


Only the short-term behavior of those enterprises that 
call for development according to the industrial policy 
must be set straight. 


Second, in solving the short-term behavior problem of 
those enterprises that need development, some cases call 
for policy readjustment, and some others call for 
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improving the way of entering into contracts. For exam- 
ple, coal production enterprises can only take care of one 
of two things—accumulation and distribution—due to 
the too low prices set and the limited retained profits. It 
is often a case of placing distribution before accumula- 
tion. To solve the short-term behavior problem of enter- 
prises of this kind, we must readjust policy. Or we may 
readjust the pricing policy and raise the selling prices. Or 
we may readjust the investment policy, increasing 
investment. Or we may properly lower the enterprises’ 
contract-related base, stipulating for the proportion of 
retained profits for accumulation. 


Third, we must improve the way of entering into con- 
tracts, as far as the contents of a contract and its term are 
concerned. 


Short-term behavior first has to do with the contents of 
a contract. All those enterprises that just contract for 
targets of surrendered revenue to the higher levels, with 
the increase in tax and profit payment linked to the total 
wage payout, are liable to develop shor-term behavior. 
This is because the contents of a conti2ct encourage 
short-term behavior and do not restrain such behavior. 
To counter this situation, the contents of the contract 
with those enterprises that call for development should 
introduce “two guarantees and two linkups.” This means 
guaranteeing fulfillment of the realized profit and tax 
target and a link with the total wage payout, and guar- 
anteeing the fulfillment of the technical transformation 
plan and a link with rewards and penalties for operators. 
Thus, short-term behavior is restrained by the contents 
of a contract. 


Short-term behavior also has to do with the term of a 
contract. Generally speaking, the longer the term of a 
contract, the greater the chances of restraining short- 
term behavior. Now most enterprises have a contract 
term from 3 to 5 years. But a 3-5 year period for planning 
and development is really too short for a modernized 
enterprise. A further extension of the contract term 
would also bring new problems. Some areas are experi- 
menting with rolling [gundong 3340 0520] contracts. 
This may be a worthwhile exploration in solving this 
problem. 


The “Contract System” and the “Perfection of the 
Mix”: How To Bring About Unity? 


If in readjusting the mix, we just rely on newly added 
investment and introduce a policy of tilting, this is very 
inadequate. We must call stored assets into play. Only by 
combining the tilting policy of increasing assets and the 
mobilization of stored assets can we have an added 
advantage and increase results. 


But the contract system calls for every enterprise’s devel- 
opment and expansion on the existing basis; otherwise, 
the contract entered into cannot be completed. This will 
make for the rigidity of the existing system and render 
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impossible the flow of stored assets from those enter- 
prises that do not need development to those that do, as 
demanded by the industrial policy. This represents the 
contradiction between the contract system and the per- 
fection of the mix. 


To solve this problem, we cannot just count on perfect- 
ing the contract system. We must act in coordination 
with enterprises through mergers, enabling those prob- 
lems that the contract system cannot solve by itself to be 
solved through enterprise amalgamation. 


In this respect, Beijing Municipality provided useful 
experiences. In 1988, twenty enterprises did not fulfill 
the contracts entered into. Five enterprises of them with 
products not suited for the market had been merged into 
other enterprises. Generally speaking, there are inevita- 
bly two reasons for enterprise failure to complete con- 
tracts. One is the problem involving operators. Another 
is the problem of enterprise structure. In the former case, 
there is the need to invite further tenders, with new 
operators generated to bring about a solution. In the 
latter case, we cannot solve the problem by just relying 
on a change of operators. Then we should merge enter- 
prises. Thus, the contract system is combined with an 
enterprise merger in a very natural way. 


It may be mentioned that if 100 percent of enterprises in 
a province or a city can complete their contracts, this 
may not necessarily be a normal situation. It is, instead, 
normal, if a small number of enterprises fail to fulfill 
contracts. At this time, there is the need to concretely 
analyze causes. Those operators that should be replaced 
should be replaced. Those enterprises that should be 
absorbed should be resolutely merged into other enter- 
prises. 


Enterprise amalgamation is a direction. A merger may 
take the form of a transfer of property rights, or one 
enterprise contracting for another. Enterprise conditions 
are unusually complicated. No fixed standard should be 
applied to any case. So long as the purpose of rational 
readjustment of the industrial mix is served and so long 
as enterprise economic results can benefit, we may adopt 
various ways. 


The Higher-Level Restraining Mechanism and the 
Lower-Level Restraining Mechanism: How To Establish 
Such a Mechanism? 


Since the introduction of the contract system, enterprise 
decisionmaking power has been enlarged. This is also 
liable to give rise to the phenomenon of randomly 
distributing benefits. Some enterprises’ wage and bonus 
increases far exceed increases in labor productivity and 
even increases in Output value. So-called self-restraint 
chiefly refers to the restraint of such action. 


There are two categories of restraints. One is adminis- 
trative restraint. The other is mechanism-related 
restraint. Now we mainly rely on administrative 
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restraint. From top to bottom, targets are handed down 
and demands set, with an inspection made. Practice 
shows that the role of administrative restraint is limited. 
If good job is not done, enterprise decision-making 
power would be encroached upon. The best way is to 
form an enterprise self-restraining mechanism. 


The lower-level self-restraining mechanism is a link 
between an increase in the total wage payout and eco- 
nomic results. The current practice is that a | percent 
increase in profits and taxes handed over goes with a 
0.3-0.7 percent increase in the total wage payout. It is 
understood that for all those enterprises that have fol- 
lowed this practice, the increase in the total wage payout 
is generally lower than that of those enterprises that have 
not followed this practice. This shows that the practice 
has really played a restraining role. But there are also two 
problems. One is that the profits and taxes handed over 
do not represent the difference between input and out- 
put. Therefore, it does not reflect the index of economic 
results. Strictly speaking, this is not a link between wages 
and results. The other problem is that this practice 
involves using an increase in profits and taxes handed 
over to restrain a wage increase. But a greater increase in 
profits and taxes handed over does not mean a greater 
contribution made by workers. Therefore, wages should 
also not be increased because of this. If a switchover is 
made to a link between an increase in the total wage 
payout and an increase in labor productivity, or an 
increase in wages, and profits and taxes, this wouid give 
better expression to a link between wages and results. 
Moreover, it is a link with the results of living labor. The 
restraining role is greater and also more accurate. Basi- 
cally speaking, this practice turns the restraints of targets 
into the restraints parameters. There is still the color of 
administrative restraint. Therefore, it is called a lower- 
level self-restraining mechanism. 


The higher-level self-restraining mechanism is a matter of 
the enterprise being responsible for its own profits and 
losses. Private enterprises in capitalist countries have 
much decision-making power. Except under peculiar cir- 
cumstances, the government does not bother about its total 
wage payout. But in distribution, the situation of loss of 
self-restraint has never happened. The reason is that an 
enterprise is responsible for its own profits and losses. It is 
only a matter of taking more from more earnings and less 
from less earnings. This is a kind of forceful restraint. The 
stimulating mechanism and the restraining mechanism are 
two kinds of mutually restraining mechanisms. The basic 
reason for the appearance of the situation of loss of 
self-restraint is that reforms have not been linked up with 
each other. While the stimulating mechanism is strength- 
ened, the restraining mechanism is quite weak, with no 
regulating effect produced. 


Therefore, the day real self-restraint is exercised can only 
coincide with the commitment of enterprises to respon- 
sibility for their own profits and losses. The perfection of 
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the contract system is only a limited act in deepening the 
enterprise reform. We can only demand a limited goal 
attained by it and cannot expect too much. 


Commentator Urges Increase in Production, Revenue 
HK0607091389 Beijing RENMIN RIBAO 
in Chinese 1 Jul 89 p 2 


[Commentator’s article: “Carry Out Activities of 
Increasing Output and Revenue, Practicing Thrift, and 
Cutting Down Expenses in a Down-To-Earth Manner” ] 


[Text] The 4th Plenary Session of the 13th CPC Central 
Committee explicitly pointed out that at present, special 
attention should be paid to the fulfillment of four major 
tasks. While continuing the work of thoroughly quelling 
the counterrevolutionary revolt and stabilizing the situ- 
ation, we must also carry forward reform, opening up, 
and economic construction. Various measures should be 
taken and a great deal of work must be done in order to 
fulfill the four major tasks. Among other measures, more 
extensively and intensively carrying out the activities of 
increasing Output and revenue, practicing thrift, and 
Cutting down expenses is a measure of direct and imme- 
diate significance. 


Practice in many years shows that the activities of 
increasing Output and revenue, practicing thrift, and 
Cutting down expenses provide an effective way to 
develop production, practice strict economy, guarantee 
effective supply, and ensure the steady development of 
the national economy. This was not only an effective way 
in the past, but will continue to be so in the future. 
Under the new situation, in order to make up for the 
heavy economic losses caused by the turmoil, to over- 
come various difficulties in the course of improvement 
and rectification, to prevent economic decline, and to 
ensure a proper growth rate in the national economy, we 
must rely more on the extensive unfolding of the activ- 
ities of increasing Output and revenue, practicing thrift, 
and cutting down expenses. At the same time, the 
maintenance of social order and political stability 
depends, to a large extent, on the steady development of 
the national economy. Therefore, the extensive and 
deep-going unfolding of the activities of increasing out- 
put and revenue, practicing thrift, and cutting down 
expenses is also an urgent political task. 


Leading cadres at all levels should seriously study Com- 
rade Deng Xiaoping’s important speech and the spirit of 
the fourth plenary session so as to get a deeper under- 
standing of various issues and to unify their thinking. 
This is the precondition for carrying forward the activi- 
ties of increasing output and revenue, practicing thrift, 
and cutting down expenses. Only when cadres truly 
heighten their consciousness through their studies can 
they mobilize and guide the masses to vigorous carry out 
the activities of increasing output and revenue, practic- 
ing thrift, and cutting down expenses in a down-to-earth 
manner. In particular, enterprise leaders should not 
regard such activities as a cliche, and should not pay 
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attention only to “diplomacy” and neglect the internal 
management of the enterprises. Through studying the 
central instructions and raising their consciousness, they 
should overcome and correct such incorrect ideas. A 
correct understanding is the prerequisite for the fulfill- 
ment of all tasks, including the unfolding of the activities 
of increasing output and revenue, practicing thrift, and 
cutting down expenses. 


To extensively and deeply carry out the activities of increas- 
ing Output and revenue, practicing thrift, and cutting down 
expenses, we not only must have great determination, but 
also the need to do a great deal of painstaking and down- 
to-earth work if we want to achieve solid results. All 
localities, departments, and enterprises should work out 
pertinent and feasible measures and fix concrete targets in 
light of their actual conditions. The implementation of these 
measures should be often inspected, and problems should be 
discovered and solved in good time in order to ensure the 
fulfillment of the targets. All kinds of formalistic and 
window-dressing practices must be prevented. These activ- 
ities should not merely stay in the stage of convening mass 
rallies and putting up slogans on the walls. Positive and 
negative experiences should be summed up in good time so 
that the correct practice can be carried forward and the 
incorrect phenomena can be checked. Those who lack 
enthusiasm and vigor should be spurred on. 


Adhering to the correct guideline is an important guar- 
antee for achieving solid results in the activities of 
increasing Output and revenue, practicing thrift, and 
cutting down expenses. This year, the guideline for these 
activities is to implement the policy for improving the 
economic environment, rectifying the economic order, 
and deepening reform. The key objective is to improve 
the economic results, and priority should be given to 
both increasing output and practicing thrift. Output 
should be increased through practicing thrift. Enterprise 
potential should be fully tapped. All targets in the 
national economic plan should be fulfilled. We hope that 
all localities, departments, and enterprises will follow 
this guideline set forth by the State Council and the 
concrete instructions issued at the telephone conference, 
will make efforts to achieve solid results in the activities 
of increasing output and revenue and practicing thrift 
through mobilizing the masses and encouraging them to 
put forward constructive proposals, and will make con- 
tributions to the successful fulfillment of all targets in 
this year’s state plan. 


JINGJI CANKAO Views °°): tiie 
HK0807075689 Beijing JINGs. CC.» AO 
in Chinese 27 Jun 89 p 4 


[Article by Ma Jiantang (7456 1696 1016): “Does Net 
Consumption Inflation Exist in China?”’] 


[Text] To improve the efficiency of austerity to reaily 
control expansion in general demand it is necessary to 
give an explicit answer to whether or not consumption 
inflation exists in China today. The author believes that 
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marked consumption inflation has existed in China in 
recent years and is an important cause of the constant 
high general demand and inflation rate. 


Consumption inflation is short for the expansion in 
consumption demand and refers to the excessive growth 
in consumption demand beyond certain limits. Whether 
consumption inflation exists may be judged by the 
following: 


I. The Growth Rate of Citizens’ Income Exceeds That 


of National Income; Consequently, the Proportion of 
Citizen’s Distributable Income in the National Income 
Continues To Rise. 


If citizens hold monetary assets in various forms, such as 
securities and bonds, their excessive growth in income 
will not necessarily lead to consumption inflation 
because part of their income is converted into invest- 
ment. But in China, because monetary assets are in a 
unique form, citizens’ monetary income will be directly 
converted to either consumer goods, thus becoming 
direct consumption demand, or savings, which await the 
realization of consumption demand. In this way the 
excessive growth in citizens’ income signifies excessive 
growth in consumption demand. 


The proportion of accumulation and consumption in the 
spendable volume of the national income cannot show 
the existence of an expanding consumption demand. 
Neither can an excessive nominal accumulation rate 
prove the nonexistence of expanding consumption 
demand. First, the consumption referred to here is 
realized consumption. Because of the short supply in 
certain consumer goods in China, while most of them are 
irreplaceable, the volume of realized consumption is not 
equal to the entity of consumption demand. Second, part 
of China’s accumulation is based on foreign debts and 
does not cut back domestic consumption. And third, 
many of China’s consumption activities are not calcu- 
lated in the consumption volume or are not fully listed in 
it. For example, the excessively low rent for housing. If 
readjustment is allowed the actual accumulation rate can 
only be some 23 percent. 


Il. nae LM eames oy | Income To Be Spent on 
Consumption Ex Growth in Consumer Goods 


To Be Supplied 


If the first criterion is one by which the distribution 
proportion in the national income is used to judge 
whether consumption inflation exists, it can be directly 
applied to the supply-demand relationship of consumer 
goods in determining whether demand expansion exists. 


Bonuses, and Other Rewards 
rowth 


III. Increase in W 
Exceeds Productivity 


To find out whether inflation exists in China, let us judge 
by the following criteria: 


NATIONAL AFFAIRS 


1. Income of urtin citizens continues to exceed growth 
in the national income. Based on same-year prices the 
1988 national income was | 1 33.8 billion yuan, 1.4 times 
that in 1983, with an average annual growth rate of 19.1 
percent. The monetary income of the nation’s urban and 
rural citizens reached 882.1 billion yuan, 1.8 times that 
in 1983, with an average annual growth rate of 22.7 
percent, a much faster rate than for national income 
growth. Under the condition of a unique form of mon- 
etary assets in citizens’ hands, the excessive growth in 
citizens’ income signifies the excessive growth in con- 
sumption demand. 


2. The growth in urban citizens’ monetary income in 
consecutive years has exceeded the growth in production 
supply. This has resulted in widening the demand-supply 
gap with each passing year and the growth in surplus 
purchasing power by a wide margin. Statistics show that 
the retail resources volume in 1988 was 790 billion yuan, 
1.6 times that in 1983, with an average annual growth 
rate of 21.1 percent. However, social purchasing power 
grew all the faster over the same period. Social purchas- 
ing power 1988 was 870 billion yuan, 1.8 times that in 
1983, with an average annual growth rate of 22.8 per- 
cent. The scissors gap between commodity resources and 
purchasing power expanded drastically in consequence 
and rose from 5.6 billion yua.. in 1983 to 80 billion yuan 
in 1988. The 1988 circulating surplus purchasing power 
(cash and savings) awaiting ful ‘illment was between 550 
and 570 billion yuan, equal to the retail volume for 9 
months. The widening supply-demand gap could not but 
bring great pressure on market prices. In 1984, the ratio 
of money flow to retail stocks was 1:2.5; in 1985, it was 
1:4; but ia 1988, it dropped to 1:1.6. In addition to 
citizens’ savings, the ratio of surplus purchasing power to 
retail stocks for every yuan was 1:0.6 in 1988. This 
occurred because of the ever-expanding demand-supply 
gap serious price raises for consumer goods that year. 


3. Average urban wage increases exceeded productivity 
growth and the average growth rate in the monetary 
income of rural citizens exceeded the rural productivity 
growth rate. In 1987, productivity in industrial enter- 
prises under ownership by all of the people rose by 29.4 
percent over 1983, while the average wage of workers 
and staff rose by 33.7 percent during the same period. 
Worthy of note is the fact that in the total income of 
workers and staff, growth in income outside their normal 
wages (including bonuses and subsidies in kind) was 
even more rapid. Based on statistics and mathematical 
models, the proportion of income other than wages of 
workers and staff rose from 16.9 percent in 1983 to 37 
percent in 1987. If these factors were included the 
income growth rate of the urban population was 78 
percent between 1983 and 1987. 


Aside from the three above-mentiored areas, which 
provide a good picturc illustrating that serious consump- 
tion inflation exists in China, the drastic increase in 
social purchasing power also serves to illustrate this 
point. The 1988 purchasing power of social groupings, 
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including administrative organs, social organizations, 
enterprises, and institutions was 95.6 billion yuan, 1.6 
times that in 1983 and exceeding the growth rate (1.1 
times) of consumer goods sold to citizens. It was the 
fashion for various units to compete with each other in 
pursuing extravagance and waste. Such an unhealthy 
tendency aggravated the strained supply of consumer 
goods and, at the same time, helped spread the atmo- 
sphere in which citizens competed in such pursuits and 
brought forward the consumption of the whole society 
ahead of schedule. This resulted in increasingly grave 
consumption inflation in China. 


In short, consumption inflation is an objective reality in 
China today and can be more severe than investment 
demand. Because of rocketing prices, consumption infla- 
tion is not easily accepted by people. However, to 
genuinely eliminate inflation it is imperative that we 
have the determination to halt expansion in consump- 
tion and firmly cut back investment demand. There is no 
alternative. 


Statistics Bureau Says Rural Industry Overheated 
OW0807062889 Beijing XINHUA in English 
0749 GMT 7 Jul 89 


[Text] Beijing, July 7 (XINHUA)—The overheated state 
of rural industry is harmful to a co-ordinated develop- 
ment of the national economy as it strains the supply of 
energy and raw materials, according to the State Statis- 
tics Bureau. 


The bureau's figures show that during the past five years, 
the increase rate of rural industry was up 18 and 22.4 
percentage points over that of the national average and 
urban industry, respectively. 


The bureau’s report noted that the processing sector of 
rural industry grew at an annual rate of 34.8 percent 
between 1985 and 1988. It vied with the urban industries 
for raw materials and caused a considerable waste of 
funds and materials due to overlapping, it added. 


Moreover, the overheated rural industry worsened the 
imbalance between industry and agriculture, according 
to the report. In view of international experience and 
domestic conditions, the proper ratio for China’s indus- 
trial and agricultural annual growth rate is 1:2 or 1:2.5, 
the report pointed out. That means the industrial growth 
rate should be no more than 10.5 percent. But actually, 
China’s industry grew at an annual rate of 16.9 percent 
during the pas: few years, of which about five percentage 
points was fueled by rural industry. 


The report suggested that a comprehensive plan be made 
for the development of rural industry and restrictions 
put on some of its sectors. 


NATIONAL AFFAIRS 


On the other hand, it said, the present financial system 
should be further reformed in order to readjust financial 
income distribution between the central and local gov- 
ernments. Observers here pointed out that quite a few 
local governments have encouraged the rapid develop- 
ment of rural industry in their localities to get more 
financial income. 


Commentator Views Procurement of Farm Products 
HK0707091589 Beijing NONGMIN RIBAO 
in Chinese 29 Jun 89 p 1 


{Commentator’s article: “Upper and Lower Levels Must 
Make Concerted Efforts To Avoid Issuing IOU’s”’] 


[Text] In light of the latest situation as informed by 
agricultural departments, it is expected that our coun- 
try’s gross Output of summer grain this year may record 
an increase of 3 billion kg over last year and exceed the 
previous best record in 1986. Needless to say, a bumper 
harvest will bring about the greatest happiness to the 
peasants. However, after a bumper harvest, the peasants 
also have worries: They worry about being unable to get 
cash instead of an “IOU” after selling their grain. 


The solution to the “IOU” question has a bearing on the 
overall economic situation. The central authorities have 
attached great importance to this and the State Council 
has also recently issued a circular stating that it is 
necessary to avoid issuing “IOU’s” in the procurement 
of agricultural and sideline products this year. However, 
on learning the information from the Agricultural Bank 
and Ministry of Commerce at the beginning of last 
month, this paper does not feel optimistic: Of the funds 
for procuring summer grain and oil this year, about 10 
billion yuan falls short and accounts for a half of the 
funds needed for procurement. This paper has recently 
received information: To make up for the shortage of the 
funds for procurement, the central authorities have 
appropriated some funds and the departments con- 
cerned are working out a method. 


Nevertheless, with the procurement work drawing near, 
we can hardly rely on the central authorities alone to 
appropriate money to make up for such a big gap. Apart 
from spending special funds strictly for special purposes, 
all places must, therefore, work out more methods. They 
cannot rely only on the upper levels, but must find their 
way out from the lower levels. In fact, many places have 
found their way out from the lower levels in raising funds 
for procuring summer grain this year. 


As our country is vast and has many things to tend to, the 
situation in money on deposit and in circulation is 
complicated. When a large river has water, some small 
rivers are sometimes dry. It is not necessarily so that 
“when a large river has water, the small rivers also have 
water.” It also sometimes happens that when the small 
rivers have water, a large river has very little water. It is 
also not necessarily that “when the small rivers have 
water, a large river also has water.” There are also the 
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so-called “external circulation” and “internal circula- 
tion.” The situation is indeed very complicated. How- 
ever, the complicated situation just affords many ways to 
solve the question of the funds for procuring agricultural 
and sideline products. For example, when the industry of 
some places is overheating and the investment in the 
fixed assets is excessive, so long as the investment in 
capital construction is curtailed, the investment in agri- 
culture will increase. Furthermore, for instance, some 
places have seriously attempted to cut down, appropri- 
ate, or withhold the funds for procuring agricultural and 
sideline products and if efforts are made to tap such 
funds, this will meet the pressing need. Moreover, the 
application of many methods to accommodate money, 
after all, is a good way out. Specialized banks closely 
cooperate with grain and supply and marketing depart- 
ments to speed up the allocation of agricultural and 
sideline products and to reduce the amount of funds 
used; banks and enterprises cooperate to make an inven- 
tory of warehouses so as to tap goods lying idle and to 
make good use of capital; banks and credit cooperatives 
provide better service, do a good job in savings deposits, 
recover other loans, and spei.d them on procurement. 
These measures are effective. 


So long as we try to find more ways out, even if 
macroeconomically, the funds for procuring agricultural 
and sideline products still fall short more seriously, 
microeconomically, the localities can still do a lot and 
accomplish some things. 


Solving the question of the funds for procuring grain and 
oil and avoiding issuing “IOU's” is not only an eco- 
nomic question but also a political question which has a 
bearing on the relations between industry and agricul- 
ture and on stability and unity. Leaders at all levels and 
departments concerned must heighten their understand- 
ing, take the overall situation into consideration, make 
concerted efforts from top to bottom, and try in every 
possible way to adopt the effective measures to pay cash 
rather than issue an “JOU.” 


The procurement of agricultural and sideline products is 
a policy work and it is essential to seriously implement 
the relevant policies and regulations of the Central 
Authorities and State Council. No forcible measures are 
to be adopted. 


As the procurement of grain reflects the economic rela- 
tions between the state and thousands upon thousands of 
peasants, the commercial departments, representing the 
state, must fulfill their own obligations and patiently 
conduct ideological work among the masses and should 
never do things detrimental to the masses. 


NATIONAL AFFAIRS 


Ministry Calls For Increase in Cotton Production 
OW 1007035789 Beijing XINHUA in English 
1337 GMT 9 Jul 89 


[Text] Beijing, July 9 (XINHUA)}—The Ministry of 
Agriculture has called on localities to strive to boost 
cotton production this year. 


According to statistics, areas under cotton this year are 
estimated at 5.13 million hectares, a drop of 333,000 
hectares compared with the previous year. 


A ministry official said although the state has twice 
raised the purchase price tor cotton and concluded 
contracts with farmers on growing cotton, farmers still 
prefer planting other crops than cotton because the latter 
generates lower economic results. 


The official noted that major cotton-growing areas had 
suffered a spell of lower temperature and wet weather 
when cotton was planted, and the weather conditions 
have affected cotton growth. 


According to a forecast by the national plant protection 
Station, cotton growth is being threatened by plant 
diseases and insect pests this year. 


The ministry has urged localities to supply farmers with 
enough farm chemicals and strive to achieve a harvest. 


State Circular Urges Cotton Price Inspection 
OW 1207085989 Beijing XINHUA Domestic Service 
in Chinese 1207 GMT 7 Jul 89 


[“Local Broadcast News Service™] 


[Text] Beijing, 7 Jul (XINHUA)—The State Administra- 
tion of Commodity Prices and the State Bureau of 
Technology Supervision recently issued a joint circular 
calling on all localities to inspect and rectify cotton 
supply prices immediately. 


The circular says: Because of short cotton supply since 
last year, some cotton dealers have increased the cotton 
supply prices or jacked up the prices in a disguised way 
by indiscriminately setting higher quality grade, charging 
unwarranted fees, cheating in weight, or adding impure 
items. The high cotton supply prices have directly 
affected the stability of the prices of cotton yarn, cotton 
fabric and other cotton textiles. In view of this situation, 
the commodity price bureaus, commodity price inspec- 
tion stations, and technology supervision bureaus 
(bureaus of standards and metrology) of all provinces, 
autonomous regions, and municipalities should immedi- 
ately organize the departments concerned to conduct an 
all-around inspection of the cotton purchase and supply 
prices and the cotton quality standards for fiscal year 
1988 (from September 1988 to August 1989). 
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Fujian Military Involved in Corruption Case 
HK1107135189 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1008 GMT 11 Jul 89 


[Report: “Fujian Cracks Down on a Case of Reselling Oil 
For Profit by Military Personnel” —ZHONGGUO 
TONGXUN SHE headline} 


[Text] Beijing, 11 Jul (AHONGGUO TONGXUN 
SHE)—Fujian Military District, acting upon informa- 
tion provided by a demobilized soldier, has cracked 
down on a corruption case involving stealing of oil, 
buying it cheap, and reselling it dear. At present, 93 
military personnel have been identified among others 
who participated in these illegal and criminal activities, 
of whom 9 are military officers with ranks at or above 
the regiment level, including a deputy division com- 
mander and a chief of staff of a division. Eight of them 
have already been sentenced, and seven persons have 
been exempted from prosecution. Ten persons received 
bribes of over 10,000 yuan each. The oil involved in the 
profiteering and embezzlement totaled 858 tons. 


Ironically, of the 93 soldiers being investigated and han- 
died, Zhu Qiaoyuan, a section chief of a certain oil 
transport section, was once regarded as a model who 
“resists corruption and never get involved,” and the Army 
promoted him and praised him in the newspapers. But in 
the recent case, he was found to be involved in corruption. 


When the corruption case involving another section 
chief of an oil transport section had been discovered, a 
deputy commander of a certain division and its chief of 
staff mobilized a dozen officers and soldiers to provide 
information for the defendants, incited witnesses into 
giving false statements, and sent the defendants tea, 
fruit, magazines, and money in order to cover up the 
problems of their own unit. Thereafter, upon the 
approval of Nanjing Military Region, this det uty com- 
mander has been suspended from duty and investigated, 
and the chief of staff has been criticized. 


Fujian Leaders Congratulate Policemen, Soldiers 
OW1207223589 Fuzhou FUJIAN RIBAO in Chinese 
17 Jun 89 p 1 


[Text] Ce .s Caen Guangyi, Wang Zhaoguo, Jia 
Qinglin, Hu Hong, Cheng Xu, and Lin Kaigin yesterday 
afternoon visited cadres and policemen of public secu- 
rity bureaus, as well as officers and soldiers of the armed 
police forces in Fujian Province and Fuzhou City on 
behalf of the Fujian provincial party committee, the 
provincial Advisory Commission, the provincial Peo- 
ple’s Congress, the provincial people's government, the 
provincial Chinese People’s Political Consultative Con- 
ference Committee, and the provincial Discipline 
Inspection Commission. 


REGIONAL AFFAIRS 46 


The leading comrades of the province successively vis- 
ited the Fuzhou City Public Security Bureau, the Fujian 
Provincial Armed Police Headquarters, and the Fujian 
Provincial Public Security Department. They warmly 
shook hands with and extended cordial greetings to 
cadres and policemen of public security units and offic- 
ers and soldiers of armed police forces. 


Chen Guangyi spoke to them on behalf of the provincial 
leaders. He first expressed his high regards and then 
extended cordial greetings to all cadres and policemen of 
public security units and officers and soldiers of armed 
police forces who have made great contributions to stop- 
ping public disturbances, maintaining stability in Fujian, 
and protecting the lives and properties of the people. He 
said: Influenced by disturbances and the counterrevolu- 
tionary rebellion in Beijing, public disturbances broke out 
to various degrees in a number of cities in this province not 
long ago. In stopping the turmoil, the broad masses of 
cadres and policemen of public security units and officers 
and soldiers of armed police forces in this province, in 
particular the public security units and armed police forces 
in Fuzhou and Xiamen Cities, have made fruitful efforts. 
You comrades have resolutely implemented the instruc- 
tions of the party Central Committee, the State Council, 
the Ministry of Public Security, and the provincial party 
committee; taken a clear-cut and firm stand; overcome 
difficulties; worked hard; strictly observed discipline; per- 
formed your duties in a civilized manner, and stood fast at 
your posts day and night. You have stabilized the situa- 
tion, tempered yourselves, and won new merits in serving 
the people. The facts have proved that cadres and police- 
men of public security units and officers and soldiers of 
armed police forces have carried forward the honorable 
tradition of the People’s Liberation Army. You are the 
forces which love the people, protect the people and 
wholeheartedly serve the people. You have taken concrete 
actions to protect the fruitful results of Fujian’s reform and 
opening to the outside world during the past 10 years, to 
protect Fujian’s coastal areas and borders, and to protect 
key positions. You have protected people's lives and 
properties and maintained social stability. People of the 
whole province are obliged to you and will learn from you! 


Comrade Chen Guangyi emphatically pointed out: 
Although we have won an initial victory in stopping social 
disturbances, the future struggle will still be a complicated, 
arduous, and prolonged one. We must work even harder 
and perform our tasks more carefully. He called on all 
comrades to repeatedly study the guidelines of Comrade 
Deng Xiaoping’s important speech, clear their thinking, 
enhance their understanding, continue to develop the 
spirit of fearing no hardships and fighting continuously, 
maintain a high degree of vigilance, heighten their morale, 
and make still greater contributions to stabilizing the 
entire province, developing the excellent situation, pro- 
moting reform and opening policy in Fujian and winning a 
complete victory in this struggle. 


Huang Songlu, director of the provincial Public Security 
Department; Hong Shaohu, commander of the provin- 
cial armed police headquarters; and Fang Yufeng, chief 
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of the Fuzhou City Public Security Bureau, spoke respec- 
tively on behalf of the cadres and policemen of public 
security units and officers and soldiers of armed police 
forces of the province and Fuzhou City. They pledged to 
take concrete actions to successfully carry out various 
tasks at present and win new merits in stabilizing the 
entire province, protecting reform and the work of 
opening to the outside world, and defending the coastal 
and frontier areas. 


Fujian Governor Thanks British C 
OW 1207142589 Fuzhou FUJIAN RIBAO in Chinese 
21 Jun 89 pI 


[Text] Governor Wang Zhaoguo sent a cable to the 
British conglomerate of 48 companies yesterday, thank- 
ing them for their support and friendly feelings. 


Expressing concern for the situation in China, the British 
conglomerate of 48 companies sent a telegram to Gov- 
ernor Wang Zhao on 9 June, saying they will, as before, 
continue to develop economic and trade cooperation 
with Fujian. The telegram said: “Mr Governor, we 
would like to assure that we, as old friends of the Chinese 
people, are determined to do everything possible to 
promote trade and friendship with your country as we 
have done in the past 35 years. At the same time, we 
would like to express our resolute support for the people 
of Fujian.” 


Jiangsu’s Han Peixin Relays Deng Speech 
OW 1207231489 Nanjing XINHUA RIBAO in Chinese 
15 Jun 89 pp 1, 4 


[Text] On the afternoon of 14 June, the Jiangsu provin- 
cial Chinese People’s Political Consultative Conference 
[CPPCC] Committee and the United Front Work 
Department of the Jiangsu Provincial CPC Committee 
invited to a meeting responsible persons from demo- 
cratic parties, the Federation of Industry and Com- 
merce, the Federation of Taiwan Compatriots, the Fed- 
eration of Returned Overseas Chinese, the Councillors 
Office, the Research Institute of Culture and History, 
and the Huangpu Military Academy Alumni Associa- 
tion, as well as NPC deputies and CPPCC National 
Committee members in Nanjing, provincial CPPCC 
Committee members, and people without party affilia- 
tion—some 300 people in all—to hear reports about the 
situation in Jiangsu. 


The meeting was presided over by Sun Han. Sun Jiaz- 
heng delivered the report on the latest situation in 
Jiangsu and its major cities, particularly in Nanjing, and 
the work done by the provincial CPC Committee and 
government to suppress the turmoil and stabilize the 
situation in Jiangsu. 


In Han Peixin’s relay of the important speech by Com- 
rade Deng Xiaoping during the latter's meeting with 
cadres at the army level and above of the capital martial 
law enforcement troops, he said: During this struggle 


REGIONAL AFFAIRS 


against turmoil that seeks to stabilize the situation, we 
have adhered to the relevant instructions and guidelines 
of the party Central Committee by proceeding from the 
realities in Jiangsu and coordinating with all sectors. We 
have done a lot of work to effectively prevent the turmoil 
from spreading and to stabilize the situation in Jiangsu 
by taking a clear-cut stand and being patient and pains- 
taking. When the situation was becoming serious, the 
provincial CPC Committee and government insisted on 
suppressing the turmoil and stabilizing production and 
order in daily life. We did all we could to overcome 
difficulties, to organize production, and to ensure sup- 
ply. We did our best to see that production and liveli- 
hood were not affected. Now the situation in Jiangsu has 
generally stabilized, and order in all corners of society is 
gradually returning to normal. Currently, we are trying 
to do a good job in the following three areas: 


First, we have organized the vast number of cadres and 
people to earnestly study Comrade Deng Xiaoping’s 
important speech, the party Central Committee's and 
State Council's “letter to all Communist Party members 
and people of the whole nation,” and RENMIN RIB- 
AO’s editorial on 26 April, in order to unify thinking and 
enhance understanding further. We urge them to recog- 
nize the necessity and correctness of the party Central 
Committee’s decisions by studying and grasping the 
nature and origin of this struggle. We also urge them to 
unify their thinking around the spirit of Comrade Xiaop- 
ing’s important speech so that they can better under- 
stand and support the party Central Committee's deci- 
sions and be united with it politically. Comrade Deng 
Xiaoping’s speech has raised a very important issue— 
how to advance reform and opening to the outside world 
better, steadier, and even faster. He also reaffirmed the 
party's line, general and specific policies laid down at the 
3d Plenary Session of the 1 1th CPC Central Committee, 
and the “one central task and two basic points.” We 
must understand the party's basic line and fundamental 
policies more completely and accurately through this 
study. We must sum up the present and look to the future 
so that we can correct our mistakes sooner and exercise 
our advantages better. We must be more resolute in 
upholding the four cardinal principles, opposing bour- 
geois liberalization, and implementing the general poli- 
cies of reform and opening to the outside world. We 
must continue to implement well the general and specific 
policies laid down by the party since the 3d Plenary 
Session of the 11th CPC Central Committee in order to 
ensure that our cause of reform and construction will 
develop more healthily. 


Second, we have continued to take various decisive 
measures to stabilize the situation further and to make 
contributions to thoroughly quelling the counterrevolu- 
tionary rebellion in Beijing. Currently, although the 
situation provincewide has generally calmed down, the 
counterrevolutionary rebellion in Beijing has not been 
quelled completely. Although we have cracked down on 
some illegal organizations in Jiangsu, an extremely small 
number of people will not accept defeat lying down, and 
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have not ended their activities completely. Although the 
masses now have an initial understanding and knowl- 
edge of the truth about the turmoil and the counterrev- 
Olutionary rebellion in Beijing, we still need a period of 
time and a long process to solve some ideological prob- 
lems. Therefore, the situation before us is still grim, the 
struggle more complicated, and the task extremely for- 
midable. The provincial CPC Committee and govern- 
ment have continued to take measures to suppress the 
turmoil. While putting down the turmoil, we have 
insisted on separating the two contradictions which are 
of a different nature. On the one hand, we will strike 
firmly at an extremely small number of bad people for 
creating the turmoil, investigate and deal with them 
according to the law without being soft, and prevent a 
handful of lawless elements from continuing to cause 
damage and create trouble. On the other hand, we will 
insist on a policy of education and persuasion for the 
majority of people, including the vast number of young 
students. We will continue to listen seriously to and 
accept well-founded suggestions made by the masses in 
order to improve our work. For those who have made 
certain extreme remarks and committed certain drastic 
actions, but who have done so with good intentions, they 
will mainly be required to review their own experience 
and improve their understanding. For the minority who 
are discontent with the party for various reasons, we 
must insist on patient and painstaking ideological work 
for them. There is a process in this understanding and we 
can wait. In general, we must clear up their thinking 
gradually, make them understand right from wrong, 
clear their doubts and misgivings, and improve their 
— through patient and painstaking ideolog- 
ical work. 


Third, we have continued to resolutely implement the 
party's line, general and specific policies since the 3d 
Plenary Session of the 11th CPC Central Committee, 
and uphold the “one central task and basic points.” We 
have continued to tackle reform without slackening, 
opening to the outside world, and economic work. Cur- 
rently, the economic situation is quite « ad prob- 
lems are many. We are in the process c izing the 
vast number of cadres and people to u.cicome these 
difficulties by every possible means in order to increase 
production and ensure market supply so as to fulfill all 
the national economic plans and all the targets for 
improving the economic order and rectifying the eco- 
nomic order. We will continue to deepen various 
reforms, including economic and political structural 
reforms, advance the building of socialist democratic 
politics and a clean government system, eliminate all 
phenomena of corruption and bureaucratism, and do a 
better job in all our undertakings. 


Democratic parties and people without party affiliation 
have a fine tradition of standing together through thick 
and thin with our party. During this struggle of opposing 
the turmoil and putting down the counterrevolutionary 
rebellion and when our party and country were facing a 
crisis, the democratic parties and the vast number of 
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people without party affiliation in Jiangsu have shown 
their understanding and support for the varicus measures 
taken by the party and government to deal with the 
situation. You have done a lot of work among your own 
people to help us, and have made constructive contribu- 
tions to stabilizing the situation in Jiangsu. Currently, our 
work is burdensome, and we greatly need your support and 
assistance. We believe the party’s patriotic united front 
will be consolidated and developed further, and the policy 
of “long-term coexistence, mutual supervision, utter devo- 
tion, and sharing both honor and disgrace " will be upheld 
further. The party's policies for the united front and 
toward intellectuals will be better implemented. I hope our 
comrades will continue to carry out political consultation 
and democratic supervision, actively reflect the views, 
demands, and wishes of the masses you are in touch with, 
and provide suggestions and criticism for our work. In 
addition, I hope every locality will exercise its own advan- 
tages and make a success of all its undertakings, including 
work involving propaganda and contacts overseas. Let us 
advance reform, opening to the outside world, and eco- 
nomic development with one heart and one mind by 
working hard and restoring stability to Jiangsu and the 
overall situation. 


Jiangsu Book Publishers Receive Commendations 
OW 1307051389 Beijing XINHUA in English 
0130 GMT 13 Jul 89 


[Text] Nanjing, July 13 (XINHUA) —The publishers of 
30 books were rewarded today in East China’s Jiangsu 
Province, while illegal publications are being confiscated 
in many other Chinese cities. 


Ten of the books which received commendations deal 
with advanced scientific and technical subjects. To pub- 
lish such academic works, the provincial general publish- 
ing house has to spend large amounts of money in 
subsidies. 


To encourage the production of good books, the general 
publishing house offers prizes every two years. 


From 1987 to 1988, the eight publishers under the 
general publishing house produced over 2,000 new and 
reprinted books; 30 of them were academic works. 


Shandong’s Jiang Chuayun Speaks on Party Work 
SK 1207065889 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 11 Jul 8&9 


[Excerpt] The provincial industrial and communications 
work conference opened in Jinan on 11 July. 


The conference stressed that it is necessary to consider 
the study and implementation of the guidelines of the 
4th Plenary Session of the | 3th party Central Committee 
as a strong motive force to promote all items of work on 
the industrial and communications front, and to push 
our province's reform and construction cause forward. 
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Jiang Chunyun, secretary of the provincial party com- 
mittee; Zhao Zhihao, provincial governor; and Li Chunt- 
ing, vice provincial governor, gave speeches respectively 
at the conference. 


In his speech, Jiang Chunyun said: Conscientiously 
studying and implementing the communique of the 
fourth plenary session and Comrade Deng Xiaoping’s 
important speeches will greatly mobilize the enthusiasm 
and creativity of the working class and the broad masses 
of cadres on the industrial and communications front. At 
present, it is necessary to guide the cadres and workers to 
support the country’s overall situation and resist the 
furious attack larnched by the domestic and interna- 
tional reactionary forces, and make active contributions 
to safeguarding the party, socialism, and the People's 
Republic. 


In referring to the next step in economic work, Jiang 
Chunyun said: We must unswervingly uphold our eco- 
nomic development strategy and the planned targets 
through to the end, and must guarantee their fulfillment 
because they have a vital bearing on people's prosperity 
and the strengthening of national power and social 
stability. We have every condition to accomplish them. 
Jiang Chunyun said: We must maintain a proper devel- 
opment rate on the premise of comprehensively fulfilling 
all planned targets this year, guaranteeing good eco- 
nomic results, increasing effective supply, and ensuring 
supplies in all fields. In this connection Jiang Chunyun 
pointed out: First, we must strengthen basic industry, 
devote more efforts to the energy, communications and 
raw material industries, and strengthen the momentum 
for economic development. Second, we must readjust 
structures, including the production, enterprise and 
product structures. Readjustment should be carried out 
in large, medium and small enterprises, and there should 
be both guarantee and curtailment. Third, we should 
firmly grasp management and achieve good results 
through strengthening management. Fourth, it is neces- 
sary to firmly grasp technological progress, strive to 
promote new technology, actively carry out a campaign 
On giving rational suggestions, and display the enthusi- 
asm of workers and staffers. 


In referring to reform and opening up, Jiang Chunyun 
pointed out: We should conscientiously sum up experi- 
ence, do a better job in reform and opening to the outside 
world, and accelerate their development. The pace of 
opening domestically and to the outside world must not 
be slowed down. We should advance and should not 
retreat. By no means should we take the road back. 


Jiang Chunyun stressed: We should adhere to the four 
cardinal principles, oppose bourgeois liberalization, and 
be determined to attend to both legislation and eco- 
nomic development and reform. Continued efforts 
should be made to realistically grasp party building and 
ideological and political work, to conduct education on 
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the party's basic line, plain living and arduous struggle, 
and the socialist legal system among workers, and to 
resolutely resist and oppose bourgeois liberalization. 
[passage omitted] 


Li Zhen Addresses Legal Conference 
SK 1307090389 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 11 Jul 89 


[Text] At the fourth provincial propaganda and educa- 
tion work conference on the legal system held on |! July, 
Li Zhen, chairman of the provincial People’s Congress 
Standing Committee, pointed out: Party committees and 
governments at all levels should grasp the building of the 
legal system as one of the fundamental tasks, resolutely 
foster the authority of the socialist legal system, rely on 
the legal system to manage the country, use the legal 
system to maintain social stability, and guarantee the 
smooth development of reform, opening up, and all 
undertakings. 


He said: In strengthening the building of the legal sys- 
tem, one of the most important tasks is to do a good job 
in conducting education on the legal system. Through 
this education, we should strive to enhance all citizens’ 
sense of law and of the legal system. One of the most 
important reasons why so many people, particularly 
young students, became involved in the disturbances is 
that they were weak in their sense of law and the legal 
system. Some people even defied the law and became 
absolutely lawless. The facts of this incident tell us the 
extreme importance of strengthening propaganda and 
education on the legal system. 


However, our work in this field is far from sufficient. 
The problems of failing to observe laws that have already 
been enacted, and to strictly enforce the law and to bring 
the violators to justice still exist. Therefore, the party 
committees and governments at all levels should realis- 
tically consider education on the legal system as a 
long-term and fundamental task and should tackle it 
with unremitting efforts. In close connection with the 
reality of this struggle, we should learn how to apply law 
to analyze problems and to judge right and wrong, and 
use facts to educate cadres and the masses. Special 
attention should be paid to strengthening education for 
youths, help them clearly understand the relationship 
between democracy and the legal system, guide them to 
study and use the law, and gradually foster a good habit 
of observing discipline and law and managing things in 
line with the law. 


He said: To make further efforts to conduct thorough 
education on the legal system, we must combine three 
fields of work in close connection with the four impor- 
tant tasks put forward by the fourth plenary session and 
in line with reality. First, we should combine education 
on the legal system with the current political struggle to 
halt disturbances, oppose revolutionary rebellion, and 
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stabilize the situation, and conscientiously organize cad- 
res and the masses to study the Constitution and the 
relevant laws and regulations, actively create a good law 
environment, and win a complete victory in this struggle. 


Second, we should closely combine education on the legal 
system with the campaign to improve the economic envi- 
ronment and rectify the economic order and to make a 
more thorough reform. We should also unceasingly 
strengthen the new concept of rnanaging things in line with 
the law, improve the new mechanism of managing things 
in line with the law, and enable education on the legal 
system to realistically become an important component of 
the campaign to improve the economic environment, 
rectify the economic order, and deepen reform. 


Third, we should closely combine education on the legal 
system with the practice of having all units do their own 
work well. All trades and professions, and all depart- 
ments and units, in addition to studying well the Con- 
stitution and some basic laws, should also study the law 
and regulations related to their own professions and 
work, and use law to promote the development of 
economic work and all undertakings. 


The conference was presided over by Ma Zhongchen, 
deputy secretary of the provincial party committee. Lu 
Maozeng, vice chairman of the provincial Chinese Peo- 
ple’s Political Consultative Conference committee, 
attended the conference. 


(Liu Honglin), deputy secretary of the party committee 
of Benxi City, Liaoning Province; and (Rong Zuowu), 
chairman of the Benxi City People’s Congress Standing 
Committee, were invited to the conference to speak 
about their experiences. 


Shandong Cadre Meeting Studies Party Guidelines 
SK 1207072389 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 11 Jul 89 


[Text] On 10 and 11 July, the Shandong Provincial CPC 
Committee held a rally of leading cadres of the depart- 
ments directly under the province to relay the guidelines of 
the 4th Plenary Session of the 1 3th party Central Commit- 
tee. Attending were leading cadres at and above the level of 
deputy chief of provincial departments or bureaus, and 
retired veteran cadres, totaling more than 2,200. Ma 
Zhongcai and Tan Fude, standing committee members of 
the provincial party committee, addressed the rally to relay 
the documents. Ma Zhongchen, deputy secretary of the 
provincial party committee, delivered a speech. 


Comrade Ma Zhongchen said in his speech: The recent 
second enlarged plenary session of the fifth provincial 
party committee resolved to implement the guidelines of 
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the fourth plenary session of the party Central Commit- 
tee, and put forward the specific requirements in imple- 
menting the guidelines and the five tasks that should be 
successfully fulfilled. The organs directly under the prov- 
ince should take the lead in conscientiously carrying 
them out. 


He stressed: The documents relayed at this rally are very 
important. In connection with the implementation of the 
guidelines of the fourth plenary session of the party 
Central Committee and the documents of the second 
plenary session of the fifth provincial party committee, 
we should study, discuss, and implement them together. 


First, we should struggle to the end to thoroughly check 
turmoil and suppress the counterrevolutionary rebellion. 
This is the most important political task for the present. 
We should resolutely ban all illegal organizations. All 
ringleaders of illegal organizations should register with the 
local public security organs. The extremely small number 
of persons who incited and created turmoil and rebellion, 
and criminal elements engaged in beating, smashing, loot- 
ing, arson, and killing should be punished according to 
law. We must be thorough in exterminating an evil and 
must never be softhearted. We should justly and forcefully 
refute reactionary political rumors. Leading comrades of 
all units should attend to this work personally, organize 
forces to conduct investigations, and pursue the liability of 
those with serious offenses. Because the struggle is compli- 
cated and a handful of bad pecsi¢ have mixed with young 
students and the masses, we shouid strictly distinguish the 
contradictions of two different natures when we handle 
them, help more people by educating them, and narrow the 
target of attack. 


Second, we should take a clear-cut stand to uphold the 
four cardinal principles and oppose bourgeois liberaliza- 
tion. We should resolutely criticize the viewpoint of 
bourgeois liberalization of negating the party leadership 
and negating the socialist system. The four cardinal 
principles constitute the foundation for building the 
country, and we should unswervingly and consistent'y 
adhere to them. We should regard the four cardinal 
principles as a basic idea and use them to educate the 
people. If we do not adhere to the four cardinal princi- 
ples, it is inevitable that the bourgeois ideological trend 
will run rampant. 


Third, we should further strengthen ideological and 
political work. Ideological and political work is the 
major advantage of our party, which can only be 
strengthened and never be weakened. Zhao Ziyang was 
engaged in weakening party leadership and transformed 
ideological and political work, thus depressing the cadres 
in charge ef political work and seriously weakening 
ideological and political work. We should truly restore 
the position of ideological and political work, give full 
play to the role of the cadres in charge of political work, 
and further explore the principles, content, functions, 
forms, and methods of ideological and political work in 
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the course of practice. We should no longer take class 
Struggle as the key link, but much less should we abandon 
ideological and political work. We should blaze a new 
road. 


Fourth, we should carry out more successfully the 
endeavor of improvement, rectification and deepening 
of reform, and the varied work for developing the 
economy. In the second half of this year we should make 
agriculture, industry, foreign economic relations and 
trade, and other work more successful in line with the 
requirement for adjustment. We should strive to stabi- 
lize prices and make good arrangements for the lives of 
the masses, particularly the lives of the people in disaster 
areas. We must achieve successes in the aforementioned 
work in order to lay a solid foundation for further 
stabilizing the situation and developing the economy. 


Fifth, we should unswervingly investigate and handle 
major and serious cases and further eliminate the cor- 
rupt phenomena existing in party and government 
organs in order to win the trust of the masses. We should 
investigate and handle a number of cases of power abuse 
for selfish gains, embezzlement, and bribe-taking. We 
should further clean up companies and strictly handle 
law and discipline breaches. We should exert great 
efforts to check the trend of giving parties and gifts with 
public funds and the trend of waste and extravagance. 
We should improve the market and deal blows to lawless 
elements who raise prices and dominate the market, and 
who evade taxes. We should further overcome bureau- 
cracy and investigate and handle the leading cadres who 
neglect their duties. Meanwhile, we should deal strict 
blows to economic and other criminals to further main- 
tain public security. 


Sixth, we suould evaluate leading bodies in the process of 
the strugg'e. In the process of the present struggle to 
check turmoil and suppress the counterrevolutionary 
rebellion, we should evaluate the political integrity, 
ability, and performance of leading cadres at various 
levels and place political performance above everything 
else. Through such evaluations, we should prepare well 
for the further adjustments of leading bodies. 


Seventh, we should greatly strengthen party building and 
solve the numerous existing problems in a down-to-earth 
manner. Party organizations at various levels should 
rectify their ideology, organiza.ion, and work style in the 
process of studying and implementing the guidelines of 
the fourth plenary session of the party Central Commit- 
tee, think over their past work repeatedly, and summa- 
rize experiences, draw lessons and solve problems if 
there are any. In particular, they should think conscien- 
tiously instead of perfunctorily over their performance 
during the turmoil and counterrevolutionary rebellion, 
and truly unify their thinking in line with the guidelines 
of the fourth plenary session of the party Central Com- 
mittee, and maintain a high degree of unity with the 
party Central Committee. 
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Shanghai Expands Anticorruption Drive 
OW 1207153389 Beijing XINHUA in English 
1439 GMT 12 Jul 89 


[Text] Shanghai, July 12 (XINHUA)—The anti-corruption 
drive in Shanghai has been extended from government 
departments to factories, companies and other industrial 
entities, according to the municipal authorities. 


Mayor Zhu Rongji said that since the municipal govern- 
ment stressed supervision of the 506 bureau-level leaders 
in May 1988, malpractices such as wining and dining at 
public expense and bribe-taking have been largely 
curbed. However, such malpractices remain rampant in 
factories and other economic entities. 


Zhu criticized such phenomena as a factory spending large 
amounts of money to celebrate its founding anniversary, 
and directors and managers holding lavish banquets. 


Some leaders of factories and economic entities have even 
committed crimes. For example, Xue Shangli, director of 
the Shanghai No 2 Refrigerator Factory was sentenced to 
eight years imprisonment because of bribe-taking. 


In the first half of this year, Shanghai's major industrial 
departments investigated five times more cases of eco- 
nomic crimes each involving over 10,000 yuan than in 
the same period of last year. 


To cope with this situation, the municipal government 
ordered its Economic Commission and Supervision 
Department to formulate anti-corruption regulations for 
enterprises recently. 


According to the new regulations, graft, bribe-taking and 
embezzlement of public money are strictl; prohibited. 
Commissions and fees charged for various economic 
activities should be handed over to the public treasury; 
directors and managers should concentrate their efforts 
on their work and should not obtain remuneration by 
moonlighting. They should not allocate major capital 
goods in short supply to their relatives or friends for 
profiteering purposes. 


Officials of economic enterprises should not allocate 
extra housing for themselves, nor should they purchase 
houses for themselves at public expense, nor furnish 
their own houses at public expense. 


Officials in charge of foreign economic activities should 
not ask for favors from foreign parties for themselves, 
their children or their relatives. 
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Shanghai Tightens Control Over Cultural Market 
OW 1207090089 Beijing XINHUA in English 
0822 GMT 12 Jul 89 


[Text] Beijing, July 12 (XINHUA) —China’s intellectu- 
als-oriented newspaper, the “GUANGMING DAILY”, 
reported today that Shanghai has promulgated four 
regulations to tighten control over the culture market. 


The regulations were published recently by the munici- 
pal bureau of culture, and govern dancing and musical 
entertainment facilities, dance bands, folk art troupes 
and profit-making fashion shows, respectively. 


Apart from the four published regulations, Shanghai has 
also worked out draft regulations to govern the running 
of profit-making billiard halls and video game rooms. 


The regulations include stipulations on licensing. 


Shanghai Begins To Check Privately Owned Bars 
OW 1307032089 Beijing XINHUA in English 
0105 GMT 13 Jul 89 


[Text] Beijing, July 13 (XINHUA) —Shanghai, China’s 
leading manufacturing center, has started a move to 
check 87 private-owned bars in an attempt to crack 
down on malfeasance. 


According to Shanghai-based “LIBERATION DAILY”, 
twenty-two illegal ““waitresses” who served as drinking 
companions were discovered. Four bars were told to 
close for reorganization. 


The paper said the law executing departments also 
revoked the licence of one bar and suspended another. 
Nine bars were fined. 


The check revealed that some bars have many problems 
in management. 


First of all, they have seriously polluted the general 
mood of society by attracting customers with pretty and 
coquettish looking young women who have been illegally 
employed and many of whom have been discovered to 
already have other jobs. 


These women were given high salaries plus 10-20 yuan 
tips for “receiving” one customer. If they accompany 
their guests outside, thay are asked to give 30-50 yuan of 
the payment to their bosses, keeping the balance them- 
selves. 


The paper said even the proprietress of an individually 
owned bar herself began to act as an “accompanying 
woman” because there were so many customers visiting 
her bar. 


The check has also revealed that more than 90 percent of 
the individually owned bars have evaded tax by giving 
no receipts to their customers. 
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Most of the bars were found to have been practising 
profiteering by raising their service prices, generally 
100-200 percent higher than the state-set prices. Some 
are even higher than these. 


The brightness of the lights were found to be below the 
level set by public security departments in nearly all the 
individually owned bars, which also have poor sanita- 
tion. Most of the employees in these bars did not have a 
health check, the paper said, adding that some had 
changed their names or even broadened their business at 
will. Some bars had become places for gambling. 


Shanghai Discipline Inspection Commission Meets 
OW0907101089 Shanghai City Service in Mandarin 
2200 GMT 27 Jun 89 


[Text] In order to tighten party discipline and purify 
party organization, the Shanghai Municipal Discipline 
Inspection Commission suggested at its enlarged plenary 
meeting yesterday that discipline inspection organs 
make serious inquiries into violations of political disci- 
pline during the turmoil, while investigating corruption 
and bribery cases to fight degeneration. 


The members of the commission have seriously studied 
and discussed guidelines of the 4th Plenary Session of 
the 13th CPC Central Committee and the Central Dis- 
cipline Inspection Commission. They resolutely support 
various decisions by the plenary session and the new 
leadership of the CPC Central Committee. They hold the 
unanimous view that each of the major guidelines out- 
lined by the 4th Plenary Session of the 1 3th CPC Central 
Committee is closely related with discipline inspection 
work. Discipline inspection organs at various levels must 
work closely with the party’s propaganda, organization, 
and administrative supervision departments to carry out 
the guidelines. 


Presiding over the meeting, Comrade Zhang Dinghong 
said: Discipline inspection organs at various levels must 
follow the guidelines of the 4th Plenary Session of the 
13th CPC Central Committee and central leading com- 
rades’ important speeches. They must achieve greater 
unity in thought and take a more clear-cut attitude and a 
firmer stand. Presently, discipline inspection organs 
must deal a severe blow to degeneration by pressing 
ahead with their investigation into law- and discipline- 
breaking cases, such as speculation, corruption, bribery, 
and serious abuse of power to seek personal gain. Mean- 
while, they must resolutely investigate violations of 
political discipline during the turmoil in order to tighten 
party discipline and purify party organization. 


Zhu Daren, deputy secretary of the Shanghai Municipal 
Discipline Inspection Commission, briefed the meeting 
on eight types of behavior by a small number of party 
members and party organizations that are against the 
party's political stand, principles, and discipline. He also 
pointed out some serious discipline violation cases. He 
asked discipline inspection organs at various levels to 
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make serious inquiries into the violations, adding that 
those found committing violations of political discipline 
must be dealt with strictly without lenience. 


Shanghai Postpones College Student Enrollment 
OW 1207151689 Shanghai City Service in Mandarin 
0700 GMT 9 Jul 89 


[Text] According to the Shanghai Municipal Office of 
College Student Enrollment, the schedule of Shanghai’s 
college student enrollment has been changed. The date 
for applicants to fill out the form of preferred schools 
and majors, originally scheduled for 11 and 12 July, has 
been postponed to early August. The exact date and 
location will be published in newspapers and carried on 
radio and television broadcasts. 


Shanghai CPPCC Supports CPC Fourth Plenum 
OW 1107223089 Shanghai City Service in Mandarin 
0900 GMT 6 Jul 89 


[Text] The Eighth Session of the Seventh Standing 
Committee of the Shanghai Municipal Chinese People’s 
Political Consultative Conference [CPPCC] Committee 
ended on 6 July. The session called for strengthening 
study and reaching a consensus on the basis of Comrade 
Deng Xiaoping’s important speech and the guidelines of 
the 4th Plenary Session of the 13th CPC Central Com- 
mittee. This is an important task which the CPPCC 
should fulfill now and in the days ahead. 


Centering around Comrade Deng Xiaoping’s important 
speech and the guidelines of the fourth plenary session 
during the 2-day gathering, the members engaged in 
group study and discussion. On the morning of 6 July, 
they took the floor one after another. They pointed out: 
The 4th Plenary Session of the 13th CPC Central Com- 
mittee was another very important meeting in the history 
of the CPC. The fourth plenary session summed up in a 
thorough way the 2-month-long political struggle con- 
cerning the party and state’s life and death, elected a new 
leading core of the party Central Committee, organiza- 
tionally guaranteed and consolidated the party’s leader- 
ship, and charted the course for the Chinese people, 
which is to further uphold the four cardinal principles 
and persist in reform and the open policy. 


In their speeches, the members also pointed out: We 
should seriously draw a lesson from this struggle. Some 
members said: Over the past few years, because we have 
slackened our efforts in the work regarding political con- 
cepts among the people, our ideological battleground has 
been eroded by various trends of thought of Western 
society. As a result, the two basic points have lost balance, 
and we are now facing a serious phenomenon of spiritual 
decline and a tendency toward bourgeois liberalization. In 
the days ahead, we must firmly grasp education on uphold- 
ing the four cardinal principles, hard work, and discipline. 
Some members said: We should rapidly launch a struggle 
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against corruption. If we still cannot make up our mind, we 
will lose the people’s support and our stabilized political 
situation will also be affected. 


(Chen Yanyun), former editor-in-chief of JIEFANG 
RIBAO, spoke on the question of orientation regarding 
public opinion. He said: Following this struggle, the 
press has reached a consensus On two points: |) Journal- 
ism must be led by the party; and 2) any theory and any 
proposal attempting to get rid of the party’s leadership is 
erroneous. Journalists and the media must uphold the 
four cardinal principles. In reforming journalism, we 
must not violate the four cardinal principles. 


The standing committee session of the municipal 
CPPCC committee examined and approved the munic- 
ipal CPPCC committee’s notes on seriously studying the 
documents of the 4th Plenary Session of the 13th CPC 
Central Committee and Comrade Deng Xiaoping’s 
important speech, and the main contents of the munic- 
ipal CPPCC Committee’s work in 1989. 


Central-South Region 


Guangdong Commentator Urges Study of Deng Speech 
HK1307074589 Guangzhou NANFANG RIBAO in 
Chinese 9 Jul 89 p 1 


{Commentator’s article: “A Major Historical Subject— 
Commenting Again on the Necessity of Conscientiously 
Studying Comrade Deng Xiaoping’s Important Speech”’] 


[Text] In an important speech during a meeting with 
cadres at the army level from the martial law enforce- 
ment units in Beijing, Comrade Deng Xiaoping pointed 
out: “The outbreak of this event has urged us to coolly 
consider our past and future. Probably this vicious event 
will enable our reform and opening up to proceed more 
steadily, better, and even faster. Thus we will be able to 
correct our mistakes ealier and to display our strong 
points better. I cannot elaborate today but only want to 
take this as a subject.”’ These remarks are very important 
and have set a major historical subject of “coolly con- 
sidering our past and future.”” While studying Comrade 
Xiaoping’s important speech, it is necessary to seriously 
study this major historical subject. This also serves as an 
important standard to judge whether one’s study is good. 


How should we consider Guangdong’s past and future? 
This involves both our methods and attitude of study. 
Cadres and masses in many localities and departments 
have achieved good results in combining their study of 
Comrade Xiaoping’s speech with their specific condi- 
tions and in carrying out ideological retrospection and 
summing up lessons and experiences. But some people 
do not pay serious attention to the essence of Comrade 
Xiaoping’s speech but instead like to comment on it in 
general terms. In studying his speech, they either only 
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clarify their stands or take an interest in behind-the- 
scenes information. This perfunctory attitude of study 
may not yield any good result and must be improved. 


In studying the major historical subject of “considering 
the past and future,”” we should take Comrade Deng 
Xiaoping’s speech as a powerful ideological weapon to 
review the implementation of the line, principles, and 
policies drawn up since the 3d Plenary Session of the 
11th CPC Central Committee and the implementation 
of the principle of “one center, two basic points” laid 
down by the 13th CPC National Congress; to examine 
our actual work and state of mind; to sum up our 
experiences and lessons; and to improve our understand- 
ing. In the light of their specific conditions, all localities 
and departments should review whether they have reso- 
lutely implemented the four cardinal principles; how 
they have carried out the principle of “one center, two 
basic points;” whether they have relaxed their efforts in 
upholding the principle of four adherences in the course 
of reform and opening up to the world; whether they 
have opposed bourgeois liberalization; whether they 
have overlooked party building, ideological and political 
work, and spiritual civilization; how they have resisted 
the influence of the decadent bourgeois ideology; and 
whether their attitude and stand have been resolute 
against the counterrevolutionary rebellion. Some univer- 
sity students and cadres in the province took part in 
demonstrations and hunger strikes because in the begin- 
ning they did not know the facts. They should conscien- 
tiously analyze the cause of their mistakes and sum up 
their lessons so as to improve their understanding. In 
short, through reviewing the past, considering the future, 
and summing up experiences and lessons, we will be to 
able to persist in what is correct, to correct what is 
wrong, and to improve what is improper, with the aim of 
pushing forward material and spiritual civilizations in 
the province. 


In reviewing the past and considering the future, we 
should form coordination between the study of Comrade 
Deng Xiaoping’s speech, the study of his instructions on 
adhering to the four cardinal principles, and the study of 
the documents of the 4th Plenary Session of the 13th 
CPC Central Committee. This will help us distinguish 
between right and wrong and raise our consciousness in 
implementing the party’s basic line. As different people 
have different problems, flexible study methods should 
be applied. In our study, we should avoid resting on the 
surface of matters and discussing problems in generali- 
ties. We should not engage in endless disputes over 
unprincipled issues or turn our discussions into work 
meetings. Through studying the relevant documents, we 
should improve our understanding and conscientiously 
Carry Out ideological restrospection. But this does not 
mean that “everyone must go through an ordeal.” 


In his book “On Practice,” Comrade Mao Zedong said: 
“Our practice has proved that what is perceived cannot 
at once be apprehended and that only what is appre- 
hended can be more profoundly perceived. Perception 
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only solves the problem of phenomena, and theory can 
solve the problem of essence.”” Over the last few years, 
some problems have cropped up in the course of imple- 
menting the principle of “one center, two basic points.” 
For example, less attention has been paid to party 
building, ideological and political work, and spiritual 
civilization. We have been aware of these problems but 
they still remain unsolved. This is because we have not 
acquired a profound understanding of the root cause and 
essence of these problems. Studying Comrade Deng 
Xiaoping’s important speech will enable us to pro- 
foundly understand that the four cardinal principles and 
the policy of reform and opening up to the world are 
complementary to each other, ensure each other, and 
neither of them is dispensable. With this understanding, 
we will be able to lay equal stress on four adherences, on 
reform and opening up to the world, on ideological and 
political work, and on the implementation of the princi- 
ple of “‘one center, two basic points.” In this way, we will 
be able to take a more steady and faster step and score 
greater successes. 


Foreign Funds Increasingly Used in Guangdong 
HK 1307072989 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 12 Jul 89 


[Text] The tendency to use foreign capital is gaining 
momentum in our province, with an average increase of 
$200 million per month. From January to June more 
than 3,500 contracts on foreign-funded projects were 
signed and more and more foreign funds were used in 
producing energy and raw materials. In the first half of 
the year, more than $100 million was absorbed in the 
development of the power industry alone. Meanwhile, it 
has also been learned that in the first 6 months of this 
year, the volume of export by Chinese-foreign enter- 
prises, cooperative enterprises, and exclusively foreign- 
owned enterprises throughout the province amounted to 
$670 million; the income earned by enterprises of pro- 
cessing customer-supplied materials or parts through 
export of their products came to $180 million, with a 
respective increase of 66 percent and 22 percent over the 
same period of last year. 


Guangdong Reiterates Exit Formalities 
HK1207132589 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 11 Jul 89 


[Text] An official in charge of exit and entry administra- 
tion of the Provincial Public Security Department today 
reiterated that the policy of issuing passports to citizens 
who plan to go abroad for private affairs remains 
unchanged though a new exit permit is needed. 


The official pointed out: In recent days many people 
have written and visited our office to ask whether the 
policy of issuing passports to those who plan to go 
abroad for personal affairs has changed and such a flying 
rumor is groundless, and it is hoped that such a rumor 
will be hushed up. Meanwhile, the previous exit formal- 
ities that Chinese citizens settling down abroad have to 
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go through remain unchanged too, and they are not 
needed to apply for new exit permits when they leave the 
country; that is to say, they should have valid PRC 
passports or other valid exit and entry certificates, plus 
re-entry visas or certificates issued by the country they 
are going to. Students studying abroad at their own 
expense should apply for new exit permits when they 
leave the country after returning home for family 
reunions or vacations, and they must go to offices which 
have issued them passports to apply the new exit permits 
by showing their valid passports, re-entry visas issued by 
the country they are going to, and student cards. At 
present offices issuing passports for our province's citi- 
zens planning to go abroad for personal affairs are the 
Provincial Public Security Department and public secu- 
rity bureaus in the cities of Guangzhou, Shantou, Zhan- 
jiang, Jiangmen, Shenzhen and Meizhou. If those pass- 
port holders want to renew their passports, they have to 
attend to the formalities at offices which have issued 
their passports. 


Guangxi Cadre Meeting Implements Plenum Spirit 
HK1207144389 Nanning Guangxi Regional Service 
in Mandarin 1000 GMT 12 July 89 


[Text] In a bid to push for the anticorruption work in the 
region, the regional party committee and government 
this morning convened a conference in Nanning for the 
leading cadres of the regional organs to implement and 
put into effect the spirit of the 4th Plenary Session of the 
13th CPC Central Committee, to do a few practical jobs 
in a practical manner, and to strengthen the investiga- 
tion across the region of a batch of serious criminal cases. 


The conference considers that investigating and striking 
at illegal, criminal activities and corruption and bribery 
as an important move in chastising corruption and 
maintaining a corruption-free condition. It is an impor- 
tant step in implementing and putting into effect the 
spirit of the Fourth Plenary Session and the Sixth Ple- 
nary Session of the Fifth Regional Committee. Punish- 
ing corrupt practices and maintaining the uprightness of 
the party and government organs are great issues, which 
concern the success or failure of upholding the four 
cardinal principles and reform and opening up. There- 
fore we must now give priority to the efforts of grasping 
well the investigation and dealing of serious criminal 
cases, and strengthening the efforts to establish a corrup- 
tion-free condition. 


The conference stated that earlier the regional party 
committee and People’s Government had given serious 
attention to the investigation of and dealing with serious 
criminal cases, had called many meetings to study mea- 
sures for the task, and had mobilized forces to promote 
it, which has achieved preliminary results. According to 
the statistics provided by the Discipline Inspection Com- 
mittees, People’s Procuratorates, and the Inspection 
Committees and other departments across the region, 
since July i988 the inspection systems across the region 
have unearthed a total of 1,006 cases in which party 
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members engaged in a variety of corrupt practices. The 
regional inspection systems have investigated all kinds of 
illegal and discipline-breaking cases—1,292 cases in 
all—and have recovered economic losses amounting to 
5.11 million yuan. On file are 1,017 cases of economic 
crimes for investigation and prosecution by the regional 
inspection systems. There have been 447 people arrested 
and 159 sentenced. 


The conference considered that although the region has 
achieved certain results in the work of economic 
improvement and rectification, and in investigating and 
dealing with illegal and discipline-breaking cases, there 
are still quite a number of problems. At present we must 
concentrate our efforts on investigating and dealing with 
the serious and important criminal cases. The range of 
these crimes includes corruption and bribery, smuggling 
and profiteering, tax pocketing and evasion, and serious 
encroachment of economic disciplines and so on. The 
conference considered that we must strike at those bad 
elements in the cadre force who resort to every means in 
embezzling and wasting a large amount of state property 
and thus pose a serious danger to socialist construction. 
There is to be no mercy. 


Regional party committee Secretary Chen Huiguang 
spoke at the conference. He requested the leading party 
and government cadres at every level of every depart- 
ment across the region to grasp in person the work of 
investigating and dealing with serious and important 
criminal cases. Attitude toward this work must be firm 
and measures must be effective. The work must reach 
the very bottom of the problem. The judiciary and the 
supervisory departments must cooperate closely with the 
task. They must handle their cases according to facts and 
in accordance with the laws, so that facts will be clear, 
evidence solid, judgment accurate, procedures complete 
and the handling proper. Work must be done strictly 
according to the law and the proper procedure. Specific 
results must be shown. 


Regional party vommittee Deputy Secretary (Liu 
Mingsu) was the first to deliver a speech at the confer- 
ence. The Regional Industrial and Commercial Bureau, 
the Procuratorate, and the responsible cadres of the 
Regional “Three Inspections” Committee respectively 
reported at the conference on the work of improving and 
rectifying companies, on cases investigated, on the 
inspection on finances and tax collection and so on. 


The conference was presided over by Regional Govern- 
ment Vice Chairman Cheng Kejie. Regional Deputy 
Secretary Tao Aiyang and leaders of the regional party 
committee, Advisory Commission, People’s Congress 
Standing Committee, People’s Government, Discipline 
Inspection Committee, and regional Chinese People’s 
Political Consultative Conference, various democratic 
parties and leaders of various industrial and commercial 
federations, attended the conference. 
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Department, office and bureau party secretaries at the 
various regional-level organs, various mass associations, 
chief responsible persons of Nanning’s prefectures and 
cities, party secretaries of local Discipline Inspection 
Committees, and the responsible cadres at various press 
units also attended the conference. Over 300 persons in 
all attended the conference. 


Top Hainan Leaders Said Summoned to Beijing 
HK1307072389 Hong Kong MING PAO in Chinese 
13 Jul 89 pl 


(“Special dispatch” from Hainan: “Xu Shijie and Liang 
Xiang Summoned to Beijing; Hainan Island To Be 
Model for Reform”’] 


[Text] Hainan Provincial CPC Committee Secretary Xu 
Shijie and provincial Governor Liang Xiang were 
urgently summoned to Beijing by the top CPC leadership 
the day before yesterday. The reason for summoning Xu 
and Liang to Beijing is reportedly to discuss a major 
program for opening and developing Hainan. But people 
are widely concerned about whether or not the order for 
the two persons to go to Beijing has something to do with 
personnel changes in Hainan Province. 


After the 4 June bloody incident in Tiananmen, because 
Hainan was very closely related to former CPC General 
Secretary Zhao Ziyang in both a personnel relationship 
and the formulation of the open policy, Hainan Province 
has become a place of concern to the greatest number of 
people with the exception of Beijing. It was learned that 
the top CPC leadership also attaches special importance to 
the question of Hainan, and that Liu Zhaojin, executive 
vice secretary of the Hainan Provincial CPC Committee, 
had earlier been summoned to Beijing. Bao Keming, the 
executive vice governor who is widely rumored to possibly 
replace Liang Xiang, is still in Hainan. 


The top CPC leadership is reportedly considering to take 
some major actions on the question of opening and 
developing Hainan so as to turn Hainan into a model 
and to show that China’s policy of reform and opening 
up remains unchanged. The top CPC leadership will first 
have to make a final decision on the development of 
Yangpu port to ensure the success of Yangpu port 
development. 


Last February, top Chinese leader Deng Xiaoping 
expressed his approval of the method of developing 
Yangpu port. On these issues, Wang Zhen, another party 
elder and state vice president, has also adopted a firm 
attitude. At the meeting of the Chinese People’s Political 
Consultative Committee [CPPCC] last April, the 
“Yangpu pattern” was subject to the criticism of some 
CPPCC members and, at the ensuing student move- 
ment, this issue also became a focal point of students’ 
concern. Under these circumstances, the development of 
Yangpu port has been greatly affected. Although the 
infrastructural work undertaken by the Chinese side has 
been going on, the Kumagai Gumi of Japan has basically 


REGIONAL AFFAIRS 


stopped its work and there is only one manager left in 
Yangpu. The goods imported from Japan has also been 
withheld by Hainan’s customs officials. But the top CPC 
leadership has been making vigorous efforts to enable 
the smooth development of Yangpu port. Some time 
ago, party elder Wang Zhen invited Kumagai Gumi 
personnel to Beijing on two occasions. 


People in Hainan widely hold that Hainan is now at a 
critical moment. Although the 4 June incident has pro- 
duced some negative effects on Hainan’s development, it 
may also become another critical moment for Hainan’s 
takeoff. The people of Hainan universally hope for 
stability. They hope that, first, the central policy toward 
Hainan can be clarified and stabilized and, second, the 
leading body of Hainan can be stable. If the policy is 
clarified but the leading body is changed, it does not 
necessarily contribute to Hainan’s development and the 
policy may not be implemented. If the policy is not 
well-defined but the leading body remains unchanged, it 
will also be difficult to accomplish anything in Hainan’s 
Opening up to the outside world and development. 
Following the 4 June incident, the central authorities 
have not categorically pointed out which special policies 
in Hainan will remain unchanged and, therefore, Hainan 
provincial leadership has not been able so far to make 
any promise to the outside world in this regard. By going 
to Beijing this time, Xu and Liang may be able to bring 
back some definite replies. 


Local people in Hainan, as well as foreign businessmen, 
are concerned about Liang Xiang’s fate. It is learned that 
Liang Xiang has a close relationship with Zhao Ziyang 
but he is also closely related to party elder Wang Zhen. 
As an old subordinate of Wang Zhen’s 359th brigade, 
Liang was highly regarded by Wang Zhen. Therefore, it is 
still difficult to determine Liang’s political fate. How- 
ever, Deng Xiaoping recently stressed again the need to 
build a few Hong Kongs and mentioned making money 
with land. Based on this, people conjecture that, to 
ensure the continuity and stability of Hainan’s opening 
and development, Liang Xiang will probably be safe for 
the time being. 


Hainan’s Xu Shijie Speaks to Party Graduates 
HK 1207141389 Haikou Hainan Provincial 
Service in Mandarin 1000 GMT 11 Jul 89 


[Excerpt] A graduation ceremony for party and govern- 
ment functionaries who have completed their college-level 
course through correspondence at the provincial party 
committee Party School was held yesterday morning. 
Attending it were Xu Shijie, Secretary of the Provincial 
Party Committee; and Li Zhimin, a member of the pro- 
vincial party committee Standing Committee and head of 
the provincial party committee Organization Department. 
The ceremony was presided over by (Li Chu), president of 
the provincial party committee Party School. 
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Xu Shijie delivered an important speech at the cere- 
mony. He pointed out: Comrades, your graduation took 
place just when the campus upheaval in Beijing was 
developing into a political turmoil and later into a 
counterrevolutionary rebellion. Today it is necessary for 
me to stress the study of the guidelines of the 4th Plenary 
Session of the 13th CPC Central Committee. It is hoped 
that all comrades will clean up their thinking, review the 
past and think over the future. Xu Shijie called on the 
graduates to profoundly study the fourth plenary session 
spirit in line with actual conditions. He pointed out: The 
4th Plenary Session of the | 3th CPC Central Committee 
is not only of immediate significance but of far-reaching 
historical significance. It has helped maintain the 
present national situation stable, re-confirmed the line, 
principles and policies laid down at the 13th CPC 
National Congress, and made clear the way forward. 
This is particularly important for strengthening party 
building and [words indistinct). He said: All the speeches 
made by Comrade Xiaoping are very involved. How to 
study and comprehend the essence of the speeches is an 
important task before all party members and party- 
member leading cadres. Much has been achieved in the 
10-year reform and opening up, which widened our 
thinking and promoted economic development. How- 
ever, we also committed some errors in the 10 years. Just 
as Comrade Xiaoping pointed out, the most major error 
we committed in the 10 years is our negligence in 
education, which not only refers to education in school 
and also to education in all fields among the people, 
including ideological and political education. Proceeding 
from the actual situation in Hainan, Xu Shijie also 
talked about the problems of strengthening party build- 
ing and building a clean and honest party and govern- 
ment. He called on all the graduates to work together 
with 250,000 party members of our province to build our 
party into a leading core for construction of the special 
economic zone, and work as one to build well the special 
economic zone along a wider path of reform and opening 
up and in line with the fourth plenary session guidelines. 


Comrade Li Zhimin delivered a speech at the meeting 
too. [passage omitted] 


Hainan Commends Police in Recent Turmoil 
11K 1207143389 Haikou Hainan Provincial Service 
in Mandarin 1000 GMT 11 Jul 8&9 


[Excerpts] A provincial rally to commend the deeds of 
cracking down on the recent turmoil by public security 
police and Armed Police of the Haikou area was held at 
the Provincial Party Committee Auditorium yesterday 
morning, at which 10 collectives and 31 individuals were 
conferred Merit Citation Class III, three collectives and 
340 individuals were cited for their meritorious service 
and four collectives and 547 offices and men were 
commended. [passage omitted] 


At the recommendation rally Provincial Public Security 
Department Head Meng Jimiao called on public security 
police and Armed Police to work ceaselessly and unre- 
mittingly, seriously study and implement the guidelines 
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of the 4th Plenary Session of the 13th CPC Central 
Committee, maintain a high level of political and ideo- 
logical unity with the Party Central Committee, to strive 
still harder to, in the spirit of handing out a severe 
punishment and making a clean sweep, deeply ferret out 
and arrest key members of creating and taking part in the 
counterrevolutionary rebellion, and all sorts of criminals 
as well, and deal a ruthless blow at criminals on the run 
committing robbery and larceny in an effort to maintain 
social order and [words indistinct] of the large special 
economic zone. 


Provincial Party Committee Deputy Secretary Yao 
Wenxu and Provincial Vice Governor Xin Yejiang deliv- 
ered a speech respectively too at the meeting, paying high 
tribute to the contributions made by officers and men of 
public security police and Armed Police in the struggle. 
He also encouraged them to further study and imple- 
ment in depth the spirit of the 4th Plenary Session of the 
13th CPC Central Committee and Deng Xiaoping’s 
speeches, to give full play to their role and vigorously 
improve social order in an all-round way so as to make 
continued efforts to create a political situation of stabil- 
ity and unity. [passage omitted] 


Hubei Writers, Artists Oppose Liberalization 
HK 1307084789 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 12 Jul 89 


[Excerpts] The provincial Federation of Literary and Art 
Circles this morning held an unofficial discussion meeting. 
Participants in the meeting agreed that in order to promote 
the development of socialist literature and arts, the four 
cardinal principles must be upheld and bourgeois liberal- 
ization must definitely be opposed. [passage omitted] 


(Chen Dongchang), deputy secretary of the party group 
of the provincial federation of literary and art circles and 
executive vice chairman of the federation, addressed the 
meeting. He urged the vast number of writers and artists 
to be conscientious in the study and implementation of 
the spirit of the 4th Plenary Session of the 13th CPC 
Central Committee as an important task for now and for 
a period to come, and to keep in step with the central 
authorities politically, ideologically, and through action. 


Hunan Meeting Calls for Study of Plenum Spirit 
HK1207131989 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 11 Jul 89 


[Excerpts] The Propaganda Department of the provin- 
cial party committee yesterday afternoon held a meeting 
of cadres at and above the deputy section chief level of 
all organs under the Propaganda Department. The meet- 
ing urged all staff members to further study the spirit of 
the 4th Plenary Session of the 13th CPC Central Com- 
mittee, seek a common understanding, provide correct 
guidance to the press, publication, literary and artistic 
creation, and theoretical study, and make every effort to 
forward reform and opening up in Hunan. 
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The meeting was presided over by (Xia Zhanzhong), 
member of the Standing Committee and director of the 
Propaganda Department of the provincial party commit- 
tee. At the beginning of the meeting, responsible com- 
rades of HUNAN RIBAO, the provincial writers’ and 
artists’ federation, and the provincial radio and televi- 
sion broadcast department briefed the meeting partici- 
pants on their experience in organizing study meetings in 
the previous period. Deputy secretary of the provincial 
party committee Liu Zheng attended the meeting and 
delivered an important speech on how to step up the 
study drive for the present. [passage omitted] 


Comrade Liu Zheng said: In studying the spirit of the 4th 
Plenary Session of the 13th CPC Central Committee we 
must place our emphasis on 8 aspects, namely: It is 
necessary to have a clearer understanding of the nature 
and harmful consequences of the recent turmoil and 
rebellion and the correctness of the measures taken by 
the CPC central authorities and the State Council with a 
view to checking turmoil and quelling the rebellion; it is 
necessary to make a thorough analysis of the interna- 
tional backdrop and domestic factors of the turmoil and 
rebellion; it is necessary to realize the necessity and 
correctness of the decision made by the 4th Plenum on 
Comrade Zhao Ziyang’s mistakes; it is necessary to keep 
in mind that the four cardinal principles are the founda- 
tion of the PRC and the policy of reform and opening up 
is the way to prosperity of the country; it is necessary to 
steadfastly carry on the reform anc opening up; it is 
necessary to soberly ponder on our past and future, and 
to safeguard perpetual political stability in this country; 
it is necessary to have a clear understanding of the great 
part that the proletarian revolutionaries of the older 
generation with Comrade Xiaoping as their representa- 
tive have played in checking the turmoil and quelling the 
rebellion; and it is necessary to see through this recent 
struggle against turmoil and rebellion that the party and 
the Army are strong and powerful and the Chinese 
people are supporting the party and socialism. 


In conclusion Comrade Liu Zheng emphasized: It is nec- 
essary to strengthen leadership through the study drive. 
The party organizations in all units must take the organi- 
zation of the study of the guideline laid by the fourth 
plenum as their priority task, and give full play to the role 
of grass-roots party organizations as fighting forces and the 
role of party members as models and vanguards. Through 
the study drive, we are to educate the vast number of 
cadres and the masses, improve the working efficiency of 
all units, and thus open up a new prospect. 


Hunan Meeting Stresses Crackdown, Stability 
HK 1307014389 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 12 Jul 89 


[Excerpt] A conference of secretaries of political and 
legal commissions of prefectural and city party commit- 
tees concluded in Changsha on 12 July. The meeting 
Stressed that it is necessary to further stabilize the 
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Situation, get a good grasp of the struggle to crack down 
On serious crime and economic crime, and strive to 
maintain stability in social order in the province. 


The meeting relayed and studied the spirit of the rele- 
vant central documents and the important speeches of 
leading central comrades. Xiong Qingquan, secretary of 
the provincial party committee; Liu Fusheng, deputy 
secretary of the provincial party committee and chair- 
man of the provincial People’s Congress Standing Com- 
mittee; Chen Bangzhu, deputy secretary of the provincial 
party committee and governor; and Dong Zhiwen, mem- 
ber of the Standing Committee of the provincial party 
committee and vice governor, attended the meeting and 
made speeches. 


The meeting pointed out that it is essential to regard 
putting a complete stop to the turmoil, quelling rebel- 
lion, severely punishing counterrevolutionaries and 
other criminals who committed serious crimes during 
the turmoil, as a major affair in current political and 
legal work, and to further stabilize the situation. We 
must fully mobilize and rely on the masses to thoroughly 
ferret out the masterminds, organizers, and backstage 
directors in causing turmoil and rebellion, the chieftains 
and backbone elements of illegal organizations, and 
criminal elements who engaged in beating, smashing, 
looting, arson, and other activity that seriously threat- 
ened social order, and punish them promptly and 
severely according to the law. [passage omitted] 


Hunan Secretary Speaks on Fighting Corruption 
HK 1307004589 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 11 Jul 89 


[Text] Speaking about fighting corruption and develop- 
ing clean and honest government, Xiong Qingquan, 
provincial party committee secretary, recently noted: 
For the present, fighting corruption in this province 
means to carefully screen and straighten out companies. 
Our leading people and the provincial party committee 
must take the lead in doing this work; within the provin- 
cial party committee, I will take the lead in fighting 
corruption; and, since my son is working with the 
Sanxiang Company, the company should be selected to 
be the first to undergo the operation. 


The determination shown by the leading comrade of the 
provincial party commitiee has given impetus to the 
operation of screening and straightening out companies 
in this province. The provincial party committee and the 
provincial government have not been indulgent toward 
party and government cadres and organs directly under 
the provincial authorities in the screening and straight- 
ening-out operation. Resolute measures have been 
adopted to suspend operation of companies which 
should be closed, to remove those who should be 
removed, and to punish those who deserve punishment. 
So far the investigation into the cases of 42 companies 
directly under the provincial authorities have been 
wound up, which involved a total of more than 7.09 
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million Yuan in fines and fi\nds confiscated. The cases of 
9 of these 42 companies have been transferred to the 
Supervisory Department for further investigation, 7 
companies have been closed, and 6 responsible people of 
companies and persons concerned have been detained 
for interrogation. 


On 16 June, the provincial and city leading group for 
screening and straightening out companies found in an 
inspection Operation that party and government cadres 
in Xiangfan City still had not cut business ties with some 
companies in defiance of the order from the authorities. 
The local industrial and commercial department 
revoked the business licenses of 20 companies, 
instructed the banks concerned to block their accounts, 
and ordered these companies to suspend operation until 
they finished the screening and straightening-out pro- 
cess. This resolute measure has shocked these companies 
and has forced party and government cadres to quit the 
companies as soon as possible. 


Hunan Industrial Output Rises; Problems Persist 
HK 1207142389 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 11 Jul 89 


‘Text}] Hunan witnessed a growth in industrial output in 
the first half of this year. Despite this achievement, the 
provincial government has kept a sober mind without 
showing complacency. 


Yesterday Vice Governor Yu Haichao assigned new tasks 
to responsible people of the industrial department and 
other industrial bureaus directly under the provincial 
authorities, of all prefectures, autonomous prefectures, 
and cities, and of all large- and medium-sized enterprises. 
He urged them to conscientiously sum up experiences of 
the first half of the year and to properly accomplish all 
tasks in industrial production and communications. 


In the first half of this year, the province's industrial 
Output increased by 6.8 percent over the corresponding 
period last year. Despite the growth in industrial produc- 
tion, there are still quite a few problems. Just to cite the 
prominent ones, the margin of growth of the province is 
still lower than the country’s average, light industry and 
industrial enterprises under the ownership by the whole 
people have failed to recover fast enough, some back- 
bone large- and medium-sized enterprises have failed to 
raise their production output, some products have been 
unmarketable and the overstock has kept on increasing, 
production costs of some products have increased and 
thus resulted in an increase in losses. In this connection, 
Vice Governor Yu Haichao demanded that all local 
authorities pay attention to economic work while trying 
to stabilize the situation, prevent economic decline, and 
do their best to maintain a reasonable and realistic 
growth rate. 


Vice Governor Yu Haichao noted: All industrial and 
communications enterprises in the province must vigor- 
ously raise production of marketable products in light of 
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the market demand. It is necessary to continue to vigor- 
ously raise the output of such agricultural suppovting 
products as chemical fertilizers and agricultural chemicals, 
maintain an ample supply of daily necessities, and take 
necessary measures to ensure normal production of raw 
and processed materials, export commodities, and prod- 
ucts supporting key projects. All localities and all depart- 
ments must give preference and full support to backbone 
large- and medium-sized enterprises to ensure their normal 
operation, in accordance with the guideline laid by the 4th 
Plenary Session of the 13th CPC Central Committee. 


The provincial government also demanded that all local- 
ities and all trades make further efforts to tap their 
potential and to practice economy; devote more energy 
to promoting the contract system, deepening internal 
reforms, speeding up scientific and technological devel- 
opment, and enhancing ideological education; give full 
play to the initiative of the vast number of cadres and 
workers; do a good job in all aspects; and ensure that the 
growing tendency of industrial production will continue 
and the production quota for the whole year will be 
fulfilled as scheduled. 


Southwest Region 


Guizhou Leader Urges PLA To Oppose 
Liberalization 

HK1207020789 Guiyang Guizhou Provincial 
Service in Mandarin 2200 GMT 11 Jul 89 


[Text] Liu Zhengwei, secretary of the provincial party 
committee and first secretary of the party committee of 
Guizhou Military District, addressed the second 
enlarged plenary session of the eighth party committee of 
the military district on 11 July. He pointed out that the 
Army must always stand in the front rank of the struggle 
against bourgeois liberalization. 


Liu Zhengwei said: The counterrevolutionary rebellion 
in Beijing was a severe political test for our state and 
Army. In the course of putting down this turmoil, work 
in Guizhou was not greatly affected, the masses’ emo- 
tions were stable, and industrial production rose. This 
could not have been achieved without the support and 
efforts of the Liberation Army stationed in the province. 


Liu Zhengwei pointed out that to effectively curb bour- 
geois liberalization in the future, it is necessary, first, to 
resolutely uphold party leadership. This is the funda- 
mental premise for opposing bourgeois liberalization. 
Second, it is necessary to do well in studying Comrade 
Deng Xiaoping’s recent important speeches and the 
documents of the 4th Plenary Session of the 13th CPC 
Cent)ai Committee. This is the important guarantee for 
oprosing bourgeois liberalization. Third, it is necessary 
to thoroughly eliminate hidden dangers of turmoil. This 
is a major task in opposing bourgeois liberalization. 
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Fourth, we must govern the party and Army with strict- 
ness. This is the fundamental measure for opposing 
bourgeois liberalization. Fifth, we must do a good job in 
our own work tasks. This is practical action for opposing 
bourgeois liberalization. 


liv Zhengwei stressed in conclusion: At present we must 
make a success of running affairs throughout the country 
and also in Guizhou. We must also run affairs in the 
Army units well. We must closely unite around the CPC 
Central Committee, always stand in the front rank of the 
Struggle against bourgeois liberalization, and strive 
together for total victory in this struggle. 


The session was held in Guiyang from 6 to 11 July. On 
the basis of thoroughly studying and discussing the spirit 
of the fourth plenary session, in conjunction with the 
reality of Army, militia, and reserve force work in the 
province, the session studied and proposed specific 
measures for implementing the spirit of the fourth ple- 
nary session. 


2,893 Cases of Profiteering, Corruption in Sichuan 
OW1107112389 Beijing XINHUA in English 
0944 GMT 11 Jul 89 


[Text] Beijing, July | 1 (XINHUA}—Sichuan Province in 
southwest China has handled 2,893 cases of profiteering 
or corrpution involving officials since the beginning of 
the year, the “PEOPLE’S DAILY” reported today. 


According to the report, 1,521 people involved have been 
given disciplinary penalties and 354 expelled from the 
Chinese Communist Party. Some cases have been handed 
to legislative departments for further investigation. 


In Deyang City, 83 cars bought illegally by officials have 
been confiscated and the owners of 148 others have been 
fined. 


A total of 15 cadres involved have been either arrested or 
disciplined, the paper reported. 


Sichuan Security Chief Reports on Halting Turmoil 
HK1207013789 Chengdu Sichuan Provincial Service 
in Mandarin 2200 GMT 11 Jul 89 


[Text] The 10th meeting of the provincial people's 
congress Standing Committee held its 2d full assembly 
on I! July, under the auspices of Vice Chairman Bai 
Shangwu. The meeting heard a report by Wu Xuede, 
director of the provincial public security department, on 
halting political turmoil and quelling serious riots in the 
province. 


Wu Xuede first gave a brief outline of what had hap- 
pened. He then reported on the relatively good achieve- 
ments recently scored in cracking down hard on crimi- 
nals who incited political turmoil and serious riots. He 
said: To completely halt the turmoil and quell the riots, 
in accordance with the arrangements of the CPC Central 
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Committee and State Council, and under the leadership 
of the provincial and city party committees, the public 
security, procuratorate, courts, and judicial departments 
have closely cooperated and rapidly transferred large 
numbers of cadres, policemen, and case-handling per- 
sonnel to step up pretrial, prosecution, and trial work, 
and organize thorough detection. On the other hand, we 
have launched a powerful political offensive and mobi- 
lized the masses to expose and report criminals. We have 
called on the criminals to turn themselves in and make a 
clean breast of things, As a result of more than a month 
of tense battle, we have arrested and sentenced a number 
of criminals and have also banned various illegal orga- 
nizations which instigated and caused turmoil and riots. 


With the approval of the government, the public security 
organs in Chengdu, Chongqing, and other prefectures 
and cities have issued notices announcing the banning of 
illegal organizations spanning different trades and col- 
leges. A number of elements and major wanted criminals 
fleeing after the rebellion have been arrested. As a result 
of thorough detection, we have caught a number of 
backstage masterminds in inciting political turmoil and 
serious riots. 


In conclusion, Wu Xuede said that while putting various 
precautionary measures on a sound basis, it is essential 
to strictly guard against sabotage done by enemies. It is 
also necessary to organize forces to combine ferreting out 
and cracking down on the activities of criminals on the 
run with arresting those fleeing. We must carry out a 
thorough stocktaking of the temporary and mobile pop- 
ulation. 


Vice Governor Jin Hongsheng and Provincial Higher 
People’s Court President Ren Lingyun attended the 
meeting as observers. 


Sichuan Authorities Execute 2 Demonstrators 
HK 1307062789 Hong Kong AFP in English 
0610 GMT 13 Jul 89 


[excerpt] Beijing, July 13 (AFP)}—Two demonstrators were 
executed last week in central China for their part in the 
recent pro-democracy unrest, a news report reaching Bei- 
jing from the provincial capital Chengdu said Thursday. 


Both men, Wang Guiyan and Zhou Xiangcheng, were 
condemned to death on July 1 by a Chengdu court and 
executed on July 8 after a higher court upheld the sentence, 
a newspaper published in Sichuan province said. 


They were sentenced to die for “setting fires” during the 
pro-democracy unrest which swept the central Chinese 
city following the military crackdown in Beijing June 4, 
the report said. 


The deaths brought to 12 the number of demonstrators 
executed following the June crackdown. Seven people 
were executed in Beijing on June 22 a day after three 
men were executed in Shanghai. 
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The pair’s death sentence was upheld at a July 8 public 
trial of four other defendants attended by about 1,000 
people, the SICHUAN DAILY said in its July 9 edition. 


Of the four, He Qiang was also sentenced to death, while 
Cheng Yong, Ni Erfu and Zhang You were given life 
prison terms and stripped of their civil rights. 


The newspaper, which did not give the age or profession 
of the defendants, said Mr. He was given a two-year 
reprieve on his death sentence. 


The seven Beijing defendants executed last month were 
found guilty of setting fire to military vehicles, stealing army 
equipment and attacking soldiers of the People’s Liberation 
Army during the “counter-revolutionary rebellion.” 


Tibet To Promote Loving, Learning From PLA 
HK1207092289 Lhasa Tibet Regional Service 
in Mandarin 1030 GMT 11 Jul 89 


[Excerpt] The Tibet Autonomous Regional CPC Commit- 
tee and the Tibet Regional People’s Government on 10 
July decided to unfold an activity of learning from, loving, 
and supporting the People’s Liberation Army [PLA]. 


The decision says: The regional party committee and the 
regional people's government have decided, starting right 
now and through to the 40th anniversary of the founding of 
the PRC, on a region-wide activity of learning from, loving, 
and supporting the PLA and the People’s Armed Police to 
give wide and ing publicity to the historical feats 
performed by the PLA and the People’s Armed Police in 
revolution and economic construction over a long period, 
and especially to their new signal contributions in quelling 
the counterrevolutionary rebellion in the capital and the 
turmoil in Lhasa; to help the people of all nationalities 
further understand the role of an iron Great Wall played by 
the PLA and the People’s Armed Police in defending and 
building the border areas, supressing and cracking down on 
separatists and hostile forces, maintaining social stability, 
and safeguarding the people's interests; to continue to 
strengthen Army-government and Army-civilian coopera- 
tion and national unity; to further promote the struggle 
against separation in our region in an effort to maintain the 
reunification of the motherland; and to keep the political 
situation stable in a bid to develop the economy and the 
reform and opening up drive. [passage omitted] 


Yunnan: Overseas Chinese Martyrs Monument Erected 
OW0707133389 Beijing XINHUA in English 
1206 GMT 7 Jul 89 


[Text] Kunming, July 7 (XINHUA}—A monument to 
Overseas Chinese who returned to China from Southeast 
Asia to take part and died in the anti-Japanese war was 
unveiled here today. 
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The white-marble monument was erected among green 
pine and cypress trees in the Xishan Park on the west of 
Kunming. Facing the Tianchi Lake and with a backdrop 
of the Western mountain, the monument is nine meters 
in height. 


After the start of the anti-Japanese war on July 7, 1937, 
though China’s coastal port cities and railways were all 
occupied by the Japanese invaders, the highways in 
Yunnan Province, southwest China, were still linked 
with Burma and other parts of the world. 


At this critical moment, 3,193 Overseas-Chinese auto- 
mobile drivers and repairmen in Southeast Asia returned 
to Yunnan to take part in the anti-Japanese war. Despite 
the bombing of the enemy's aircraft, they transported 
450,000 tons of military materials and numerous sol- 
diers to the anti-Japanese front. By the end of the 
anti-Japanese war in 1945, however, nearly !,000 of the 
drivers and repairmen had been killed in the war. 


Present at today’s ceremony for unveiling the monument 
were Pu Chaozhu, Yunnan provincial party secretary, 
He Taiqiang, governor of Yunnan Province, and Zhuang 
Mingli, vice-president of the All-China Federation of 
Returned Overseas Chinese. 


Northeast Region 


Heilongjiang’s Sun Weiben Speaks at Party Meeting 
SK0107083089 Harbin Heilonjiang Provincial Service 
in Mandarin 2100 GMT 29 Jun 89 


[Text] After a 3-day session, the enlarged meeting of the 
provincial party Standing Committee, which aimed at 
emphatically implementing the spirit of the 4th Plenary 
Session of the 13th CPC Central Committee, concluded 
on the afternoon of 29 June. 


During the meeting, Sun Weiben, secretary of the pro- 
vincial party committee, delive’ed an important speech 
on how to thoroughly understand aid implement the 
spirit of the 4th Plenary Session of the 13ih CPC Central 
Committee. 


Attending the meeting were members of the provincial 
party Standing Committee; responsible comrades from 
the provincial Advisory Commission, the provincial 
People’s Congress, the provincial people's government, 
the provincial CPPCC [Chinese People’s Political Con- 
sultative Conference] Committee, and the provincial 
Discipline Inspection Commission; veteran comrades of 
{words indistinct}; and secretaries of various prefectural 
and city party committees. 


During the meeting, the participating comrades ear- 
nestly studied the communique of the fourth plenary 
session, the speech of Comrade Jiang Zemin at the 
plenary session, and the report made by Comrade Li 
Peng on the mistakes committed by Comrade Zhao 
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Ziyang during the disturbances of opposing the party 
and socialism. They also earnestly studied the important 
speech of Comrade Deng Xiaoping and held earnest 
discussions on the speech. 


During the discussion, the participating comrades unan- 
imously contended that the 4th Plenary Session of the 
13th CPC Central Committee has great historical signif- 
icance and has been convened at the crucial moment in 
the history of the party and country; and that the plenary 
session will play an important role in further stabilizing 
the country’s situation and will exert far-reaching influ- 
ence on ensuring the continuity of line, principles, and 
policies set forth since the 3d Plenary Session of the | 3th 
CPC Central Committee. 


During the discussion, the participating comrades 
reviewed the country’s political situation prevailing the 
past 2 months and the series of policy decisions of the 
CPC Central Committee and the major and important 
measures. They discerned that the character of the 
struggle is that the bourgeois liberalism is antagonistic to 
the four upholdings. They unanimously pledged to reso- 
lutely support the series of important policy decisions 
and measures adopted by the CPC Central Committee in 
blocking the disturbance and quelling the counterrevo- 
lutionary riot, the policy decision adopted at the 4th 
plenary session with regard to dismissing Comrade Zhao 
Ziyang from his all leading posts within the party, the 
new leading core reorganized at the plenary s*ssion after 
readjusting a number of staffers of the CFC Central 
Committee's leading organ, and Comrade Jiang Zemin’s 
election as general secretary of the CPC Central Com- 
mittee at the plenary session. 


During the discussion, the participating comrades unan- 
imously contended that in implementing the spirit of the 
4th plenary session, efforts should be made to bear in 
mind the province's actual situation and to earnestly do 
a good job in fulfilling the four major tasks adopted at 
the plenary session to promote the harmonious develop- 
ment in the province's programs of conducting reform, 
opening to the outside world, and carrying out economic 
construction. 


Comrade Shao Qihui presided over the meeting on the 
afternoon of 29 June. 


During the meeting, Sun Weiben, secretary of the pro- 
vincial party committee, delivered an important speech 
in which he stated: The political situation prevailing in 
the country over the past 2 months has been analyzed n 
a scientific manner at the fourth plenary session. The 
policy decision of the CPC Central Committee and a 
series of measures adopted by it during the serious 
political struggle are necessary and correct and wil! 
naturally be supported by the entire party, all the armed 
forces, and the people throughout the country. Our 
achievements in opposing the disturbance and quelling 
the disturbant incidents have fully proved the correct- 
ness of these policy decisions adopted by the CPC 
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Central Committee. During the |-month period from 15 
April to 14 May, in which Beijing Municipality experi- 
enced the student unrest and disturbance, our province 
did not experience large-scale student marches and dem- 
onstrations thanks to resolutely implementing the spirit 
of the 26 April RENMIN RIBAO editorial and formu- 
lating and enforcing a series of measures for stabilizing 
the situation in higher educational institutions and in the 
province as a whole. In late May, implementing the spirit 
of the speeches given by Comrade Li Peng on 19 May 
and by Comrade Yang Shangkun on 22 May, the pro- 
vincial party committee and the provincial people's 
government clearly put forward that under the premise 
of safeguarding and consolidating the social and political 
situation of stability and unity, we should unswervingly 
regard economic construction as a center, uphold the 
four cardinal principles and the general principle end 
policy of conducting reform and opening to the outside 
world, and organize leading cadres to go deep into 
grass-roots I-vel units to publicize and enforce these 
principles and policies. As a result, various higher edu- 
cational institutions have successively resumed classes 
and the province's situation has returned to normal. In 
implementing the open letter of the CPC Central Com- 
mittee and the State Council to the people throughout 
the country in early May, the provincial party committee 
and the provincial people's government stressed that by 
displaying the spirit of being responsible to the people, 
the party, and the broad masses of cadres and students, 
a good job should be done in justly and forcefully 
fulfilling our duty in stabilizing the province's situation 
and safeguarding normal order in production, liveli- 
hood, and work through taking a clear-cut position. As a 
result, Harbin City removed all roadblocks within 2-3 
days, dealt with the problem of workers being prevented 
from attending to production, eliminated all small and 
large character posters, and rapidly resumed the city’s 
normal order. Facts have proved that unswervingly 
implementing the policy decisions of the central author- 
ities represented an important guarantee for safeguard- 
ing the stable situation in the province. 


In his speech, Sun Weiben stated: The plenary session 
has set forth the following two demands for thoroughly 
quelling disturbances and riots and further stabilizing 
the country’s situation: First, we should not be soft- 
hearted in apprehending the handful of chief criminals 
and diehard elements who ceatinue to refuse to repent. 
Second, efforts should be made to uphold the principle 
of seeking truth from facts, to do things in line with the 
law, and to expand measu'es in which wrongdoers dur- 
ing the disturbances can b. reformed through education 
and unity. 


The key to fulfilling these demands lies in proceeding 
from the actual situation, dealing with problems accord- 
ing to their actual character, and doing what is favorable 
for stabilizing the whole situation. During the period of 
blocking the disturbance, our province, by proceeding 
from the actual situation, adopted the principle of not 
intensifying the contradictions among the people and 
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conducting guidance th: ough positive examples. In deal- 
ing with a handful of bad elements, it has taken the 
principle of not being softhearted in handling the cases 
committed by them in a timely manner, breaking up 
their rings as much as possible, and watching out for 
their unheathy tendencies. The achievements scored by 
the province in basically stabilizing its situation through 
working hard is due precisely that it adopted such 
countermeasures. 


To consolidate and develop the political situation of 
stability and unity, the provincial party committee for- 
mulated in a timely manner the six policies of handling 
the province's student unrest at the 17 June meeting of 
cadres from the provincial-level and Harbin City organs. 
Judging from the policies at present, they are totally in 
conformity with the spirit of the 4th plenary session. In 
the future, we should follow the guideline of Comrade 
Jiang Zemin with regard to formulating as soon as 
possible a series of concrete policies, having various 
localities be responsible for adequately dealing with their 
own problems in line with their current situation, and 
further doing a good job in handling the cases of student 
unrest in the province by seeking truth from facts so as to 


win a thorough victory in opposing the ¢'*turbances. 


In his speech, Comrade Sun Weiben emphatically 
pointed out: We should regard as a unified entirety the 
principle of upholding the line set forth since 3d Plenary 
Session of 1 1th CPC Central Committee, the foundation 
for building the country of upholding the four cardinal 
principles, and the road of conducting reform and open- 
ing to the outside world in order to make the country 
strong, which are inseparable and inevitable and supple- 
ment each other. The task put forward by Comrade Deng 
Xiaoping in upholding or enforcing the principle of 
conducting reform and opening to the outside world 
includes efforts to uphold the socialist road, to uphold 
the people’s democratic dictatorship, to uphold the 
Communist Party's leadership, and to uphold Marxism- 
Leninism-Mao Zedong thought. This must be upheld 
and vigorously applied. 


The principle of conducting reform and opening to the 
outside world, which is advocated by the persons who 
have obstinately indulged in bourgeois liberalism, only 
includes an attempt to realize Western capitalism, sub- 
vert the people's democratic dictatorship, eliminate the 
Communist Party's leadership, and runs counter to 
Marxism-Leninism-Mao Zedong Thought. This clearly 
reveals the inner unity of the two basic points and clearly 
draws a political demarcation line between the party's 
principle of conducting reform and opening to the out- 
side world and that advocated by persons who have 
obstinately indulged in bourgeois liberalism. In conduct- 
ing reform and opening to the outside world, it is 
impossible for us to become divorced from upholding 
the four cardinal principles, which also cannot be 
divorced from the principle of conducting reform and 
opening to the outside world. 
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In referring to the issue of how io havz our province relay 
and study the spirit of the fourth plenary session, reso- 
lutely punish the corrupt, and realistically do some deeds 
which are generally wanted by the people, Comrade Sun 
Weiben put forward the following four opinions: 


1. Party committees at all levels should regard as the 
most pressing and important task at present the work of 
successfully studying, relaying, and implementing the 
spirit of the 4th plenary session and concentrate their 
efforts on successfully completing this work. In relaying 
and implementing the spirit of the fourth plenary ses- 
sion, we may Carry out the task in line with the following 
two aspects: First, leading cadres at all levels should 
study the documents adopted at the fourth plenary 
session. The party committees of various cities, prefec- 
tures, and counties as well as provincial-level depart- 
ments may convene an enlarged meeting of party com- 
mittees and a meeting of cadres at or above the section 
level to emphatically relay the speeches made by Com- 
rade Xiaoping on three occasions and the speeches given 
by Comrades Jiang Zemin and Li Peng at the fourth 
plenary session and to carry out deep study and discus- 
sien on the issue of how to truly master the essence of the 
fourth plenary session's spirit. 


Meanwhile, a good job should be done in organizing the 
work of publicizing the spirit among the broad masses of 
party members, cadres, and the people. We should have 
party-member cadres actively study the spirit of the 
fourth plenary session and the editorials recently printed 
in RENMIN RIBAO. 


At the same time, efforts should be made to continuously 
and deeply study the speech made by Comrade Xiaoping 
at the reception for cadres at or above the army level from 
the PLA [People’s Liberation Army] units which were 
executing martial law tasks in Beijing Municipality. By 
holding study and discussion meetings and carrying out 
daily activities within the party, we should realisticaily 
seize the opportunity to fulfill the study program in a 
planned manner and step by step. Chiefly in line with the 
spirit of the plenary session's communique and the speech 
given by Comrade Deng Xiaoping on 9 June, a good job 
should be done in conducting the work of propaganda, 
education, and guidance in a guided and organized manner 
among the vast number of people, and particularly among 
youths and students, by adopting various methods such as 
holding study classes, convening forums, carrying out 
discussions, and holding report meetings. 


2. In close connection with the reality in our thinking, we 
should clarify confused ideas, free our minds of misgiv- 
ings, and truly unify the thinking of the masses of party 
members, cadres, and ordinary people in line with the 
guidelines of the fourth plenary session of the party 
Central Committee. Party organizations at various levels 
and party-member cadres should earnestly shoulder the 
task of conducting propaganda and education among the 
masses after taking the lead in studying well the guide- 
lines of the plenary session. They should go deep into the 
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realities of life to condu investigations and study, 
accurately master the ideviogical situation of the grass- 
roots level, and carry Ou: ideological and political work 
to counter the actual situation. 


We should wage an active ideological struggle against 
various erroneous ideas and speeches, and reason things 


out and give patient guidance in dealing with numerous 
confused ideas. The mass media, such as newspapers, 
radio and television, should adhere to a correct direction 
of public opinion and boldly publicize the guidelines of 
the fourth plenary session of the party Central Commit- 
tee, and the good experiences and methods gained by 
various localities and departments concerning imple- 
mentation of the guidelines of the plenary session. We 
should adopt various measures to enable the guidelines 
of the fourth plenary session of the party Central Com- 
mittee to truly strike root in the hearts of the people. 


3. We should combine efforts to study and implement 
the guidelines of the fourth plenary session of the party 
Central Committee with the efforts to summarize expe- 
riences. After summarizing experiences, we should per- 
sist in what is right, correct what is wrong, and replenish 
what is inadequate in order to make our cause of reform 
and construction proceed more stably, better, and faster 
than in the past. 


4. In line with the specific conditions of our own 
localities and departments, we should conscientiously 
carry out the fou. important tasks to which special 
attention should be given as required by the fourth 
plenary session of the party Ceniral Committee. Party 
committees and governments at various levels should be 
devoted to the endeavor of reform and opening up, 
boldly carry out the work for reform and opening up to 
promote a stable and coordinated development in the 
economy of our province. We should wake up to the 
experiences and lessons brought by this struggle and 
conscientiously strengthen ideological and political 
work. Party secretaries and directors of enterprises 
should carry out the work already assigned them, boldly 
conduct education on patriotism, socialism, self-reli- 
ance, plain living, and hard struggle, and oppose bour- 
geois liberalization with a clear-cut position. We should 
particularly support and protect the initiative of the 
contingent of political workers who have done a great 
amount of work in the struggle, and resolutely change the 
social conduct of the localities where the ideological 
trend of bourgeois liberalization has run rampant for 
some time. We should exert great efforts to strengthen 
party building and improve democracy and the legal 
system. Concerning punishment for corruption, in par. 
ticular, we should do some work about which the masses 
are universally concerned, and live up to the expecta- 
tions placed by the masses on party committees and 
governments at various levels. 


At the end of the enlarged Standing Committee meeting, 
Comrade Shao Qihui, deputy secretary of the provincial 
party committee, urged the participants to conscien- 
tiously implement the guidelines of this meeting after 
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returning to their own units, successfully relay, study, 
and implement the guidelines of the fourth plenary 
session of the party Central Committee in close connec- 
tion with the specific conditions of their own localities 
and departments, and push forward our province's 
reform and socialist modernization. 


Heilongjiang Party Plenary Session Opens 10 Jul 
SK1207074689 Harbin Heilonjiang Provincial Service 
in Mandarin 0900 GMT 10 Jul 89 


[Excerpt] The 3d Plenary Session of the 6th Heilongjiang 
Provincial CPC Committee opened at Harbin’s Heping 
Hall this morning. Central items on the agenda of this 
session are to thoroughly implement the guidelines of the 
4th Plenary Session of the | 3th party Central Commit- 
tee, make proper arrangements for the work of the 
province for the second haif of this year in line with the 
reality of the province, and conscientiously carry out the 
four important tasks set forth at the 4th plenary session 
of the party Central Committee. 


Attending the session were 39 members and | | alternate 
members of the provincial party committee. Attending 
as observers were members of the provincial Advisory 
Commission, members of the provincial Discipline 
Inspection Commission, party-member vice chairmen of 
the provincial People’s Congress Standing Committee, 
party-member vice chairmen of the provincia! commit- 
tee of the Chinese People’s Political Consultative Con- 
ference, and secretaries of city and prefectural party 
committees. Responsible persons of various depart- 
ments, committees, offices, sections, and bureaus of the 
province also attended this morning's session. 


Shao Qihui, deputy secretary of the provincial party 
committee, presided over the session. Sun Weiben, sec- 
retary of the provincial party committee, delivered a 
report entitled “Conscientiously Implement the Guide- 
lines of the Fourth Plenary Session of the Party Central 
Committee, and Push Forward Our Province’s Con- 
struction and the Cause of Reform and Opening Up” for 
the session to discuss. 


The report is composed of three parts: |) work in the first 
half of this year and the situation we face, 2) proceed 
from the reality of our province, to implement to the 
letter the tasks set forth at the fourth plenary session of 
the party Central Committee, and 3) resolutely change 
the situation in which efforts are made in one field of 
work to the neglect of other fieds of work, and 
strengthen party building with concentrated efforts to 
enhance the party's unity and combat strength. 


Comrade Sun Weiben pointed out in his report: The 
guiding principles for work in the second half of this year 
are to thoroughly study and implement the guidelines of 
the 4th plenary session of the | 3th party Central Commit- 
tee, to unite closely around the party Central Committee, 
to unfailingly implement the basic line and the basic 
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principles and policies adopted since the 3d plenary ses- 
sion of the 13th party Central Committee, to persistez:tiy 
attend to the two civilizations simuultaneously, to success- 
fully continue the work of improvement, rectification, 
reform and opening up, to further consolidate the stable 
and united political situation, and to promote a stable 
development in economic construction. 


At present, focusing on the four important tasks set forth 
at the fourth plenary session of the party Central Com- 
mittee, efforts should be concentrated on the work in the 
following ten fields. First, we should throughly study and 
implement the guidelines of the fourth plenary session of 
the party Central Committee and continue to stabilize 
the situation successfully. Second, we should adopt firm 
and resolute measures to sternly punish corruption. 
Third, we should continue to pay attention to the imple- 
mentation of the 383 project. Fourth, we should adopt 
all possivie means to reap an overall good agricultural 
harvest this year. Fifth, we should further invigorate 
large and medium-sized enterprises, and facilitate 
reforms in other fields. Sixth, we should stabilize foreign 
trade and promote border trade. Seventh, we should 
adhere to the socialist orientation in education, increase 
investment in education, and deepen educational 
reform. Eighth, we should further implement the princi- 
ple of developing the province through science and 
technology and pay attention to the implementation of 
various plans for science and technology. Ninth, we 
should clean up and straighten out the cultural market. 
Tenth, we should deal strict blows to various economic 
and other criminal activities and adopt comprehensive 
measures to successfully tackle public security problems. 


Comrade Sun Weiben stressed in his report: We should 
follow the instructions of Comrade Deng Xiaoping to 
earnestly summarize experiences so as to carry out the 
basic line of one central task and two basic points more 
comprehensively and accurately, and with more initia- 
tive, and accomplish our socialist modernization and the 
cause of reform and opening up more stable, better, and 
faster than before. [passage omitted] 


Heilongjiang Officials Punished for Profiteering 
OW 1007142889 Beijing XINHUA in English 
0947 GMT 8 Jul 89 


[Text] Harbin, July 8 (XINHUA)}—Four senior officials 
in Heilongjiang Province have been deprived of party 
membership, removed from their posts and handed over 
to judicial departments to receive legal punishment for 
profiteering and bribe-taking, according to a meeting 
held here today. 


All the four officials joined the Chinese Communist 
Party more than 40 years ago. 


Wang Lizhong, one of the four, was advisor to the 
Heilongjiang provincial construction commission. He 
purchased 350 tons of benzene and methylbenzene, 
materials in short supply in China, through his former 
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subordinate and friends in May and June 1988, and 
resold them for high profits. He pocketed 19,000 yuan 
and bribed his former subordinates with 20,000 yuan. 


Yao Zhiwu, former deputy director of the Inner Mongo- 
lian coal capital construction bureau, obtained “com- 
missions” of 20,000 yuan from awarding two construc- 
tion projects. 


The other two, Guan Wenbin and Li Kexiang, were both 
leaders of the Daging Petrochemical Plant. They sold 
petrochemicals to friends who profiteered and then 
bribed Guan and Li. Guan took 27,000 yuan in bribes 
and Li receved 12,000 yuan. 


Another three senior officials also received disciplinary 
punishment and demoted for embezziement of foreign 
exchange and tax evasion, according to the meeting. 


Wang Haiyan, deputy-secretary of the provincial com- 
mittee of the Communist Party, said at the meeting that 
the province has investigated 4,927 cases of violations of 
party discipline, involving 30 senior officials at the level 
of head of provincial department or bureau and 497 
leading officials at the county level. 


Further on Officials 
SK 1007030689 Harbin Heilonjiang Provincial Service 
in Mandarin 2100 GMT 8 Jul 89 


[Excerpts] On the afternoon of 8 July at the provincial 
exhibition hall in Harbin City, the provincial party 
committee and government held a rally to publicly 
handle seven party-member leading cadres who had 
violated law and discipline, and mete out punishment to 
them according to party and administrative disciplinary 
actions. Four of them have been transferred to judicial 
organs for handling according to law. The seven party- 
member leading cadres who violated law and discipline 
committed such mistakes as speculation, bribery, power 
abuse for selfish gains, embezzlement of foreign 
exchange, and evasion of customs duties. 


(Yao Zhiwu), deputy director and deputy secretary oi the 
leading party group of the Capital Construction Bureau 
of the Joint Coal Industrial Company of Northeast 
China and Inner Mongolia, took advantage of his super- 
vision of capital construction to accept commissions on 
two occasions—in June and July 1988 alone, totalling 
20,000 yuan—when contracting out capital construction 
projects. The provincial party committee and govern- 
ment decided to expel (Yao Zhiwu) from the party, and 
suggested to higher pertinent departments that he be 
dismissed as deputy director and be transferred to the 
judicial organs for punishment according to law. 


(Wang Lizhong), former director of the provincial Envi- 
ronmental Protection Bureau, adviser to the provincial 
Construction Commission and a retired cadre, bought 
and resold at higher prices petrochemical products, such 
as [words indistinct], in Daging, and illegally gained 
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15,000 yuan. Because his case was discovered, he failed 
to gain another 10,000 yuan. Together with (Li Xuenan), 
he also gave bribes, totaling 20,000 yuan, to others. The 
provincial party committee and government decided to 
expel (Wang Lizhong) from the party, cancel the treat- 
ment granted him as a bureau-level retired cadre, and 
transfer him to judicial organs for punishment according 
to law. 


(Guan Wenbin), vice chairman of the enterprise man- 
agement consultative committee of the Daging General 
Petrochemical Plant, manager of the elderly people's 
service company and former deputy director of the 
Daqing General Petrochemical Plant, took advantage of 
his work to help others purchase benzene, polythene, 
{words indistinct] and other petrochemical products for 
them to engage in speculation from May to August 1988. 
He accepted bribes on five occasions, totaling 27,000 
yuan. The provincial party committee and government 
decided to expel (Zhang Wenbin) from the party, and 
suggested to higher pertinent departments that he be 
dismissed from all his posts and be transferred to judicial 
organs for punishment according to law. 


(Li Keqgiang), manager of the Industrial Development 
Company of the Daqing General Petrochemical Plant, 
secretary of the general party branch of the greening 
office of the plant and former deputy director of the 
plant, took advantage of his work to (allocate) to others 
or help them purchase [word indistinct], polythene, 
{word indistinct], paraffin wax, (?urea), and other petro- 
chemical products for them to engage in speculation 
from April to October 1988. He accepted money, total- 
ing 12,000 yuan renminbi, and materials, totaling 584.88 
yuan, on four occasions. The provincial party committee 
and government decided to expel (Li Keqiang) from the 
party, and suggested to higher pertinent departments 
that he be dismissed from his post as a retired cadre at 
the deputy bureau chief level, and be transferred to 
judicial organs for punishment according to law. 


(Wu Donghai), deputy chief editor and member of the 
leading party grcup of the provincial Radio and Televi- 
sion Department, and deputy director of the provincial 
television station, did not turn over to the department a 
color television set given him as a gift after he returned 
from abroad with a delegation he led in April 1986. In 
October 1987 when he led a group visiting abroad, he 
entrusted a foreign delegation to bring to Harbin a 
recorder he had purchased for private use without paying 
customs duty. In May 1988 when he led a group abroad, 
members of the group used public funds to exchange 
$1,800 on two occasions in order to have more foreign 
exchange to buy goods. Without inquiring about where 
the funds came from, he personally divided the foreign 
exchange among them and received $600 for himself, 
equivalent to 3,391 yuan renminbi. He had not returned 
the money by the time he was investigated. The provin- 
cial party committee and government decided to dismiss 
Comrade (Wu Donghai) from all his posts inside and 
outside the party as punishment. 
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(Cui Huaishou), general manager and secretary of the 
party branch of the provincial packing company, person- 
ally signed and issued in August 1986 a report on 
handling imported packing materials at every level to 
gather foreign exchange, gaining by cheating (?a docu- 
ment) involving $450,000 yuan in foreign exchange. 
After that, in the name of purchasing stocks, he 
exchanged this for 500,000 yuan renminbi, which he 
used in building offices and residential housing. In the 
second half of 1986, (Cui Huaishou) transferred a public 
house with two rooms and a kitchen to others to gain 
40,000 yuan. With the money he exchanged the house he 
then lived in, which had three rooms and two kitchens, 
for a better house. The provincial party committee and 
government decided to punish Comrade (Cui Huaishou) 
by dismissing him from all his posts in and outside the 
party, and confiscated the 40,000 yuan he gained by 
transferring the public house. 


(Jiang Cen), vice president of the provincial interna- 
tional economic and technological cooperation company 
and concurrently president of the Beifang Taxi Com- 
pany, at a work conference he held in August 1987 
decided in defiance of relevant state regulations to 
contract out for 78,500 yuan the duty-free imported 
taxicabs until the end of 1989, when the period of 
management under the customhouse expired. Affected 
by this decision, the Beifang Taxi Company sold, openly 
or in disguised form, 16 duty-free imported vehicles, 
illegally gaining $4.45 million and damaging the state’s 
interest. He also committed such mistakes as violating 
discipline related to personnel and abusing power for 
selfish gains. The provincial party committee and gov- 
ernment decided to dismiss Comrade (Jiang Cen) as vice 
president of the provincial international economic and 
technological cooperation company, downgrade the 
treatment granted him as retired department chief to 
that as retired department deputy chief, and give him a 
serious warning within the party as punishment. 


Chen Yunlin, standing committee member of the pro- 
vincial party committee and provincial vice governor, 
presided over the rally. [passage omitted] 


Wang Haiyan, deputy secretary of the provincial party 
committee, gave a speech on punishing corruption, 
strictly investigating and handling breaches of discipline, 
and relying on the masses to exercise supervision. 


Attending the rally were major leading comrades of the 
provincial party committee, Advisory Commission, Peo- 
ple’s Congress, government, committee of the Chinese 
People’s Political Consultative Conference, and Disci- 
pline Inspection Commission, including Sun Weiben, 
Shao Qihui, Wang Luming, Zhou Wenhua, Ma Chunwa, 
Qi Guiyuan, Ma Guoliang, Xie Yong, He Shoulun, Du 
Xianzhong, Huang Feng, Tian Fengshan, and Zhang Li. 
[passage omitted] 
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Jilin CPPCC Supports Central Decisions 
SK0607045589 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 5 Jul 89 


[Summary from poor reception] “The ninth meeting of 
the sixth provincial CPPCC [Chinese People’s Political 
Consultative Conference] Standing Committee con- 
cluded in the city of Changchun on the afternoon of 5 
July.” 


“During the meeting, the participants earnestly summa- 
rized and discussed the spirit of the 4th Plenary Session 
of the 13th CPC Central Committee and the important 
speeches of the central leading comrades, including Deng 
Xiaoping.” They pledged to resolutely support the deci- 
sions adopted at the fourth plenary session, such as the 
decision to dismiss Comrade Zhao Ziyang from his posts 
as general secretary of the CPC Central Committee and 
others, the decision to readjust personnel of the Political 
Bureau and the Secretariat under the CPC Central 
Committee, and the decision to appoint Comrade Jiang 
Zemin as general secretary of the CPC Central Commit- 
tee. “They also pledged to more closely rally around the 
CPC Central Committee, to uphold the principle of one 
center and two basic points, to vigorously he!p the party 
and the government successfully fulfill the four major 
tasks adopted at the fourth plenary session, to continu- 
ously play the CPPCC’s role in state political work, and 
to make due contributions to making the province pros- 
perous and developing four modernizations undertak- 


ings.” 


“In concluding the meeting, Comrade Liu Yunzhao 
delivered a speech in which he put forward the following 
four opinions on how to implement the spirit of the 4th 
Plenary Session of the 1 3th CPC Central Committee and 
the 4th enlarged plenum of the Sth provincial party 
committee:” 


|. Efforts should be made to summarize the past and to 
think over the future. 


2. In line with the four major tasks adopted at the fourth 
plenary session, efforts should be made to realistically 
help the provincial party committee and the provincial 
people’s government “ » several deeds which enjoy the 
ardent support of the people and coincide with the 
people’s wishes. 


3. Efforts should be made to extensively make friends 
and to carry out investigation and study to upgrade the 
work standards in government affairs and discussing 
political affairs. 

4. Efforts should be made to continuously enhance the 
self-improvement of CPPCC organs and to improve 
their working conditions so as to enable CPPCC work to 
become more vigorous and the CPPCC organs to bring 
their advisory role into full play. 


“Attending the meeting were vice chairmen of the pro- 
vincial CPPCC committee, including Zhang Dexin, Luo 
Yuejia, Jin Minzhan, Cai Qiyun, and Lu Shigian; and 
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more than 60 members of the provincial CPPCC Stand- 
ing Committee.” “Among those who attended the meet- 
ing as observers were responsible persons from the 
specialized committees and offices under the provincial 
CPPCC committee.” 


Jilin Secretary Speaks at Commendation Meeting 
SK0607112189 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 30 Jun 89 


[Excerpts] The second provincial commendation meet- 
ing for the advanced emerging from the campaign of 
striving to be advanced party organizations, fine party 
members, and outstanding workers in charge of party 
affairs was held at the broadcasting studio of the provin- 
cial television station on the morning of 30 June. 


Present at the meeting were leading comrades of the 
provincial party committee, the provincial Advisory 
Commission, the provincial People’s Congress, the pro- 
vincial government, and the provincial committee of the 
Chinese People’s Political Consultative Conference, 
including He Zhukang, Wang Zhongyu, Zhang Fengqi, 
Huo Mingguang, Liu Yunzhao, Du Qinglin, Gu Chang- 
chun, and Gao Yan. 


At the meeting, Comrade Du Qinglin read the Jilin 
Provincial CPC Committee’s decision on commending 
advanced party organizations, fine Communist Party 
members, and outstanding workers in charge of party 
affairs. [passage omitted] 


Amid the warm applause, the provincial leading com- 
rades issued [words indistinct] of merits to representives 
of model party organizations to be commended, and 
issued certificates and medals to representatives of fine 
Communist Party members and outstanding workers in 
charge of party affairs. [passage omitted] 


Comrade He Zhukang made a speech at the meeting. 


He said: With the arrival of the 68th anniversary of the 
founding of the CPC and following the 4th plenary 
session of the 13th party Central Committee which had 
far-reaching historical significance, the provincial party 
committee has sponsored the second commendation 
meeting for the advanced emerging from the campaign 
of striving to be advanced party organizations, fine party 
members, and outstanding workers in charge of party 
affairs. So this meeting is of extreme significance. Since 
1985, after the first provincial meeting to commend 
advanced party organizations, fine party members and 
outstanding workers in charge of party affairs, the party 
Organizations at various levels across the province have 
worked closely to serve reforms, opening to the outside 
world, and socialist modernization; positively strength- 
ened party building; extensively and deeply launched the 
campaign of striving to be advanced party committees, 
party branches, leading party groups, outstanding Com- 
munist Party members, and outstanding workers in 
charge of party affairs. As a result, a large number of 
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advanced grassroorts party organizations, fine Commu- 
nist Party members, and outstanding workers in charge 
of party affairs reflecting the brilliance of the times have 
emerged. The party organizations, party members, and 
workers in charge of party affairs that were commended 
today are representatives of the most prominent ones. 
Their aspirations fully embody the party organizations’ 
role as a fighting force and the party members’ exem- 
plary vanguard role. [passage indistinct] 


The ta_*s ahead of us are extremely arduous. Each and 
every grass-roots party organization and each and every 
Communist Party member should clearly understand the 
situation, clearly define their responsibility, seek unity of 
thinking, upgrade their awareness, closely rally round the 
party Central Committee, enforce the new great struggle, 
and welcome new severe tests. 


He urged: Party organizations throughout the province 
and the vast number of party members and workers in 
charge of party affairs should conscientiously study the 
guidelines of the 4th plenary session of the 13th party 
Central Committee and closely rally around the party 
Central Committee. In line with the arrangements made 
ai the third enlarged plenary session of the fifth provin- 
cial party committee, we should inspire our enthusiasm, 
unite as one, and make contributions to further stabiliz- 
ing Jilin. We should firmly persist in the party’s basic 
line known as a central task and two basic points; bring 
our exemplary vanguard role into play; and base our 
professional work on creating first-grade achievements. 
Under the current circumstances where the party and the 
nation are confronted with severe difficulties, we should 
redouble our efforts to make up for the serious losses due 
to the disturbances. We should inherit and carry forward 
the party's fine traditions, maintain close ties with the 
masses, serve the people wholeheartedly, consciously 
Strengthen party building, and ceaselessly upgrade the 
party organizations’ fighting force and cohesive power. 


Present the meeting were city, prefectural, and autono- 
mous prefectural secretaries in charge of party building 
work; secretaries of the city, prefectural, and autonomous 
prefectural discipline inspection commissions; and respon- 
sible comrades of the Propaganda Department of the 
provincial party committee and relevant departments. 


Jilin Secretary Comments on Economic Malpractices 
SK 1007223689 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 9 Jul 89 


[Text] He Zhukang, secretary of the provincial party 
committee, delivered a speech at the third enlarged 
plenary session of the fifth provincial party committee, 
which concluded recently. 


In his speech, he emphatically pointed out: By taking as 
guidance the work of combating disturbances and quelling 
the counterrevolutionary riot that occurred in Beijing 
Municipality, efforts should be made to adopt effective 
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measures to strictly run the party, to strictly conduct 
political affairs, to strictly improve the economic environ- 
ment, and to strictly rectify the economic order. 


In his speech, Comrade He Zhukang stated: Although we 
have stressed the enhancement of party building over the 
past many years, as a matter of fact we have relaxed our 
vigilance and neglected party building and the education 
conducted among party members, and likewise we have 
weakened party building, an important front. Under 
such a serious situation, reponsible comrades of party 
committees at all levels should be sober-minded and 
from now on, and should make all-out efforts to adopt 
practical measures to strictly run the party and to punish 
the corrupt. In the future a good job should be done in 
emphatically fulfilling the following tasks which can 
inspire the people and all party members, show our 
determination, and provide encouragement and confi- 
dence for the people throughout the province: 


1. A continuous good job should be done in examining 
and consolidating corporations and companies. In par- 
ticular, efforts should be made to thoroughly investigate 
and deal with the illegal businesses and the serious harm 
to the interests of the people and country committed by 
some corporations, which have generally cared for vari- 
ous social circles, and to make the results of the investi- 
gation and its disposition known to the public as soon as 
possible. 


2. Efforts should be made to deal strict blows at eco- 
nomic crimes and crimes in other fields, and to reso- 
lutely investigate and deal with the cases of indulging in 
embezzlement, seeking or accepting bribes, manipulat- 
ing power for dereliction of duty, extorting money, and 
engaging in speculation and profiteering. The provincial 
authorities are ready to hold a meeting in mid-August 
this year to openly deal with serious economic crimes. 


3. Efforts should be made to strictly prevent the practice 
of seeking personal gain by taking advantage of conduct- 
ing housing affairs and to resolutely solve problems in 
this regard. From now on, the provincial-level organs 
should set examples in building houses strictly according 
to regulations. They should not carry out housing con- 
tracts nor lease beyond the regulations, and should not 
raise funds by arbitrarily apportioning expenses to enter- 
prises. Nor should they seize public materials or funds in 
the name of building or repairing houses. Those whe 
have illegaly resold houses and built marketable high- 
price houses through unlawful methods should be thor- 
Oughly investigated and dealt with no matter what level 
leading personnel they are. 


4. Efforts should be made to deal with the problems 
committed by the organs’ working personnel with regard 
to not enforcing the law impartially, not doing things in 
line with the policies and systems, and seeking personal 
gain by taking advantage of power. Those who have not 
corrected their mistakes through repeated education 
should be resolutely dealt with in line with the law. 
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5. Efforts should be made to resolutely block the mal- 
practice of engaging in extravagant eating and drinking 
with public funds and to be determined to adopt mea- 
sures to earnestly solve problems in this regard. 


Jilin Leaders Attend Corporation’s Meeting 
SK 1207083389 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 10 Jul 89 


[Excerpts] Jilin Province sponsored an on-the-spot meet- 
ing to study the experiences gained by the Jilin Petrochem- 
ical Industrial Corporation in the corporation’s meeting 
room on the morning of 10 July. Attending the meeting 
were the first responsible personnel of party and govern- 
ment organs in various prefectures, cities, and autono- 
mous prefectures; and principal responsible comrades 
from the departments, commissions, and bureaus under 
the provincial level organs, and from the key enterprises 
across the province—totalling nearly 300 persons. 


Attending the meeting were the principal leading person- 
nel of the provincial party committee and the provincial 
People’s Government, including He Zhukang, Wang 
Zhongyu, Gao Yan, and Wu Yixia; Pan Liansheng, vice 
minister of chemical industry; and (Chen Liansong), mem- 
ber of the State Commission for Restructuring Economy. 


Wang Yunkun, vice governor of the province, presided 
over the meeting at which, (Huo Ronghua), manager of the 
petrochemical industry corporation, delivered a report to 
describe their experience gained in development. 


In his report, he stated that the petrochemical industrial 
corporation, the first chemical industrial base of the 
country, was established by the state during the first 
5-Year Plan period. Through 30 years of construction, 
the corporation has, to date, developed into a large 
transregional and transtrade group of petrochemical 
industrial enterprises with the state-run enterprises as 
main part, with its subordinate collective-run companies 
and the Jiangcheng joint-venture chemical industrial 
general plant as two flanks, and with the new petrochem- 
ical industrial general plant and the petrochemical heavy 
machinery plant in Liaoyuan City as new associates. It 
has also become one of the 10 large enterprises through- 
out the country. [passage omitted] 


At the end of 1988, the corporation also established the 
Jilin engineering company and began to explore ways of 
exporting labor forces and signing construction projects, 
including those for technology and equipment with for- 
eign countries. The corporation to date has signed an oil 
refining contract with Hungary and a contract for build- 
ing two large brick kilns in the Soviet Union. Thus, it has 
ended its history of only depending on imports and not 
conducting exports and has embarked on the road of an 
internationalized economy. [passage omitted] 
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In concluding his report, Manager (Hou Ronghua) 
stated: Building the petrochemical industrial corpora- 
tion into a socialist enterprise reflecting Chinese charac- 
teristics represents our long-term fighting target. We 
must make the most of the favorable situation brought 
about by the on-the-spot meeting to earnestly study and 
implement the spirit of the 4th Plenary Session of the 
13th CPC Central Committee, to uphold the principle of 
one center and two basic points, to learn from the 
advanced throughout the province, to explore new roads 
and find out gaps, to think over the future, to mobilize 
staff members and workers to wage arduous struggle, to 
continuously push forward the corporation’s undertak- 
ings, and to make new contributions to making the 
province prosperous. 


Jilin Discipline Inspection Plenum Ends 
SK0307043189 Changchun Jilin Provincial Service 
in Mandarin 0930 GMT 1 Jul 89 


[Text] The 3d plenary session of the provincial Disci- 
pline Inspection Commission, which ended on 29 June, 
stressed the necessity of conscientiously studying and 
implementing the guidelines of the 4th plenary session of 
the 13th party Central Committee, the 6th plenary 
session of the Central Discipline Inspection Commis- 
sion, and the 3d enlarged plenary session of the Sth 
provincial party committee. [passage indistinct] 


From 27 to 29 June, members of the provincial Disci- 
pline Inspection Commission attended as observers the 
3d enlarged plenary session of the Sth provincial party 
committee; and listened to and conscientiously studied 
the documents of the 4th plenary session of the 13th 
party Central Committee and the communique of the 
6th plenary session of the Central Discipline Inspection 
Commission. [passage indistinct] These members com- 
pletely supported all decisions adopted by the 4th ple- 
nary session of the 13th party Central Committee. 


Focusing on the current political struggle, in line with the 
reality of the discipline inspection work, the comrades 
participating in the third plenary session of the provin- 
cial Discipline Inspection Commission pointed out: 
Over the past few years, the [words indistinct] of party 
building has been directly affected by the mistakes in the 
guiding ideology and the errors in work committed by 
Comrade Zhao Ziyang over a long period of time. They 
expressed: While presiding over the work of the party 
Central Committee, Comrade Zhao Ziyang (?seriously) 
neglected party building, the building of spiritual civili- 
zation, and the political and ideological work, has [words 
indistinct] the role of party organizations, and has sel- 
dom concerned himself with the discipline inspection 
work of the party. The several erroneous viewpoints and 
propositions set forth by Comrade Zhao Ziyang have, in 
fact, exerted unfavorable influence on party discipline 
and [words indistinct]. 
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The plenary session of the provincial Discipline Inspec- 
tions Commission demanded: Disc!pline inspection com- 
missions throughout the province should devote a cer- 
tain period of time to conscientiously study the 
guidelines of the 4th plenary session of the 13th party 
Central Committee; should earnestly summarize experi- 
ences and lessons in line with the reality of the discipline 
inspection work; should clearly understand the nature of 
the current political struggle; should take a stable posi- 
tion; should clearly distinguish right from wrong; and 
should unify the ideology with the guidelines of the 4th 
plenary session of the 13th party Central Committee. 


The plenary session of the provincial Discipline Inspec- 
tion Commission stressed: We should strictly investigate 
and deal with the discipline violation cases within the 
party, and actually strengthen the [words indistinct] 
work. Recently, we should strive to crack down on 
several key cases, and should emphatically grasp the 
investigation of and punishment to the cases of violating 
the party’s political discipline and such corruption cases 
as embezzlement and bribery. We should establish a 
[words indistinct] of the masses in a conscientious and 
responsive manner in order to gather evidences for 
solving cases. In solving discipline violation cases within 
the party, discipline inspection organs should earnestly 
perform the duties entrusted on them by the party and 
the people. They should not only adhere to principles 
and handle affairs impartially, but also seriously grasp 
the party's policies by seeking truth from facts. 


The plenary session pointed out: We should strengthen 
the inner-party discipline supervision centering on the 
improvement of administrative honesty. At present, we 
should concentrate our energy on solving such cases as 
embezzlement, bribery, extravagant wining and dining, 
abuse of power for personal gain and [words indistinct], 
about which the masses strongly complained. We should 
adopt effective measures to solve these problems in a 
planned and step-by-step manner. In addition, discipline 
inspection organs should continue to make their work 
more visible to the public. 


Present at this session were 23 members of the provincial 
Discipline Inspection Commission. Li Deming, secre- 
tary of the provincial Discipline Inspection Commis- 
sion, presided over the session. 


Jilin Literary, Art Circles Hail Plenum Spirit 
SK1107042189 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 10 Jul 89 


[Text] On the afternoon of 10 July, the provincial 
Federation of Literary and Art Circles sponsored a 
forum to study the spirit of the 4th Plenary Session of the 
13th CPC Central Committee. 


Attending the forum were personages from cultural and 
art circles currently in the city of Changchun, and 
responsible persons from the units concerned—a total of 
more than 50 persons. 
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Dong Su, chairman of the provincial Federation of 
Literary and Art Circles, presided over the forum. 


During the forum the participants reviewed the experi- 
ence gained over the past few years, and particularly over 
the past 2 months, by bearing in mind the actual situa- 
tion in the literary and art circles and spoke glowingly of 
their personal understanding gained in studying the 
speeches of central leading comrades, including Deng 
Xiaoping, and the spirit of the 4th Plenary Session of the 
13th CPC Central Committee. 


Liu Guoshu, deputy director of the Propaganda Depart- 
ment under the provincial party committee, attended the 
forum and delivered a speech in concluding the forum. 
In his speech, he stated that during the political struggle 
which has just concluded, the provincial literary and art 
circles have done a great deal of work and made efforts to 
stabilize the situation. Only by having had such a foun- 
dation can we rapidly unify our thinking and under- 
standing at present. In his speech Liu Guoshu stated: In 
conducting education on patriotism, revolutionary tra- 
ditions, and arduous struggle in the future, literary and 
art workers will be able to develop their abilities to the 
fullest. He urged all literary and art workers throughout 
the province to heighten their spirit and to unify their 
ideology with the demand of the CPC Central Commit- 
tee as soon as possible to make new contributions. 


In concluding the forum, Comrade Dong Su delivered a 
summary speech in which he stated that the opinions 
raised by the participants during the forum are good and 
that the forum was successfully concluded. However, by 
no means should we state the reasons only; we should 
continue to vigorously implement the double-hundred 
principle and do a good job in exploring future work on 
the basis of drawing clear distinctions concerning cardi- 
nal issues of right and wrong. 


Commentator on Punishing Lawless in Heilongjiang 
SK 1207093089 Harbin HEILONGJIANG RIBAO 
in Chinese 9 Jun 89 p 1 


{Commentator’s article: “Deal Blows to Evildoers and 
Safeguard Public Order’’} 


[Text] On 7 June, the Harbin City public security organ 
arrested a group of trouble-making lawless persons. They 
flaunted the banners of a “team to support townspeople” 
and “dare-to-die youth team” and seized the chances to 
make trouble and disturb social order. The vast number 
of citizens clapped and cheered at dealing blows to these 
evildoers according to law. 


This group of people are extremely complicated. Some of 
them fail to mend their ways after being released upon 
completion of their reform-through-labor sentences, and 
some of them are criminals fleeing hither and thither. 
They had a grievance against the party and the socialist 
system in normal times. Under the current confused 
social circumstances, they thought their opportunity had 
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arrived, and they wantonly engaged in destructive activ- 
ities in the name of “supports.” They illegally blocked 
and destroyed vehicles, beat others, and agitated workers 
and shopkeepers’ strikes with a view to creating turmoil. 
Some practiced extremely perilous tactics, some spread 
rumors, some pretended to be workers and students to 
create trouble in plants, and some even took lethal 
weapons to threaten passersby to join their activities. So, 
we must strip off their masks, distinguish them from the 
vast number of young students, and timely impose 
sanctions against them so as to prevent them from 
fishing in troubled waters and achieving their treacher- 
ous aims. 


Serious damage has been brought to Harbin City’s pro- 
duction and living situation due to the confused social 
order over the last few days. If this kind of evildoing is 
left unchecked, it will be difficult to maintain the normal 
social order. The government cannot but adopt decisive 
measures for strictly dealing blows to their criminal 
activities. The city’s people, including the vast number 
of young students, should have the responsibility to 
expose and report criminal activities and to wage a 
resolute struggle against them. 


In the last few days, the vast number of public security 
cadres and policemen have worked day and night and 
have made arduous efforts to safeguard stability and 
unity and defend social order. So they enjoy the vast 
number of the masses’ warm support. We hope that they 
will make persistent efforts to deal blows to various 
kinds of evildoers’ criminal activities, particularly seri- 
ous criminal activities related to smash-and-grabbers 
and arsonists. Insicad of being lenient, they should pay 
attention to not allowing such criminal activities develop 
into more serious disturbances, and strive to ensure 
social stability. 


Quan Shuren at Liaoning Party Plenary Session 
SK0107065289 Shenyang Liaoning Provincial Service 
in Mandarin 0930 GMT 30 Jun 89 


[Text] The 8th Plenary Session of the 6th Liaoning 
Provincial CPC Committee was ceremoniously held in 
Shenyang from 28 to 30 June. Li Changchun and Sun Qi, 
deputy secretaries of the provincial party committee, 
presided over the session in turn. Entrusted by the 
Standing Committee of the provincial party committee, 
Quan Shuren delivered a report, “Rally Closely Around 
the Party Central Committee, and Struggle To Inxple- 
ment the Guidelines of the 4th Plenary Session o} the 
13th Party Central Committee.” 


The tasks of this session mainly included the following: To 
study and implement the guidelines of the 4th plenary 
session of the 13th party Central Committee, use the 
resolutions of the plenary session and Comrade Deng 
Xiaoping's important speeches to unify thinking; mobilize 
the party members, cadres, and the people throughout the 
province to rally more closely around the party Centra! 
Committee, continue to resolutely implement the basic 
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line consisting of the one focus and two basic points 
established at the 13th party congress; eliminate interfer- 
ence and overcome difficulties; grasp the implementation 
of the guidelines of the fourth plenary session in a down- 
to-earth manner, further stabilize Liaoning’s situation; and 
push forward reform, opening up, and socialist modern- 
ization construction with great confidence. 


Comrades attending the session conscientiously studied 
various resolutions adopted at the fourth plenary session 
and Comrade Deng Xiaoping’s important speeches, held 
a forum to enthusiastically discuss these resolutions and 
speeches, unified their thinking, and were determined to 
implement well the four important tasks put forward at 
the fourth plenary session and to strive to do a good job 
in the work of their own localities and departments. 


In line with the guidelines of the fourth plenary session, 
the session studied and defined our province's major 
work in the days . > come. The session also adopted the 
resolutions of the 8th Plenary Session of the 6th Liaon- 
ing Provincial CPC Committee. Attending the session 
were members and alternate members of the provincial 
party committee. Also attending the session as observers 
were members of the provincial Advisory Commission, 
the provincial Discipline Inspection Commission, the 
provincial People’s Congress, the provincial govern- 
ment, and the provincial Chinese People’s Political 
Consultative Conference Committee, and responsible 
comrades of various cities and various provincial-level 
departments. 


Quan Shuren’s Report 
SK0107094089 Shenyang Liaoning Provincial Service 
in Mandarin 0930 GMT 30 June 89 


[Text] On the afternoon of 30 June, Quan Shuren, 
secretary of the provincial party committee, delivered a 
report at the eighth plenary session of the sixth provin- 
cial party committee. In his report, he called on party 
Organizations at all levels throughout the province to 
conscientiously study and implement the guidelines of 
the 4th Plenary Session of the 13th party Central Com- 
mittee, and use the resolutions of the plenary session and 
Comrade Deng Xiaoping’s important speeches to unify 
thinking, mobilize the party members, cadres, and peo- 
ple throughout the province to rally closely around the 
new leading core of the party Central Committee, real- 
istically grasp well the four important tasks put forward 
at the 4th plenary session, and push forward the prov- 
ince’s socialist modernization construction, reform, and 


opening up. 


After expounding the correctness of the various resolu- 
tions of the 4th plenary session of the | 3th party Central 
Committee, and the important and practical significance 
as well as the profound and lasting historical influence of 
this plenary session, Comrade Quan Shuren pointed out: 
Comrade Deng Xiaoping’s important speeches are pro- 
grammatic documents for us to review the past, ponder 
the future, unify the ideology of the whole party, and 
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successfully carry out all future tasks. We should con- 
sider Comrade Xiaoping’s speeches as the main points 
for grasping the guidelines of the 4th plenary session and 
conscientiously study and deeply understand them, 
because these are the crucial points for implementing the 
guidelines of the fourth plenary session well. 


He said: Through study, we should realistically unite the 
ideology of the broad masses of party members, cadres, 
and the people with the resolutions of the fourth plenary 
session and the guidelines of the Comrade Deng Xiaop- 
ing’s important speeches and implement them with our 
concrete deeds, such as fulfilling all tasks put forward by 
the fourth plenary session. 


In his report, Comrade Quan Shuren put forward several 
tasks which we must realistically do well at present in the 
course of implementing the guidelines of the fourth 
plenary session. He said: Thoroughly quelling counter- 
revolutionary rebellion and halting disturbances are the 
current political tasks of top priority. During the previ- 
ous period, some cities in our province also experienced 
disturbances. Although the conspiracy of a handful of 
persons who attempted to create great disturbances and 
counterrevolutionary rebellion did not succeed, these 
persons have not been completely exposed. The hidden 
dangers of disturbances still exist. We should fully under- 
stand the seriousness of this struggle, be resolute and 
concentrate our energy and time on ccnscientiously 
grasping the checkup work, and thoroughly eliminate the 
hidden dangers of disturbances. 


Comrade Quan Shuren emphatically pointed out: The 
party organizations at all levels and departments con- 
cerned should strengthen leadership, strictly distinguish 
the contradictions of two different natures, strictly 
implement policies, strictly manage things in line with 
law, and strengthen ideological education over those 
persons who were involved in disturbances in various 
degrees, and deepen (?disintegration) work in an effort to 
help them reflect on their mistakes. We should persist in 
adopting the principle of conducting positive education 
and the policy of persuasion towards the majority of 
young students and the masses who did not know the 
true facts and participated in demonstrations, support 
activities, sit-ins, and hunger strikes, who distrubuted 
illegal propaganda materials, gave radical speeches and 
engaged in radical acts, and help them clarify rightfrom 
wrong, enhance understanding, sum up lessons, and 
{words indistinct]. 


Comrade Quan Shuren said: We must persist in grasping 
the work of thoroughly suppressing counterrevolution- 
ary rebellion, halting disturbances, and stabilizing the 
situation with one hand and grasping economic con- 
struction with the other hand, and strive to maintain a 
rational and feasible rate of development. In the second 
haif of this year the general guidelines for economic work 
are: Continue to adhere to the principle of improving the 
economic environment, rectifying economic order, and 
comprehensively deepening reform, try by all possible 
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means to overcome difficulties; develop the national 
economy in a sustained and steady manner, and 
unswervingly fulfill this year’s national economic plans. 
We should carry out economic structural reform with the 
focus on invigorating large and mediuni-sized enter- 
prises, accelerate the work of opening the Liaodong 
Peninsula to the outside world, and pay attention to and 
develop scientific and technological educational work. 
At the same time, we should further cut demand, strictly 
control commodity prices, and guarantee basic stability 
in prices and in the market. 


In referring to realistically strengthening ideological and 
political work and striving to grasp the tasks of building 
socialist spiritual civilization, Co nrade Quan Shuen 
pointed out: Along with the unceasing exposure of the 
true facts of counterrevolutionary ebellion, particularly 
the party Central Committee's correct handling of Com- 
rade Zhao Ziyang’s mistakes in the antiparty and anti- 
socialist turmoil, the broad masses of party members and 
cadres have gradually united their ideology with the 
policy decisions of the central authorities. However, we 
must also recognize that at present there are still misgiv- 
ings and confused ideas among the people. Therefore, 
the party organizations at all levels should guide the 
cadres, the masses, and young students to conscien- 
tiously study Comrade Deng Xiaoping’s important 
speeches and the documents of the fourth plenary ses- 
sion, clearly understand the root cause, nature, and 
harmfuiness of the counterrevolutionary rebellion, com- 
prehensively strengthen their awareness in adhering to 
the four cardinal principles and resisting bourgeois lib- 
eralization, and reach identical views on the cardinal 
issue of right and wrong. 


In ideologial and political education, the propaganda 
anc mass media sectors should expand the scope of 
propaganda and education, effectively occupy the ideo- 
logical front, and create a good social environment for 
public opinion in the whole province. We should make 
overall arrangements, work out plans, deeply conduct 
education on patriotism and socialism, on acting inde- 
pendently with the initiative in our own hands, and on 
pioneering all undertakings through hard work, and 
consider it as a task of the whole party and all the people. 
We should further strengthen the party's leadership over 
ideological, theoretical, press, publication, and literary 
and art work, and use socialist spiritual civilization to 
occupy the ideological and cultural front. It is necessary 
to strengthen the building of political work organs and 
the political worker ranks, further enhance our under- 
standing of ideological and political work, and fully 
display the party's leadership and the advantages of 
ideologial and political work. 


Comrade Quan Shuren said: To strengthen party build- 
ing and to resolutely resist corruption, we must do a few 
things that can heighten the feclings of the party and 
popular feelings. In the near future, we should conscien- 
tiously investigate and publicly handle a number of 
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typical cases involving corruption, bribery, and extor- 
tion of money from persons, reinvestigate the previous 
screening and consolidation of companies, resolutely 
and relentlessly check unhealthy trends with which the 
people have complaints and which have caused strong 
reactions in suciety, and through education create a good 
social practice of feeling graceful to be honest in per- 
forming offical duties and being shameful to engage in 
corruption in and outside the party. 


In connection with this struggle, we should further 
strengthen the building of leading bodies at all levels and 
the vuilding of grass-roots party organizations, conscien- 
tiously appraise party members, and strengthen educa- 
tion among party members. In addition, we should 
actively strengthen the building of socialist democracy 
and the legal system, continue to develop and improve 
the system of multiparty cooperation and consultations 
under the leadership of the Communist Party, and the 
system of democratic consulations, and push the build- 
ing of socialist democratic politics to a new stage. 


Northwest Region 


Gansu Leaders Address CPC Plenum 
HK 1007044389 Lanzhou Gansu Provincial 
Service in Mandarin 2300 GMT 9 Jul 8&9 


[Excerpts] The Second Enlarged Plenary Session of the 
Seventh Gansu Provincial CPC Committee continued to 
hold a full assembly on 9 July. Jia Zhijie, deputy secretary 
of the provincial party committee and governor, spoke on 
the following points regarding how to implement the spirit 
of Comrade Deng Xiaoping’s speech and the fourth ple- 
nary session in the province's economic work: |) We must 
apply the spirit of Comrade Deng Xiaoping’s speech and 
the fourth plenary session to guide work in Gansu. 2) We 
must unswervingly follow the road of reforms and opening 
up. 3) We must do everything possible to improve the 
province’s economy. 4) We must get a good grasp of 
improvement and rectification, launch in depth the double 
increase and double economy drive, and fulfill all the tasks 
for this year. 


Jia Zhiyie pointed out that in summing up and reflecting 
on things, we profoundly feel iat the excellent situation 
in Gansu today can be ascribed to reform and opening 
up. In the future, to completely transform Gansu's poor 
appearance, we must continue to rely on reform and 
opening up. The province's economy is now in a crucial 
period of development. It is particularly important to 
consolidate the fruits of reform and opening up and 
further promote reform and opening up. In this respect 
there are four points that should arouse a high degree of 
attention at all levels: 


|. We cannot waver over the guideline of reform and 
opening up. Reform and opening up 1s a major happy 
affair that accords with the desires of the party and 
people. There is no reason at all for changing it. With 
regard to certain problems and mistakes that have 
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occurred in reform and opening up, we should seriously 
sum them up and reflect on them in line with the spirit of 
Comrade Xiaoping’s speech, and resolve them by apply- 
ing the methods of reform in the course of deepening the 
reforms. roblems that have not been brought along by 
reforms and opening up should be solved for what they 
are; we should not simply blame them all on reform and 


opening up. 


2. The policy of reform and opening up cannot be 
changed. Since the 3d Plenary Session of the | 1th CPC 
Central Committee, the central and provincial authori- 
ties have formulated a whole series of policies on reform 
and opening up, which have stimulated the development 
of the productive forces and invigorated the economy. 
We must continue to implement those policies proven 
effective and suited to Gansu realities, and continually 
perfect and develop them, so as to gain the people's trust 
and calm their minds. This is extremely important. 


3. Our steps in reform and opening up must be still 
steadier, better, and faster. We must continue to imple- 
ment the arrangements made by the central and provin- 
cial authorities. We must carry out reforms in all 
respects, especially the enterprise contract responsibility 
system, in line with the demand for consolidation, per- 
fection, deepening, and development. We must actively 
create conditions for speeding up the implementation of 
reforms that we have correctly identified, without miss- 
ing the opportunity. In this way our reforms will proceed 
still more steadily and better and even more rapidly. 
[passage omitted} 


4. We must continue to explore ways in reform and 
opening up. [passage omitted] Under the major premise 
of adhering to the four cardinal principles, we should 
encourage bold exploration in reform and opening up, 
and also allow mistakes. Judging by current conditions 
in Gansu, we should, first, continue to explore the 
establishment of a socialized service setup in the rural 
areas; second, explore further ways of invigorating the 
large and nedium-sized state-owned enterprises; third, 
explore ways of resolving short-term behavior in enter- 
prise contract management and of establishing a con- 
straining mechanism; fourth, explore ways of solving 
problems of egalitarianism and unfairness in the distri- 
bution field; fifth, explore ways of harmonizing relations 
between party, administration, and workers in the enter- 
prises and stepping up ideological and political work anc 
democratic management; and sixth, explore ways of 
speeding up Gansu’s progress in opening up to the world, 
and so on. The departments concerned should carry out 
thorough investigation and studies, formulate schemes, 
and organize the necessary pilot projects to gain experi- 
ence for promoting the work throughout the province. 
[passage omitted] 


Lu Kejian and Yan Haiwang, deputy secretaries of te 
provincial party committee; Wang Zhanchang, member 
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of the Standing “ ommittee of the provincial party com- 
mittee and secretary of the provincial discipline inspec- 
tion commission; and Zhang Wule, member of the 
Standing Committee of the provincial party committee 
and vice governor, also spoke at the session. 


Lu Kejian spoke on firmly and consistently adhering to 
the four cardinal principles and opposing bourgeois 
liberalization. He made the following points: 


1. We must have a firm stand, that is, we must take the 
stand of putting a stop to turmoil and quelling counterrev- 
Olutionary rebellion and ‘he stand of adhering to the four 
cardinal principles and opposing bourgeois liberalization. 


2. We must take a firm and clear-cut stand in adhering to 
the four cardinal principles. 


3. We must persevere in waging the struggle to adhere to 
the four cardinal principles and oppose bourgeois liber- 
alization. [passage omitted] 


Yan Haiwang spoke on thoroughly unearthing and inves- 
tigating elements involved in turmoil and cracking down 
hard on criminals who have committed serious crimes 
and further stabilizing the situation throughout the prov- 
ince. [passage omitted] He said that we must strive for 
total victory in putting a stop to turmoil. At the same 
time, we must organically combine unearthing and 
investigating elements involved in turmoil with cracking 
down hard on criminals, and completely stabilize the 
situation in the province. In the course of investigations 
and cleaning up, we must correctly distinguish the two 
different kinds of contradiction, strictly implement the 
policies, and strictly act according to the law. 


Wang Zhanchang delivered a _ speech entitled 
“Strengthen Party Discipline, Resolutely Punish Corrup- 
tion, and get a Good Grasp of Investigating and Dealing 
With Major and Important Cases.” [passage omitted] 


Plenum Concludes 11 Jul 
HK1207022989 Lanzhou Gansu Provincial 
Service in Mandarin 2300 GMT 11 Jul 89 


[Excerpt] The Second Plenary Session of the Seventh 
Gansu Provincial CPC Committee concluded in the 
Ningwozhuang Guesthouse in Lanzhou on 11! July. Sec- 
retary Li Ziqi presided and spoke at the concluding 
session. The members of the provincial party committee 
approved in principle the report delivered by Comrade 
Li Ziqi on behalf of the provincial party committee 
Standing Committee. 


In his speech Comrade Li Ziqi set five specific demands 
on implementing the spirit of the fourth plenary session 
and making a success of work in the 2d half of the year: 
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1. The party committees at all levels must regard relaying 
and implementing the spirit of the fourth plenary session 
as the current main task, and concentrate efforts on 
tackling this well. 


2. When studying the spirit of the fourth plenary session 
and Comrade Deng Xiaoping’s speech, it is essential to 
clarify muddled ideas and eliminate mental worries in 
conjunction with the local state of mind, and truly bring 
the thinking of the cadres, party members, and the masses 
into line with the spirit of Comrade Deng Xiaoping’s 
speech and the fourth plenary session. The party commit- 
tees must launch serious political struggle and ideological 
education to deal with erroneous ideas and words. 


3. The province must integrate studying and implement- 
ing the spirit of the fourth plenary session with summing 
up experiences. It is necessary to seriously reflect on the 
past and consider the future in conjunction with the 
reality of halting turmoil and quelling rebellion, and 
further advance reforms and construction. 


4. All localities must get a good grasp of the four major 
tasks proposed by the fourth plenary session in conjunc- 
tion with local realities, and summon up resolve to 
produce good results. 


5. It is necessary to do a good job in summer harvest and 
grain procurement work. [passage omitted] 


Gansu Stresses Rules for Journalism 
HK 1207032389 Lanzhou Gansu Provincial 
Service in Mandarin 2300 GMT 11 Jul 89 


[Excerpts] The Propaganda Department of the provin- 
cial party committee, the provincial journalism and 
publishing bureau, and the provincial journalists associ- 
ation held a forum on 11 July to study Deng Xiaoping's 
speech and implement the fourth plenary session spirit. 
The forum stressed that media propaganda must adhere 
to the four cardinal principles at all times. 


In conjunction with the facts of the erroneous guidance 
for public opinion provided by some media units in the 
capital during the previous period, together with the 
performance of their own units during the turmoil, the 
responsible comrades of various units participating in 
the forum said with feeling that the importance of 
guidance for public opinion has been illustrated very 
conspicuously during this struggle which developed from 
student unrest into turmoil and then into counterrevo- 
lutionary rebellion. 


Everyone held: Many achievements have been achieved 
in journalism reforms in recent years. Newspapers, 
radio, and television have changed many old patterns in 
propaganda and carried out some useful exploration. 
However, we must also realize that the orientation for 
journalism reform suffered serious interference for a 
time. In the field of theoretical study on journalism, 
much stress was laid on the dissemination function of 
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the media, but not much on its party mouthpiece func- 
tion; much stress was laid on a variety of different 
sounds, but not much on the main tune; and much stress 
was laid on freedom of the press, but not much on 
propaganda discipline. Actually these things were the 
objective reflection of bourgeois liberalization in the 
media. And the vital point was that this was an attempt 
to oppose and do away with party leadership over 
journalism work. 


The participating comrades unanimously held that this 
lesson was extremely profound. The journalists should 
coolly reflect on this and seriously sum up experiences 
and lessons. [passage omitted] 


A responsible comrade of the propaganda department 
said that journalism reforms must be carried out under 
the guidance of the four cardinal principles. It is necesary 
to step up rectification and building of the force of 
journalists and eliminate the influence of the bourgeois 
concept of journalism. It is necessary to do a good job in 
conducting propaganda for the four main tasks proposed 
by the central authorities. [passage omitted] 


Foreign Cooperation To Continue in Gansu 
OW 1007130589 Beijing XINHUA in English 
0943 GMT 8 Jul 89 


[Text] Lanzhou, July 8 (XINHUA)}—Foreign coopera- 
tors with northwest China’s Gansu Province have 
expessed their willingness to carry on their businesses 
with the province in the wake of the recent turmoil. 


On June 20, 18.7 million yuan reached Huining County 
in the province. This was the first aid fund the province 
from the Canadian Government, according to an official 
at the provincial Foreign Economic Relations and Trade 
Commission. 


Equipment donated by the United Nations Children’s 
Fund will soon be transported to Jingyuan County, the 
official said. 


Federal Germany's Aht Company, which represents the 
European Economic Community, will help develop irri- 
gation in the province and will soon send experts. 


Most overseas firms have expressed their willingness to 
observe the contracts signed with local import and 
export companies in the province, the official said. 


Gansu’s Li Ziqi Urges Fighting Corruption 
HK1107021789 Lanzhou Gansu Provincia! 
Service in Mandarin 2300 GMT 10 Jul 89 


[Excerpts] In his report to the Second Enlarged Plenary 
Session of the Seventh Gansu Provincial CPC Commit- 
tee, Comrade Li Ziqi made the following points when 
discussing the questions of summoning up great resolve 
to punish corruption and effectively promoting party 
building: 
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1. We must fully understand the extreme importance of 
punishing corruption in the context of party building. An 
important reason why so many people were incited by 
the conspirators during this turmoil is that there is 
corruption among some work personnel in the party and 
State organs, and especially among a few leading party- 
member cadres. 


2. It is essential to act with vigor and speed in investi- 
gating and dealing with major and important cases. In 
recent years we have done a great deal of work in this 
respect and have investigated and dealt with a number of 
cases. However, generally speaking, progress has not 
been fast enough, and the results have not been conspic- 
uous. Of course there are many reasons for this, but we 
should acknowledge that we have not tackled the work 
firmly enough. Some cases have dragged on for a long 
time without ever coming to a conclusion. From the 
information in our hands, we can see that some of these 
cases are rather serious and have had a very bad effect. 


[passage omitted] 


3. We must speed up the progress of screening and 
Straightening out companies. In accordance with the 
relevant state regulat‘ os, the great majority of compa- 
nies in Gansu have already been screened and straight- 
ened out. There remain a number of companies with 
long-standing, great, and difficult problems that must be 
tackled swiftly. 


4. It is necessary to strengthen management and super- 
vision Over grass-roots administrative departments, law 
enforcement departments, and public utility units. 


Comrade Li Zigi said in conclusion: So long as we 
concentrate our efforts on grasping party building, and 
resolve the problenms one by one, we will certainly be 
able to give full scope to the party's political strong point 
and establish the party's prestige. 


Qinghai Governor Urges Economic Stabilit; 
HK0707041889 Xining Qinghai Provincial 
Service in Mandarin 2230 GMT 6 Jul 89 


[Excerpts] Governor Song Ruixiang on 5 July addressed 
the Third Enlarged Plenary Session of the Seventh 
Qinghai Provincial CPC Committee, which focused on 
economic work in the second half of this year. He 
emphasized that an economic landslide must definitely 
be prevented. 


Song Ruixiang said: The province's economy has main- 
tained a steady development trend this year. Crops have 
come along fine in most areas of the province, and the 
year’s grain and oil production quotas are likely to be 
fulfilled if there are no major natural disasters. Industrial 
Output has been growing steadily, the growth in the gross 
volume of investments in fixed assets by enterprises 
under the ownership by the whole people has been kept 
under control, the investment makeup has been 
improved, the urban and rural market has been stable, 
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financial operation has remained normal, the price hikes 
have been eased, and some progress has bees; made in 
the operation of improving the economic er vironment 
and rectifying the economic order. But there are stili 
some problems and difficulties. 


Song Ruixiang said: The overriding task now placed 
before us is to unify thinking, raise morale, and make 
every effort to accomplish the four major tasks assigned 
by the central authorities, in accordance with the 
requirements set by the 4th Plenary Session of the 13th 
CPC Central Committee and in light of the actual 
circumstances in Qinghai. 


Song Ruixiang said: This is the crucial season for Qing- 
hai Province to strive for a bumper harvest. All local 
authorities must set great store by agriculture; take 
effective measures to improve field management with 
weeding and pest control as the main aspects; strengthen 
disaster forecasting; and be mentally, organizationally, 
and materially prepared for an economic landslide. It is 
also necessary to make preparations for the summer 
harvest and preliminary preparations for the autumn 
harvest. On the other hand, it is necessary to inspect and 
step up the implementation of contracts for scientific 
and technological services, harvest projects, and agricul- 
tural development projects; to devote great efforts to 
farmland capital construction after autumn; and to step 
up preparations for next year's spring farming. 


Song Ruixiang said: Pastoral areas and disaster-stricken 
areas must carry on disaster relief work and promote 
production. It is necessary to further strengthen [words 
indistinct] administration and to make advance prepa- 
rations for the protection of livestock in winter. While 
paying close attention to agricultural production and 
animal husbandry, it is necessary to make preparations 
for tree planting in autumn, to see that township and 
town enterprises are operating well, and to do a better 
job all fields of rural economic work. 


Emphasizing that it is necessary to ensure the normal 
operation of large- and medium-sized enterprises and 
the steady growth of industrial production, Song Ruix- 
iang said: In carrying out the enterprise reform in depth, 
our major task is to continue to implement and improve 
the contracted management responsibility system for 
enterprises. [passage omitted] 


Song Ruixiang said: To stabilize the situation, we must 
do our utmost to keep commodity prices stable, to 
stabilize urban and rural markets, and to pacify the 
people. In this connection, our key task is to keep the 
prices of locally produced commodities stable, to keep 
food prices stable in urban areas, to stabilize the prices of 
industrial consumer goods that have an important bear- 
ing on the people's everyday life, and to stabilize the 
prices of agricultural capital goods. [passage omitted] 
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Song Ruixiang said: As far as financial revenue is con- 
cerned, all localities in the province have done well in the 
first half of this year. However, due to various factors, 
the province has been faced with a rather serious short- 
age of funds. To ensure social stability, financial appro- 
priations will ma:.dy be diverted to major outlays this 
year. [passage omittea] 


In conclusion Song Ruixiang said: The 4th Plenary 
Session of the 13th CPC Central Committee has reem- 
phasized the great importance of education, science, and 
technology. In this respect, our task of top priority is to 
conduct education in the history of China over the past 
century, in socialism as the only way for this country, in 
the process of economic and cultural development, in 
resouices and population issues, and in the fine tradi- 
tions of the Chinese nation, among the vast sumber of 
cadres, workers, staff members, other people, and young 
students. [passage omitted] 


Appoints New Vice Governors 
HK0107061789 Xining Qinghai Provincial 
Service in Mandarin 2230 GMT 30 Jun 8&9 


[Excerpt] The ninth meeting of the Seventh Qinghgai 
Provincial People’s Congress Standing Committee con- 
cluded in Xining on 30 June. The meeting decided to 
appoint (Jin Jipeng) and (La Bingli) as vice governors of 
Qinghai. [passage omitted] 


nghai Discipline Mee*'ng Cx: ines Tasks 
HK0707075589 Xining Qinghai ?ro»ncial 
Service in Mandarin 2230 GMT 6 Jul 89 


[Text] The Discipline Inspection Commission under the 
Qinghai Provincial CPC Committee yesterday afternoon 
hela its Third Enlarged Plenary Session. 


The session focused discussion on an outline drafted by 
the Standing Committee of the provincial Discipline 
Inspection Commission on the province's discipline 
inspection work for the second half of this year. The 
session has set the following five tasks for the -econd half 
of this year: 


|. Party organizations and discipline inspection organs 
at all levels throughout the province must take the study 
of the spirit of the 4th Plenary Session of the | 3th CPC 
Central Committee as a task of prime importance, 
enhance and unify understanding, and display greater 
initiative in keeping pace with the CPC Central Com- 
mittee. Discipline inspection organs at all levels must 
conscientiously review and sum up experience in disci- 
pline inspection work in light of reality, straighten out 
ideas, step up party building, and strengthen ideological 
and political work. 


2. It is necessary to strictly enforce the party's political 
discipline and safeguard unity with the party. Party 
Organizations and discipline inspection organs at all 
levels must correctly understand and objectively analyze 
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the political situation in the province, teach party mem- 
bers to steadfastly stand by the party and the people, take 
the initiative in observing party discipline, and struggle 
against all acts that undermine stability and unity. We 
must especially enhance education in nationality unity. 
Discipline inspection organs at all levels must conscien- 
tiously carry out an ideological and organizational recii- 
fication operation among party members and make a 
rigid examination of party members’ words and deeds in 
the current struggle. Those who have been doing well in 
the struggle should be commended, those who have been 
doing badly should be criticized, and those who deserve 
disciplinary action should receive their punishment. Any 
party members who have plotted and organized turmoil, 
who are heads of illegal organizations, and who have 
carried oul reactionary propaganda, instigated others, 
and made trouble must be punished according to the law 
and disciplinary regulations or be expelled from the 
party. As for those hoodwinked party members who have 
taken part in demonstrations, shouted wrong slogans, 
and committed other general mistakes, they will be 
generally criticized and required to conscientiously 
study central leading comrades’ speeches, enhance their 
understanding, change their stand, and come over to the 
side of the party again. Those party organizations that 
have boycotted decisions adopted by the CPC central 
authorities and which have been manipulated by bad 
elements must definitely be rectified, and strong disci- 
plinary actions will be taken against them case by case. 
Discipline inspection organs at all levels must fulfill the 
important task of guaranteeing the implementation of 
the principle of improving the economic environment, 
rectifying the economic order, and deepening the reform, 
and must seriously investigate and handle cases of vio- 
lation of discipline in ihe operation of improving the 
economic environment and rectifying the economic 
order. 


3. It is necessary to concentrate our efforts on investi- 
gating and handling violations of discipline within the 
party and to punish corrupt elements. It 1s necessary to 
make known to the public the outcome of major cases 
involving party members who violate discipline. 


4. Discipline inspection organs at all levels must earnestly 
strengthen education in: party spirit, party style, and party 
discipline; the necessity of upholding the four cardinal 
principles and opposing bourgeois liberalization, the par- 
ty’s ideal and missions; and the party's three important 
styles of work and the fine tradition of hard work among 
the vast number of party members. Discipline inspection 
organs at all levels must also perform their duty as super- 
visory bodies, exercising disciplinary supervision over 
party committees at all levels and their leading members. 
They must take the initiative in maintaining close ties and 
strengthening coordination with other supervisory depart- 
ments, with a view to giving full play to the integrated 
functions of the supervisory mechanism. 


5. It 18 necessary to continue to step up se!)-devekspment 
of discipline inspection organs, to improve the quality of 
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cadres and their work style, and to constantly enhance 
the standard of discipline inspection work. 


Shaanxi Court Head Urges Timely Trial of Rioters 
HK 1007113289 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 8 Jul 89 


[Text] Interviewed by reporters yesterday, president of 
the provincial Higher People’s Court Jiao Langting 
pointed out: For the present it is a key priority task for 
courts at all levels to promptly try according to the law 
counterrevolutionary cicments who have been involved 
in the counterrevelutionary rebellion and have stirred up 
social turmoil as well as serious criminal offenders. 


Jiao said: Promptly trying according to the law cases of 
counterrevolutionary rebellion and social turmoil 1s an 
invportant step to be taken by the people's court toward 
implementation of the spirit of the 4th Plenary Session 
of the 13th CPC Central Committee, a major task to 
Stabiinze the situation and to pacify the public. Our 
courts at all levels must be clearly aware of their duties in 
this regard. He said: This type of case is quite compli- 
cated. In some cases, the criminals are real counterrev- 
olutionary elements w«.10 have attempted to overthrow 
the state power representing the people's democratic 
dictatorship and to subvert the socialist system. In other 
cases the criminals are merely dregs of society who took 
the opportunity to make trouble. In handling these 
different cases, we must uphold the principle of seeking 
truth from facts, make concrete analysis of concrete 
cases, make judgments based on facts, and inflict penal- 
ties upon offenders as they deserve. Those extremely few 
criminals who have plotted, organized, and stirred up 
counterrevolutionary rebellion and who have created 
social turmoil, those ringleaders and backbone elements 
who have committed the crime of counterrevolutionary 
propaganda and inflamatory delusion, and those who 
have taken part in outrageous activities of beating, 
smashing, looting, burning, and killing must be severely 
punished, and no mercy should be shown to them. At the 
same time, it is necessary to uphold the policy of 
integration of penalty and leniency and to carefully 
distinguish between guilt and non-guilt. Cases of those 
who are entitled to leniency or commutation of penalty 
because they have surrendered to the police or have 
informed the police against other criminals should be 
handled as prescribed by the law. 


Jiao Langting emphasized that cases should be tried 
strictly according to the procedures prescribed by the law 
from the beginning to the end. It is absolutely necessary 
to make sure that evidence is duly verified, all legal 
procedures are followed, and the whole trial process 1s 
flawless. 


Xinjiang Governor Explains Open Door Program 
HK 1007051689 Beying CHINA DAILY 
(BUSINESS WEEKLY) in English 10 Jul 89 p 4 


[Text] In the far northwest of China is the Xinjiang 
Uygur Autonomous Region, the country’s biggest 
administrative region, occupying more than |.64 million 
square kilometres. 
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In ancient times, it was the west gate of the world famous 
“Silk Road” leading to the Middle East from Central 
China—cradle of the brilliant ancient Chinese culture— 
which contributed so much to world civilization. 


However, the region has gradually been losing its ancient 
glory, becoming one of the poorest areas in China. And 
many people know of the place only for its vast Gobi 
Desert. 


But, today, a time of turning comes, and the open door 
policy has, once again, pushed the region to a position of 
great importance. 


It has again become the country’s west gate, not with the 
Original function of the “Silk Road,” but of attracting 
foreign investment and technology to promote the eco- 
nomic development of the country and opening to the 
West. 


BUSINESS WEEKLY interviewed Tumur Dawamet, 
governor of the Xinjiang Uygur Autonomous Region, 
who is of Uygur nationality and a graduate of the 
political science department of the Central Nationality 
College in Beijing. 


He said that his region is adopting a programme of 
“two-way opening up”, namely opening not only to the 
Soviet Union, Mongolia and countries in South Asia, the 
Middle East and Western Europe, but also to the rest of 
China to its east, where lie the industrially advanced 
areas. 


Tumur predicted that Xinjiang would soon become a 
place for special development because of its rich natural 
resources and geographic location. 


With normalization of Sino-Soviet relations, both polit- 
ically and economically, the time for an overall develop- 
ment of the region has come earlier than expected. 


First of all, the region shares a 3,000-kilometre long 
border with the Soviet Union, Mongolia and Pakistan, 
which is especially favourable for developing border 
trade. 


Last year, its exports to the Soviet Union reached $16.8 
million, a 2.3 times growth over the previous year, 
according to Tumur. 


Now, the region has established trade ties with 50 
countnes and regions in the world. 


As the railway leading to the Sino-Soviet border in 
northern Xinjiang will be completed next year and go 
into service in 1991, trade with the Soviet Union is 
expected to show a large growth. 
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Another | 5 trading centres are to be opened to the Soviet 
Union, the Middle East and the South Asian countries 
apart from its present two at the Sino-Soviet and Sino- 
Pakistan borders, Tumur said. 


The Urumai Airport has become one of the five bigest 
airports opening to the outside world. 


The Xinjiang local airline company now hes four Soviet- 
made TU-154 planes and it plans to buy thre: more, 
Tumur said. 


In a short time, direct air service between Urumai, 
capital of the region, and Alma Ata in ihe Soviet Union 


is expected to be open. 


This will prove a convenience for both “usiness people 
and travellers. 


With the ten-year economic reform and open policy, the 
coastal areas have developed very fast. But they have 
outgrown their supplies of raw materials because of a 
lack of natural resources. 


This has offered Xinjiang a very good opportunity to 
develop these industries-by using its abundant natural 
resources. 


Tumur said the proven coal deposits in his region 1s 
estimated at | 600 billion tons, the largest in the country. 


Newly proven oil deposits from 1979 to 1986 were 430 
million tons. 


Now, new large oil fields have been found in the Junggar 
Basin in northern Xinjiang and the Tarim Basin in the 
southern part of the region. 


Tumur predicted that the region would become an 
important oil base for the country in the future. 


The region produces about 270,000 tons of high quality 
cotton each year. 


There are 33.34 million head of cattle, horses, sheep and 
camels in the region. 


Last year was the | 1th year of good harvest, with a grain 
output of more than 6 million tons. 


Its industrial output value last year reached 10.7 billion 
yuan, up 2.14 times that of 1978. 


Investment in fixed assets from 1979 to 1987 reached 
16.7 billion yuan, 3.9 billion yuan more than the tota! of 
the previous 26 years before 1979. 


Now, the region has used $138 million in foreign capital 
resources and the figures of open cities and prefectures 
have increased to 25 from only four in 1985. 
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Tourism also helps the prosperity of the region. 


Xinjiang Leaders Analyze Current Tasks 
HK1107030789 Urumgi Xinjiang Regional 
Service in Mandarin 1130 GMT 10 Jul 89 


[Excerpts] The 13th Plenary Session of the 3d Xinjiang 
Regional CPC Committee started its 2d stage today, 
after completing its Ist stage during which it relayed, 
studied. and discussed the spirit of the 4th Plenary 
Session of the 13th CPC Central Committee. During this 
Stage the meeting will arrange and discuss current and 
future work. 


On behalf of the regional party committee Standing 
Committee, Secretary Song Hanliang delivered a report 
today entitled “Seriously Study and Implement the 
Spirit of the 4th Plenary Session of the 1 3th CPC Central 
Committee and Strive To Do a Good Job in All Work in 
the Region.” He said that seriously studying and reso- 
lutely implementing the spirit of the fourth plenary 
session is the current core task of the people of all 
nationalities in Xinjiang. We must take immediate 
action to implement the spirit of the session in all work. 
[passage omitted] 


Song Hanliang said: In accordance with the demands of 
the CPC Central Committee, based on the actual condi- 
tions in the region, the regional party committee has 
decided that efforts should be concentrated on grasping 
the following tasks in the 2d half of the year and for a 
time to come: 


1. Seriously study and profoundly appreciate the spirit of 
the fourth plenary session. 


2. Put a complete stop to turmoil and further stabilize 
the situation in the region. 


3. Get a good grasp of economic work, persevere in 
improvement, rectification, and deepening the reforms, 
and ensure the sustained, steady, and coordinated devel- 
opment of the economy. 


4. Seriously step up ideological and political work and 
resolutely oppose bourgeois liberalization. 


5. Strengthen party building and resolutely punish cor- 
ruption. 


6. Further strengthen ethnic unity and the unity in all 
aspects. [passage omitted] 


Comrade Song Hanliang said in conclusion: Under the 
leadership of the CPC Central Committee and State 
Council, and with the support and help of Comrade 
Wang Enmao and other old comrades, so as to unswerv- 
ingly implement the spirit of the 4th Plenary Session of 
the | 3th CPC Central Committee, improve the work of 
the party and government in line with that spirit, and 
unite the people of all nationalities in Xinjiang, we will 
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certainly be able to surmount all difficulties on the way 
ahead and do still better in all work in Xinjiang. We 
must take practical action to contribute to stabilizing the 
situation throughout the country, so that the CPC Cen- 
tral Committee need not worry. 


Tomur Dawamat, deputy secretary of the regional party 
committee, spoke on implementing the spirit of the 
fourth plenary session, continuing to do a good job in 
improvement and rectification, better persevering in 
reforms and opening up, and promoting the sustained, 
steady, and coordinated development of the region’s 
economy. He said that, in order to thoroughly imple- 
ment the spirit of the fourth plenary session, the govern- 
ment at all levels must focus on the following tasks 
during the 2d half of the year: 1) Get a good grasp of 
industrial and agricultural production and make proper 
arrangements for the people’s livelihood. 2) Do a thor- 
oughly sound job in improvement and rectification. 3) 
Promote reform and opening up still better and more 
effectively. 4) Maintain the political situation of stability 
and unity, to ensure the smooth progress of reforms and 
construction. [passage omitted] 


Xinjiang Gives Deadline for Law Violators 
HK1107045389 Urumg@i Xinjiang Regional 
Service in Mandarin 1130 GMT 10 Jul 89 


[Excerpts] Our reporter has learned from the 3d enlarged 
plenary session of the | 3th regional party committee that 
in order to straighten out the party style and punish 
corruption, and to give a chance to certain people who 
have violated law and discipline to make a clean breast 
of things in a bid for lenient treatment, the regional party 
committee has decided that such people must report 
themselves before the end of September. All those who 
take the initiative before | October to make a clean 
breast of their violations of law and discipline, such as 
graft, corruption, and abuse of powers, and who make 
restitution themselves may be granted lenient treatment. 
This is one of the measures taken by the regional party 
committee in order to [words indistinct]. The aim is to 
win over and save the great majority of cadres whose 
mistakes are not serious and concentrate on cracking 
down on a small number of people who have seriously 
violated law and discipline. 


To punish corruption, the regional party committee has 
decided to organize a powerful work group composed of 
able cadres, under the responsibility of the leading 
comrades concerned of the regional party committee, to 
arrange in order the clues to the region’s major cases and 
strive to unearth a number of major cases in the next 3 to 
6 months. The handling of these cases will be announced 
to the public. [passage omitted} 
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Taiwan Reporter Warned, Ordered Out of China 
OW 1307052389 Beijing XINHUA Dom: :tic Service 
in Chinese 1220 GMT 11 Jul 89 


[“Local Broadcast News Service”’] 


[Text] Beijing, 11 Jul (XINHUA)}—According to infor- 
mation provided to a XINHUA reporter by the Beijing 
Municipal State Security Bureau, the bureau summoned 
Hsu Lu, a reporter of the Taiwan ZILI WANBAO, this 
morning according to law and ordered her to leave the 
country within 48 hours because of her illegal activities. 


ZILI WANBAO reporter Hsu Lu came to Beijing as a 
tourist when martial law had been imposed on parts of 
Beijing. Vioiating the relevant stipulation of Order No 3 
of the Beijing Municipal People’s Government, she 
engaged in unauthorized and illegal news coverage and 
made distorting reports. In early July, Hsu Lu partici- 
pated in activities of planning and assisting the escape of 
a leader of the illegal organization of the Federation of 
Autonomous Unions of Students of Beijing Universities 
who is a criminal on the government's wanted list. For 
these reasons, the Beijing Municipal State Security 
Bureau summoned Hsu Lu on the morning of 11 July 
according to law. Hsu Lu has admitted the above- 
mentioned illegal activities. In accordance with a deci- 
sion of higher authorities, the Beijing Municipal State 
Security Bureau gave Hsu Lu a warning and ordered her 
to leave the country within 48 hours. 
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Returns to Taipei Via Hong Kong 
HK 1207145489 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1125 GMT 12 Jul 89 


{Taiwan Reporters Hsu Lu and Huang Teh-pei Return to 
Taipei Via Hong Kong’—ZHONGGUO TONGXUN 
SHE headline] 


[Text] [no place-name as received] 12 Jul(ZHONGGUO 
TONGXUN SHE)}—Hsu Lu, the INDEPENDENT 
EVENING NEWS reporter who was given 48 hours to 
leave by the Bei,ing authorities, arrived in Hong Kong by 
airplane at 1100 today to join Huang Te-pei, her col- 
league who arrived in Hong Kong yesterday, in order to 
fly back to Taipei with him. At the airport in Hong Kong, 
Hsu Lu indicated that she hopes to go to the mainland 
again for news coverage. 


It is reported that Hsu Lu left Beijing rather smoothly 
this morning. However, her Taiwan Compatriot Card 
was confiscated. This card is normally valid for 2 years. 
Hsu Lu said that, as a reporter, she wished to visit the 
mainland for news coverage and that she hoped to visit 
the mainland again for this purpose. She suggested: Since 
there have been contacts across the strait, it is hoped that 
relations between the two sides will remain normal and 
that progress will be made in the mainland. 


Hsu Lu was one of the first two Taiwan reporters to visit 
the mainland two years ago in spite of the ban imposed 
by Taiwan on mainland visits. She made her third trip to 
the mainland in early June this year. Yesterday, she was 
summoned by the Beijing State Security Bureau, which 
accused her of violating martial law by doing some illegal 
news reporting. She was told to leave within 48 hours. 


INDEPENDENT EVENING NEWS publisher Wu Shu- 
min and Huang Teh-pei’s older brother, Huang Teh-nan, 
flew back to Taiwan with Hsu Lu and Huang Teh-pei 
this afternoon. 
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Expelled Reporters Fear Wang Dan’s Execution 
HK 1207133689 Hong Kong AFP in English 
1310 GMT 12 Jul 89 


[Text] Taipei, July 12 (AFP}—Two Taiwan reporters 
expelled from China arrived here Wednesday saying 
they feared the Chinese authorities would quietly exe- 
cute student leader Wang Dan. 


Huang Teh-pei, a reporter for the INDEPENDENCE 
EVENING POST, called on the international news 
media to continue its concern for Mr. Wang, who he met 
in Beijing on July 2 before the two were detained by 
security officials. 


In an arrival press conference, Mr. Huang, 32, also 
Suggested a boycott of reporting in mainland China by all 
Taiwan journalists to protest the incident. 


Mr. Huang was arrested July 3 and held until Tuesday, 
when he was expelled under escort to Hong Kong. 


He had described parts of his interrogation by Chinese 
officials as “inhuman.” 


Mr. Huang arrived here with his colleague Hsu Lu, who 
was notified Tuesday by the authorities in Beijing that 
she had 48 hours to leave the country. 


“I feel more sorry than angry over what happened,” Miss 
Hsu said. 


Both were accused of violating martial law regulations, 
including attempting to assist a fugitive. 


Mr. Wang headed the list of most-wanted leaders of a 
Student group which led a democracy movement in 
Beijing crushed by force the night of June 3-4. 


Reporters Hold News Conferece 
OW 1207171889 Taipei CNA in Eng/ish 
1605 GMT 12 Jul 89 


[Text] Taipei, July 12 (CNA}—Two local reporters 
deported by Peking authorities returned home Wednes- 
day and immediately reported that they were just vic- 
tims of the communist [words indistinct] which have 
[word indistinct] many mainland households into [word 
indistinct]. 


Hsu Lu denied that she and Huang Teh-pei had returned 
“from an ordeal.”’ “Don’t take us as heroes; the innu- 
merable families now under travail in the current purges 
are the ones who are really suffering,” the woman 
journalist who had been expelled from the mainland 
said. 


The two INDEPENDENCE POST reporters arrived 
from Hong Kong and met the press at the Chiang 
Kai-shek International Airport south of Taipei. 
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Huang, who had been arrested on July 3 but suddenly 
released and deported Tuesday, said Peking was merely 
“giving a small favor” by freeing him in return for the 
relaxation in relations between the two sides of the 
Taiwan Straits. 


“Unless communist China returns to the reformist road 
and improves mainland people's lives, this kind of petty 
trick will not help improve ties across the straits,” Huang 
said. 


He emphasize’ that without the persistent efforts of 
many supporters at home and abroad, he would not have 
been released and his woman colleague mighi also have 
been detained in Peking. 


Huang repeatedly showed his sense of guilt and sorrow 
over the arrest of his driver Wang Yang who drove him 
to a rendezvous with Wang Dan, a student leader miss- 
ing since the June 4 Tienanman butchery. 


The innocent Wang must have been put under arrest 
“because of me,”’ Huang said as he worked to control his 
emotions. 


He said Peking had not announced the arrests of Wang 
Dan and Wang Yang, but if the world community did 
not discover their whereabouts and show concern over 
them, they might be executed in secret, he pointed out. 


He recalled the fatal appointment by saying that when 
Wang Yang called him, he thought Wang wanted him to 
go to the driver's home to wait for a phone call from 
Wang Dan. ; 


“In that circumstance, I had to go to Wang Yang's 
home,” he said. “But little did I expect that soon after | 
arrived, Wang Yang drove Wang Dan up to me.” 


“After I got in the car,” Huang said, ““Wang Dan (who 
was in the car) expressed the wish that I would help him 
flee,’ a development which led to his jumping out of the 
car and being arrested. 


But Hsu corrected him, saying Huang was not arrested 
but rather “kidnapped in broad daylight.” 


Hsu herself was later forced into writing some confes- 
sions before being ordered to leave within 48 hours. 


She said that in the current situation, all Taiwan report- 
ers should withdraw from Peking. Huang noted that 
since it was impossible for Taiwan reporters to gather 
real news on the mainland, they should be recalled home 
to boycott the Peking authorities. 


He said his experience had taught him that communist 
China will continue its further purges this fall as partic- 
ipants in the spring democracy movement have their 
“old accounts (behaviors)”’ added to their “new balance 
sheets” in an outright purge. 
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The INDEPENDENCE POST group meanwhile charged 
that Peking’s arrest of Huang and its ousting of Hsu had 
“severely damaged increasingly relaxed ties across the 
straits and greatly hurt the feelings of Taiwan people.” 


By incriminating the two who were just doing their 
reporters’ job, Peking had totally violated the legal 
foundations of modern countries which respect the rule 
of law, the newspaper group which publishes morning 
and evening papers said. 


Its statement [words indistinct] front message sent to the 
Chinese Taipei Olympic Committee’s Secretary General 
Li Ching-hua indicating that Huang was to be freed 
because Peking “cherishes the relaxed situation across 
the straits [word indistinct] considers the vishes of 
Taiwan leaders.” 


The wording was intended to show the communist 
authorities’ “strained goodwill and enforced favor” in a 
united front scheme, said the statement. 


The editors of the two newspapers also jointly issued a 
Statement expressing their concern over the fate of Wang 
Dan. They urged P<king not to persecute Wang or any 
other democracy campaigners. 


Further on News Con ‘erence 
HK1207150889 Hong Kong AFP in English 
1459 GMT 12 Jul 89 


[By Chen Mei-hui] 


[Text] Taipei, July 12 (AFP}—Two Taiwan reporters 
expelled from China arrived here Wednesday saying 
they feared the Chinese authorities would quietly exe- 
cute student leader Wang Dan. 


Huang Teh-pei, a reporter for the INDEPENDENCE 
EVENING POST, urged the international news media to 
continue to voice concern for Mr. Wang, who he met in 
Beijing on July 2 before the two were detained by 
security officials. 


In an airport press conference, Mr. Huang suggested that 
Taiwan journalists protest the incident by staging a 
boycott of reporting in mainland China. 


Apparently overwhelmed by emotion, Mr. Huang was at 
times unable to continue an account of his clandestine 
interview with Mr. Wang. 


During questioning, Chinese officials told Mr. Huang 
that Mr. Wang had been arrested, the reporter said, but 
there has been no official confirmation. 


2-year-old Mr. Huang was arrested July 3 and held 

; 2 week in the Chinese capital before being escorted 

'iiesday to Beijing’s airport by public security officers 
and put on a flight to Hong Kong. 


TAIWAN 


He had described parts of his interrogation while in 
custody as “inhuman” but said he was not ill-treated and 
had been served relatively good meals. 


Mr. Huang arrived in Taipei with his colleague Hsu Lu, 
who was notified Tuesday by the authorities in Beijing 
that she had 48 hours to leave the country. She arrived in 
Hong Kong Wednesday morning. 


“We are not heroes. Rather, we are victims, victims 
burned by the spreading flames of Chinese Communist 
repression,” Muss Hsu said. 


“I feel more sorry than angry over what happened,” she 
added. 


Both reporters were accused of violating martial law 
regulations, including attempting to assist a fugitive. 


The fugitive was understood to be the 21-year-old Mr. 
Wang, who heads a list of 2! most-wanted leaders of a 
banned student group which led the recent democracy 
movement in Beijing. 


Mr. Huang said he did not agree with some observers 
who said his release was a sign of benevolence by China 
to ease tensions with Taiwan. 


“| doubt my release wouid contribute much,” he said, 
adding that tensions across the Taiwan Strait could only 
be reduced by continued economic and social reforms on 
the mainland. 


“Everything has changed. The friendship growing in the 
minds of mainland compatriots after 40 years of separa- 
tion and the burgeoning seed of hope is gone. | feel very 
sorry,’ Miss Hsu said. 


In a public letter, the INDEPENDENCE EVENING 
POST called on the Beijing leadership to treat Mr. Wang 
“as a civilised country” should. 


The arrest and expulsion of Mr. Huang and the expul- 
sion of Miss Hsu had damaged the relaxed situation 
across the Taiwan Strait and hurt the people of Taiwan, 
the newspaper's publisher Wu Shu-ming said. 


On Tuesday in Hong Kong, Mr. Huang said Chinese 
officials interrogated him on a daily basis while he was in 
custody after he refused to admit to one of four charges 
against him, “conducting spying activities.” 


He was asked about the persons he had spoken with and 
the contents of his conversations on the mainland since 
his first assignment in Beijing in February 1988. “This is 
inhuman,” Mr. Huang said. 


He said he admitted to the other three charges: attempt- 
ing to help Mr. Wang escape, violating a news-gathering 
ban under martial law, and “untruthful reporting in a bid 
to whip up rebellion.” 
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Late Tuesday, China’s official NEW CHINA NEWS 
AGENCY (NCNA) quoted a Beijing State Security 
Bureau spokesman as saying that Miss Hsu had con- 
ducted news coverage in areas under martial law and 
filed stories distorting the facts. 


Miss Hsu admitted her offences, NCNA said. 


Taiwan’s Nationalist government considers Beijing its 
enemy and refuses to establish official relations four 
decades after losing the mainland to the communists in a 
civil war. 


Tensions have eased in recent years, however, and since 
November 1987, the government has allowed Taiwan 
residents to visit relatives on the mainland. 


In April, Taipei lifted a ban which prohibited reporters 
from going to the mainland on assignment. 


Premier Hopes for Consolidated Ties With UK 
OW 1207190289 Taipei CNA in English 
1522 GMT 12 Jul 89 


{Text} Taipei, July 12 (CNA)}—Premier Li Huan 
Wednesday told Tom Arnold, vice chairman of the 
British Conservative Party, that the Republic of China 
[ROC] and Britain can consolidate their trade and air 
links in the coming years. 


L: suggested that China Airlines, the national flag carrier 
of the ROC, begin flights to London and British Airways 
add Taipei to its global air network. 


Li expressed his hope while meeting with Arnold, here to 
observe the Kuomintang primaries for the nation’s year- 
end elections. 


Arnold replied that he was willing to work for the 
establishment of air links between his country and the 
ROC. 


In their meeting, Li, while telling his guest that trade 
between the two countries is growing ever stronger, 
hoped that bilateral exchanges of visits between ranking 
officials of the two countries can be increased, so that the 
two countries can better understand each other and thus 
Strengthen their cooperation. 


The premier also seized the opportunity to express his 
deep concern about the future of Hong Kong residents 
who are jittery and terrified by the Chinese communists’ 
June 4 crackdown on the peaceful Peking demonstra- 
tions. Hong Kong, now a British colony, will be turned 
over to the Chinese communist regime in 1997 according 
to an agreement UK reached with the Peking regime. 


In reply, Arnold said that the British Government has 
attached great importance to ties with the ROC. He said 
that as far as he knew, the British Foreign Office has 
begun contacts with the ROC Trade Office. 


TAIWAN 


Arnold also welcomed ROC businessmen to invest 
directly in Britain, which he said has long been a free 
trade advocate. 


Taiwan, Palau To Establish Diplomatic Ties 
OW 1307090289 Taipei International Service 
in English 0200 GMT 9 Jul 89 


[Text] The Governments of the Republic of China and 
Palau have agreed to establish diplomatic relations as 
soon as Palau’s trusteeship status is ended. The two 
governments reached the agreement on |9 June during a 
Taipei visit by Palau’s president. 


Palau is the world’s last trusteeship established by the 
United Nations in 1947 following the end of World War 
II. Currently the United States administers Palau's 
affairs. Until Palau achieves self-government, the 
Republic of China and Palau have agreed to develop 
technical cooperation, trade, investment, agriculture. 
fishery, tourism, transportation, utilities and communi- 
cations. The two governments have also agreed to estab- 
lish liaison offices in each other's capital. 


South Korean Trade Minister Arrives 12 July 
OW1207190589 Taipei CNA in English 
1539 GMT 12 Jul 89 


[Text] Chiang Kai-shek International Airport, Northern 
Taiwan, July 12 (CNA)}—South Korea's minister of 
trade and industry, Han Sung-su, arrived here Wednes- 
day for a three-day official visit at the invitation of 
Economics Minister Chen Li-an. 


Han, 52, was at the head of a seven-member delegation 
to promote high-level friendship and understanding 
between the two countries. 


He will also attend the 22nd joint meeting of the two 
countries’ economic cooperation councils on July !4 


Three Korean reporters accompanied Han’s delegation 
on their visit. The neighboring country does not have 
any resident reporters in this country. 


Legislative Member Assumes Anticommuni:t Posts 
OW 1207185989 Taipei CNA in English 1S29GMT 12 
Jul 89 


[Text] Taipei, July 12 (CNA)}—Chao Tze-chi, a senior 
member of the Legislative Yuan, assumed the presidency 
of the Republic of China [ROC] chapters of the World 
Anti-Communist League (WACL) and Asian-Pacific 
Anti-Communist League (APACL) Wednesday. 


Chao, also a member of the Kuomintang’s decisionmak- 
ing Central Standing Committee, replaced Clement C.P. 
Chang, who resigned from the post after being appointed 
communications minister. 
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In a handover ceremony presided over by Interior Min- 
ister Hsu Shui-teh, Chao pledged to strengthen under- 
Standing and relations between the ROC and other 
members of WACL and APACL, two closely connected 
international organizations aimed at uniting the free 
world against Communist aggression and atrocity. 


To achieve the goal, Chao pointed out that lis chapters 
will try to strengthen contacts between the ROC parlia- 
ment, political parties, civic Organizations and their 
foreign counterparts. 


By doing so, the ROC will be able to improve its 
substantive relations with foreign countries and thus 
effectively neutralize Chinese communist attempts to 
isolate the ROC in the international community, Chao 
noted 


The Peking regime has been heavily criticised and con- 
demned since the bloody June 3-4 military crackdown 
on prodemocracy demonstrators, Chao said. This is the 
time to remind the free world of the vicious and aggres- 
sive nature of communism. 


Lawyer Interviewed Prior to Mainland Trip 
OW 1207210989 Taipei Domestic Service 
in Mandarin 2300 GMT 7 Jul 89 


[From the “National Hookup” program] 


[Text] After its reporte , Huang Te-pei, was arrested by 
the Chinese communists on the mainland, TZU LI WAN 
PAO organized a legal group to make positive efforts to 
save him. The group of lawyers will go to the mainland in 
the hope that they will be able to use judicial methods to 
support Huang Te-pei. A member of the lawyers’ group, 
Lu Jung-hai, is an attorney noted for his rich knowledge 
of the mainland’s legal affairs. Presently, he is applying 
for the necessary travel documents. If everything goes 
well, he will leave for the mainland next week ahead of 
the other members of the group, to acquaint himself with 
Huang Te-pei's case. Today, we have invited attorney Lu 
Jung-hai to our program to explain related matters to our 
listeners. 


[Announcer] Good morning, Mr Lu. 
{Lu Jung-hai}] Good morning, everybody. 


[Announcer] You are going to the mainland to support 
Huang Te-pei through judicial means. Is your applica- 
tion for travel documents going smoothly? Are you 
encountering any difficulties? 


[Lu Jung-hai] My application for travel documents is 
being completely handled by TZU LI WAN PAO. As far 
as I know, there should be no difficulties. We think that, 
legally, this matter is the exercise of the right to defense 
by a Taiwan resident. The geographic scope for exercis- 
ing the right to defense should cover all territory of the 
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Republic of China. This right, which is a basic human 
right protected by Article 22 of the Constitution, should 
not be limited to a certain locality. 


[Announcer] What are you planning to do to support 
Huang Te-pei through legal means afier your arrival on 
the mainland? 


{Lu Jung-hai] As a first step, we must establish contacts 
with some lawyers on the mainland who are willing to 
assist and who wish to speak on the basis of law. The first 
step 1s to establish contacts with them. The second step 1s 
to try to enable the Taiwan lawyers to exercise the right 
to defense on the mainland. If peaceful reunification is 
desired, then the custums and systems of the Taiwan 
area should be respecied. 


[Announcer] You have mentioned the need for contacts 
with mainland lawyers. We understand that mainland 
lawyers are under considerable political pressure. They 
are even required to study Teng Hsiao-ping’s speeches. 
Would you please brief our listeners on the general 
situation of lawyers there and whether you have con- 
tacted any of them. 


{Lu Jung-hai] Okay. As far as | know, there are some 
30,000 lawyers on the mainiand. They might not all 
think the same, so I thought we could find some lawyers 
who would be wiliing to plead for Huang Te-pei. This ts 
what we expected. As a result of our contacts, at least 
four lawyers on the mainland are now willing to plead for 
Huang Te-pei. We hope to form a legal backup group like 
what we have formed here on Taiwan. With such a 
group, we can pool our wisdom. From the legal angle, we 
will find out if there is any way to help Huang Te-pei. 


[Announcer] Before the Huang Te-pei incident, 
exchanges had developed to a certain extent between the 
two sides of the strait. We understand that you have had 
some contacts with legal workers, judicial personnel, and 
lawyers on the mainland. Would you please tell us your 
opinion about cooperation between lawyers on the two 
sides of the strait if closer exchanges are conducted in the 
future? 


{Lu Jung-hai] Since the government lifted the ban on 
travel to the mainland to visit relatives, many people on 
Taiwan have visited the mainland according to law. On 
the mainland, they have to face many legal questions. 
Based on my experience, | have given a number of 
lectures to the public about the legal questions on the 
mainland. The purpose is to enable those going to the 
mainland to act in accordance with the regulations there. 
This will help maintain the peaceful relations between 
the two sides according to the principles of rule of law. 
With this idea in mind, when I visited my relatives on 
the mainland, I gathered some materials about the laws 
on the mainland and got in touch and consulted with 
legal workers and lawyers there to see if there is any way 
to establish a channel for cooperation between lawyers 
across the strait. In doing this, I became acquainted with 
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some lawyers on the mainland. With regard to the 
question of Huang Te-pei, of course, | will ask these 
lawyers to help us. On the mainland, lawyers are legal 
workers for the state and receive salaries from the state. 
There is often the question as to whether they can really 
speak for the defendants and protect the nghts of the 
defendants according to the law. The mainland authori- 
ties in charge of affairs about lawyers also think about 
this. As to how mainland lawyers can win confidence 
from outside people, | think this question can be solved 
through cooperation between lawyers on the two sides of 
the strait. | think that those on the mainland should 
support such cooperation. | think this is very important. 
We on Taiwan should gradually trust them. The law is of 
great importance. Both sides of the strait should have the 
same understanding in this regard. | think this ts a 
relative reasonable way to develop cooperation. 


TAIWAN 


[Announcer] Yes. The incident of Huang Te-bei 1s a very 
big test for lawyers on both sides of the strait. How much 
confidence do you have in the success of your trip to the 
mainland” 


{Lu Jung-hai] It is indeed a very big test. My contacts 
vith mainland lawyers over the past year have fufilled 
une of my ideals. The Huang Te-pe: incident 1s a very big 
test. Although the law cannot always govern the whole 
Situation under certain circumstances, the rule of law ts 
an ideal we cherish. We are full of confidence and hope. 


[Announcer] We thank you very much for the interview 
We wish you a smooth, safe, and successful trip 


{Lu Jung-hai] Thank you. 


[Announcer] Thank you. 
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Hanoi Agrees to Mandatory Repatriation 
HKO1070S0589 Hone Kong SOUTH CHINA 
MORNING POST in English 1 Jul 89 p 1 


[By Fiona MacMahon] 


{Text} Hanoi has agreed in principle to the mandatory 
repatriation from Hong Kong of Vietnamese boat people 
screened out as non-refugees and the first group could be 
returned by the end of this month, Hong Kong and 
Foreign Office officials said yesterday. 


But the officials said both sides had agreed not to 
disclose terms of the agreement until full details had 
been established. 


British officials hope that an understanding covering the 
conditions under which the boat people will be returned 
will be signed later this month with the Vietnamese. 


The breakthrough, following a year of negotiations, 1s 
expected to be announced by the Foreign Secretary, Sir 
Geotirey Howe, during his 60-hour visit to the territory 
which starts tomorrow. 


The change of heart by Vietnam, which has previously 
refused to accept anything other than voluntary repatri- 
ation, comes after closed door talks between Vietnamese, 
Hong Kong and British Government officials in Hanoi 
and London during this week. 


Linder the agreement, those Vietnamese screened out as 
non-refugees will be repatriated to Vietnam even if they 
do not volunteer to return in the same way that illegal 
immugrants are returned to China. 


lt 1s understood that the meeting in Hanoi earlier this 
week between Vietnamese officials and Hong Kong's 
Political Adviser, Mr Dick Clift, and the Secretary for 
Security, Mr Geoffrey Barnes, laid the groundwork for 
positive talks in London between Sir Geoffrey and the 
Vietnamese Foreign Minister, Mr Nguyen Co Thach, on 
Wednesday 


A Foreign Office official said: “We are well on the way to 
getting an understanding on the return of the boat 
people 

“The signs are better than fair. They are good.” 


Yesterday, another 127 boat people sailed into Hong 
Kong, taking the total arrivals in June to 9,678. 


There are now 33,363 boat people in the territory. 
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Canadians To Lobby for Locals on Nationality 
HK 1307020889 Hong Kong SOUTH CHINA 
MORNING POST in English 12 July 89 p 7 


{By Simon Macklin] 


[Text] The Canadian Chamber of Commerce in Hong 
Kong is to lobby the Government in Ottawa for local 
people working for Canadian companies to be granted 
Canadian nationality. 


President of the chamber, Mr Philip Marcovici, said it 
was hoped new legislation could be introduced in Ottawa 
that would allow special status for Hong Kong people 
who were employed by Canadian companies. 


“We think this could be of benefit to Canadian busi- 
nesses working here and secondly benefit Hong Kong.” 
Mr Marcovici said. 


The knowledge of a secure passport might encourage 
people to stay in the territory and continue working 
rather than being distracted by the need to establish a 
secure future. 


Mr Marcovici said the Canadian Chamber of Commerce 
would push for Ottawa to establish a similar scheme to 
that used by the French authorities. 


Under this scheme key local niembers in certain French 
companies in Hong Kong have been granted French 
nationality in an attempt to persuade them to stay with 
the firm. 


But Mr Marcovici said the chamber wanted to go one 
Stage further than the French system and enshrine the 
policy in legislation rather than leaving the granting of 
passports for staff to the discretion of the Government. 


A spokesman fer the chamber said the Canadian group 
was alert to the danger of raising the hopes of people in 
the territory without being able to guarantee Canadian 


passports. 


“It's something we would like to try and work at but we'll 
have to tread very carefully. We've got to tread carefully 
because we don't want to raise people's hopes unneces- 
sarily,’ he said. 


It is understood a group of about 40 Canadian lawyers 
established by the chamber in Hong Kong has already 
begun working on legal proposals for the scheme which 
will be presented to the government in Ottawa. 


The proposal, which will be announced in more detail 
later today by the chamber, 1s seen as part of a move by 
Canadian businessmen to restore confidence in the ter- 
ritory. 
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There are currently about 400 Canadian companies 
Operating in the territory and the chamber will hold a 
press conference today to reiterate its commitment to 
Hong Kong and announce plans to step up its role in 
public affairs. 


But Canadian diplomats say the chamber might have 
problems getting any such new legislations accepted by 
parliament in Ottawa. 


“Frankly there is no provision under current emigration 
legislation for such a proposal and they will p.obably 
have a heavy road ahead of them,” one diplomat said. 


“Frankly | would be very surprised if the chamber's 
cause was rewarded,” he said. 


Existing Canadian immigration law does not provide for 
special quotas for specific countries or for a special case 
to be made for people from a particular part of the world. 


One problem might be in establishing what constituted a 
Canadian company, he said. 


But there was a strong tradition of interest groups 
lobbying on behalf of different ethnic groups and the 
cause might find some support in Ottawa, the diplomat 
said. 


The American Chamber of Commerce in Hong Kong, 
which is known as one of the most influential business 
groups in the territory, is known to be considering what 
action to take to restore confidence. 


It is understood a move to lobby for American citizen- 
ships for Hong Kong citizens is one of the proposals 
being “actively considered” by the group. 


Hong Kong Trade Office Opens in Singapore 
OW0807074189 Beijing XINHUA in English 
1010 GMT 7 Jul 89 


[Text] Hong Kong, July 7 (XINHUA)}—Hong Kong has 
opened a full trade consultancy in Singapore, according 
to a news release issued by the Hong Kong Trade 
Development Council (HKTDC) today. 


This will be the HK TDC’s first trade office in an ASEAN 
country, though it currently operated Asian offices in the 
Chinese mainland, Japan and Taiwan. 


Dennis Yau, head of the newly created Southeast Asia 
Department at the HKTDC, said on Thursday that 
Singapore is now Hong Kong's seventh largest trading 
partner worldwide and one of the city’s fastest growing 
markets anywhere. 
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“Southeast Asia in general has tremendous economic 
potential, and the council will be giving the region higher 
priority from now on in the continuing effort to diversify 
and expand Hong Kong's global trading connections,” 
he said. 


Hong Kong’s trade with Singapore has expanded dynam- 
ically in recent years, with their total trade value growing 
31 percent in both 1987 and 1988 on a year by year basis 
to reach 34.2 billion H.K. dollars (4.38 billion U.S. 
dollars) at the end of last year. 


Its domestic exports to Singapore rose 35 percent last 
year over 1987 to 5.2 billion H.K. dollars (666.6 million 
U.S. dollars), and have continued an upward trend by 18 
percent in the first four months of 1989. 


Its largest selling product categories to Singapore include 
computer parts, textiles, and electronic circuit compo- 
nents, but Singapore offers wide possibilities for the 
range of Hong Kong's consumers industries, such as 
watches and clocks, toys and housewares. 


Hong Kong, Japan Expand Trade Relations 
OW 1207043089 Beijing XINHUA in English 
0558 GMT 11 Jul 89 


[Text] Hong Kong, July 11 (XINHUA)}—Hong Kong's 
domestic exports to Japan grew 30 percent to 3.9 billion 
H.K. Dollars (S00 million U.S. Dollars) in the first four 
months of this year, according to a report from the Hong 
Kong Trade Development Council. 


Meanwhile, Japan exported a total of 31.4 billion H.K. 
Dollars (4.025 billion U.S. Dollars) of products to Hong 
Kong during the period, up 20 percent over the same 
period last year. 


The Hong Kong-Japan and Japan-Hong Kong business 
cooperation committees held their | 2th plenary session 
here today in celebration of the 10th anniversary of their 
establishment. 


The half-day session agreed to make more eiforis to 
further expand their trade and encourage more technol- 
ogy transfer to Hong Kong. 


A joint communique issued by the two commitices after 
the session said: “To further facilitate the committee's 
work, a Hong Kong-!'apan coordination group based in 
Hong Kong has been formed and members comprise of 
Japanese community leaders in Hong Kong as well as 
Hong Kong members. 


“To promote closer cooperation between the Japanese 
organizations in Hong Kong and the local business 
community, the group will act as strategist and coord- 
nator to stimulate fiirther advancement of economic 
relations.” 
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The session discussed the maintenance of free, multi- 
lateral and non-discriminatory trade principles, the role 
of the Japan-Hong Kong economic relationship in world 
trade, and the implications of Japan's trade liberaliza- 
tion measures, including improved market access for 
Hong Kong products and companies. 


The 12th plenary session concluded with agreement to 
convene the | 3th plenary session in Japan in 1990. 


PRC Protest Ignored, Banks Face ‘Shake-up’ 
HK 1307002189 Hong Kong HONGKONG STANDARD 
in English 13 July 89 p 3 


[By Harald Bruning in Macao} 


[Text] Macao has ignored highranking protests by China 
and gone ahead with a shake-up of its banking system 
without acknowledging Beijing interests. 


The government yesterday signed a formal agreement 
with a Portuguese bank, the Banco Nacional Ultrama- 
rino (National Overseas Bank), giving it the sole right to 
continue issuing the pataca and acting as the general 
treasurer untii October, 1995. 


It has held the role since 1901. 


The agreement was signed by the Undersecretary for 
Economic Affairs, Mr Galhardo Simoes, and director of 
the bank's Macao branch, Mr Abilio Dengucho. 


The enclave’s monetary authorities have also been 
restructed and the Issuing Institute of Macao replaced by 
the Monetary and Foreign Exchange Authority of 
Macao. 


Mr Simoes confirmed the Chinese embassy in Lisbon 
had formally protested to the Portuguese government on 
June 30 against the new banking rules. 


China was thought to have complained on the grounds 
that the Bank of China branch in Macao had not been 
informed about the changes even though two thirds of 
the enclave’s savings were deposited with it. 


Government sources said that the agreement was signed 
because Macao Governor Carlos Melancia was deter- 
mined to make clear who was in charge of Macao's 
administration before 1999, when sovereignty reverts to 
China. 


Mr Simoes said the “formal protest” by the Chinese 
embassy was considered by Lisbon to be “interference in 
the internal affairs of Macao”. 


“The protest has changed nothing. 
“The Portuguese government rejected the protest and 


instead lodged its own protest against Chinese interfer- 
ence in the internal affairs of the Macao government.” 
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Mr Simoes said Chinese interference would be danger- 
ous for the future Special Administrative Region of 
Macao and damage the confidence of foreigners there. 


“If the Bank of China thinks this or that about some- 
thing, this is not important or relevant at all,” he said. 


“If the Bank of China thinks that it could interfere in 
matters that concern the Macao government, | must tell 
you that I clearly and categorically cannot accept that.” 


The Bank of China refused to make an official comment, 
but a Chinese banker said privately the bank had to 
accept what Macao did with the banking system before 
1999. 


The changes have also caused some grumbles among 
local bankers. 


A Macao Banking Association board members said 
bankers felt the shake-up had happened too quickly and 
with too little consultation. 


A government source said it was natural for a Portuguese 
bank to control the local currency at least until the 
middle of the next decade. 


Hong Kong People Write in Support of Crackdown 
HK1207130189 Beijing RENMIN RIBAO 
in Chinese 6 Jul 89 p 4 


(“Letter Sent by Hong Kong Residents to RENMIN 
RIBAO To Express Support for Suppression of Rebel- 
lion in Beijing™’} 


[Text}|Mr Editor, 


We are five ordinary Hong Kong citizens. Feeling 
extremely angry, we condemn the crimes committed by 
the handful of counterrevolutionaries who started a 
counterrevolutionary rebellion in the capital city 


The Chinese People’s Liberation Army [PLA] is the 
people's army under the leadership of the CPC and is 
dedicated to a just cause. The measures resolutely 
adopted by the Beijing Martial Law Enforcement Troops 
to deal with the rebels not only have put an end to the 
counterrevolutionary rebellion. They also ensure that the 
residents of the capital city can live in a peaceful and safe 
environment, ensure the unity of the people of different 
nationalities, and ensure that the country will continue 
to advance along the correct line formulated at the 3d 
Plenary Session of 11th CPC Central Committee. Chi- 
nese with a sense of justice and those who adopt a 
responsible attitude toward the future of the nation 
support the just action of the PLA. The people who are 
temporarily fooled by counaterrevolutionary opinions 
and erroneous reports (on the Beijing incident) and who 
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do not know the truth will side with the PLA and support 
the decision of the party and the government to put 
down the rebellion after they have gradually come to an 
understanding of the truth. 


Here, we express our hope that those Beijing young 
people who do not know the truth will understand that 
the small handful of people with wild ambitions and 
conspirators who use the students to flaunt the banner of 
“fighting for democracy” and “fighting for freedom” are 
in substance trying to overthrow the government of the 
Republic. Let us imagine if we let them overthrow the 
people's government and topple the Communist Party, 
what will the situation in China, a country with a 
population of |.! billion, be like. We can sum it up as 
follows: There will not be peace in the country, the 
people will suffer, and the nation will be divided. All 
Chinese with a conscience should help, by proper means, 
the party and the people's government overcome diffi- 
culties and do their work. 


The future of Hong Kong is closely related to that of the 
motherland. It 1s natural that Hong Kong compatriots 
should be concerned about the Beijing incident. How- 
ever, there are people in Hong Kong who have stirred up 
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trouble and tried to put pressure on China by appealing 
to foreign forces. Some people have given support to the 
anti-government activities conducted by illegal main- 
land organizations. Others have even threatened to turn 
Hong Kong into a “base” for opposing the Beiing 
Government. People have gradually come to understand 
the disgusting behavior and remarks of these people. 
Some insightful people have even unambiguously indi- 
cated that they oppose attempts to drag Hong Kong into 
anti-communist and anti-Chinese circles. 


We feel that to maintain Hong Kong's prosperity and to 
realize the idea of “one country, two systems,” it 1s 
necessary to rely on efforts contributed from all quarters. 
In addition, China, Britain, and Hong Kong are all 
responsible for this. Those who play with fire will get 
burned. Decent Hong Kong people should be on guard 
against people with ulterior motives. 


Five residents of Shatin, New Territories, Hong Kong 


15 June, 1989. 
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